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FACTS WORTH 
CONSIDERING 


Our columns are reserved for only those 
firms whose methods can stand the most 
thorough investigation. 


If it were possible to exhibit the hundreds 
of letters received from subscribers assur- 
ing us of their confidence, many investment 
bankers and brokers would quickly realize 
the advantage of advertising in our columns. 

A short time ago one of the prominent advertis- 
ing agencies in New York was asked by a client for 
an opinion as to the value of THE FINANCIAL 
WORLD as an advertising medium. The reply, 
which tells its own convincing story, was as fol- 
lows: 

“The Financial World is a medium 
which we regard highly because of 
the confidence it is known to have 
with its readers.” 


and it resulted in a contract being placed. 


You are after results-—-ours is the medium to put 
you in touch with them. Why not investigate our 
ability to serve you profitably? 


THE FINANCIAL WORLD 
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An ideal 
short term investment 


Gas Securities 
Company 


8% Two Year Secured 
Gold Notes 


Price 98 and Interest 
Yielding over 9% 


Circular “S-14” on Request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 




















J.S. Bache & Co. 


42 BROADWAY, NEW YORK 
BONDS 
STOCKS 
COTTON Bought 
GRAIN je 
PROVISIONS 
FOREIGN 
EXCHANGE 


Commission 








MEMBERS 


New York Stock Exchange and 
all other principal exchanges. 


THE BACHE REVIEW, discussing 
financial and economic events of 
current interest is issued weekly 
and will be sent upon request. 


Branches and Correspondents 
throughout the United States. 
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FINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 


1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


2. A weekly letter on investment con- 
ditions. 


3. Special letters on investment topics. 
4. Personal service to subscribers. 


5. Replies to inquiries relating to se- 
curities. 


6. A series of text books on investment 
subjects. 


7. Special investigations. 


Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 


The Financial World 


29 Broadway New York 
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Indications point to— 


Lower Money Rates 


WHEN money goes 
down, Bonds go up. 
When Bonds go up, In- 
come Yield goes down. 


O secure continuance 

of the yields now pro- 
curable from bonds, it is 
our recommendation to 
buy Long Term Bonds, 
so as to enjoy the liberal 
yields for as long a period 
as possible. 





We have prepared a special list 
of carefully selected Long Term 
Bonds which we will gladly send 
on request. 





Write for List F.W.-5. 


Morton Lachenbruch. & Co. 
42 Broad Strect. “New Yorh_,» 


CHICAGO DETROIT PHILADELPHIA P'ITTSBURGH 

















Popular Preferred Stocks 


E. I. DU PONT 
DE NEMOURS CO. 


6% Debenture Stock 


At About $76 
To Yield Approximately 


8% 


Average earnings for past 5 years have 
been 8 times preferred dividend re- 
quirements, 

We recommend this issue as a high- 
grade and conservative investment. 





Write or call for further particulars. 


HEYW2OD BROOKS 
and CONIPANY inc. 


“Popular Preferred Stocks’ 
149 Broadway, N. Y. 








Cities Service 
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SECURITIES 
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CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 
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It's the Spirit of Service 


AND NOT THE SERVING ALONE THAT COUNTS 


The influence of THE FINANCIAL WORLD 
is increasing weekly, and within its widening 
circle of usefulness its subscribers are find- 
ing a new and valuable service that means 
much to the financial side of their lives. 


The Financial World always endeavors to 
sense the real underlying factors which 
govern security values. It is not influ- 
enced by tips, so-called Wall Street gos- 
sip, or vacillating market sentiment. It 
seeks real values, weighs them by actual 
conditions, earning power and legitimate 
potential possibilities. 


Having no securities to sell, neither being 
interested in or affiliated with any inter- 
ests, The Financial World is in the unique 
position to strike straight from the shoul- 
der and gives its readers the information 
they want and seek—dependable and dis- 
interested reviews regarding stocks, bonds 
and the corporations issuing them. 
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Our business is not “to get your money for your subscrip- 
tion” and then forget all about you, but to assist you with 
your investment problems by offering suggestions and 
advice such as will fit your personal requirements. That is 
our idea of service. 


Here Is Direct Evidence 





Your Advice Department is worth the 
price of subscription alone. Your ar- 
ticles on the various companies are very 
interesting, and that I am more than 
pleased with your paper, the enclosed 
check for a two-year subscription will 


testify. 
V. G. S., Rochester, N. Y. 


The Financial World should be a finan- 
cial gospel to every man who has money 
to invest. I advise every young man to 
let a year’s subscription to The Financial 
World be his very first investment. 


J. G., Ivanhoe, Minn. 


I have been a subscriber to your paper for many years and 
generally subscribe for the limit of your subscription form, 
which shows how I regard your publication. I like your ultra- 
conservative ideas and opinions, and have obtained much 


valuable information from you. 


There are always appearing 


articles of much interest to me along lines that no other paper, 


in my opinion, seems to cover. 


THE FINANCIAL WORLD 
29 Broadway, N. Y. NAME 


Find enclosed $10.00 in payment of above 


offer, which includes the privilege of ADDRESS 


the Personal Advice Service. 


will bring THE FINANCIAL WORLD to your 

address 52 times a year. 

privilege and benefits of the SUBSCRIBERS’ 
PERSONAL ADVICE SERVICE. 


O. L. E., Chicago, Ill. 


$10.00 


This includes the full 


FILL OUT AND MAIL TODAY—-~——————— ———-—_ — 
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~The Financial World was established to diffuse the truth abuut investments, hae constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
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Some High-Yielding Standard Oils 


Indicated Return on Pipe Line Stocks 8% to 10% and Upward 
—Important Rate Advances Recently 


investors naturally expect an in- 
creased yield on their capital, but 
wing to the uncertainties of the gen- 
industrial situation, considerable 
scrimination must be shown so that 
ifety of principal is reasonably as- 
sured. One class of investments seems 
have been overlooked by the pub- 

c, however, due evidently more to no 
attention being directed to them rather 
than to any lack of investment merit 
the securities themselves. This class 
omprises the various pipe line cor- 
orations of the Standard Oil group 
whose securities are now selling on a 
basis to yield from 8% to 10% and up- 
ward. These high yields on Standar 


Oil stocks obviously are abnormal. 


|: these days of high money rates, 


Declared Common Carriers 


In 1914 the Supreme Court of the 
nited States rendered a_ decision 
hich declared pipe line corporations 
be common carriers and as such 
hould come under the jurisdiction of 
the Interstate Commerce Commission. 
Some drastic reductions in rates took 
lace, the most important cut being on 
the through rate from the Mid-Conti- 
nent fields (Oklahoma and Kansas) to 
the Atlantic Seaboard. This rate was 
ut from $1.25 a barrel to 70 cents a 
rrel, a reduction of 44%. As most 
the various companies participated 
the haul from the Mid-Continent 
to the eastern refineries and re- 
sived as their earnings certain divi- 
ns of the through rate, their oper- 
ting revenues on this important traffic 
ere adversely affected. Earnings be- 
n to decline and the margin-between 
t and gross further narrowed on ac- 
sunt of higher operating costs as a 
ilt of the war. In consequence, divi- 
nds were reduced from time to time 
the market prices of the various 
ues dropped to low levels. Current 
10tations, therefore, reflect these con- 
ns 


Jn the other hand, significant de- 
lopments have taken place this year, 
me quite recently, which promise 
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By A. C. PENFIELD 
better days for all the pipe lines. In 
numerous instances, gathering line 
rates have been advanced and through 
rates also increased. For example, 
rates from the Mid-Continent fields to 
Kansas City have been advanced 50% 
(from 28 cents a barrel to 42 cents) and 
that to Chicago 70% (from 42 cents a 
barrel to 72 cents). Field gathering 
rates in the Mid-Continental field were 
increased 25% (from 12c. a bbl. to 15c). 
Another Rate Advance 


Although the mews has not yet 
announced by any financial publication, 
probably the most important advance was 
that made effective on September 20 in 
the through trunk line rate from the Mid- 
Continent fields to the numerous large 
refineries on the Atlantic Seaboard. This 
advance amounted to 25 per cent. and in- 
creased the rate from 70 cents a barrel 
to 87% cents a barrel. While it did not 
reinstate the old $1.25 rate level, the 
importance of this advance lies in the 
fact that practically every Standard 
pipe line operating east of Chicago will 
be benefitted. As a result, earnings 
should begin to improve in such a man- 
ner as to maintain practically all of the 
prevailing dividend rates, as the peak 
of operating costs is believed to have 
been passed. Granted that further re- 
ductions may be made in some of the 


been 


present dividend rates, the yield evi- 
dently would remain attractive. As 
7% is considered a liberal return on 


time-tested, seasoned investment issues 
like the Standard Oil pipe line stocks, 
the adjustment of the market prices of 


securities to that basis will bring 
substantial advances over 
during the next 


the 
about some 
current quotations 
year or two. 


The following descriptions necessar- 
iiy are brief on account of the lack of 
space available, but it can be said here 
that nearly all of the Standard’s pipe 
lines were constructed many years ago 
and now represent a valuation much 
in excess of their original cost—the 
companies are conservatively capital- 
ized, have no bonds or preferred stocks, 
are ably managed, and on account of 
low operating costs in comparison with 
railroads, can transport oil profitably 
with little, if any real competition. In 
addition, relatively little of the earn- 
ings is required in the business, owing 
to its exceptional character, thereby 
permitting liberal dividends. The only 
objection to the investment character 
of the stocks is the duration of the oil 
fields from which production is being 
drawn. That the Standard Oil people 
have provided against this contingency 
by writing down asset valuations, how- 
ever, seems certain and in the remote 
case of liquidation, investors at pres- 
ent prices are reasonably assured of 
the safety of their principal. 

While not a “widow or orphan’s” 
vestment, those investors with a so- 
called “bond temperament,” that is, one 
who is content with an attractive in- 
come yield and has the patience to hold 
his investments, the pipe line stocks 
should prove very satisfying—without 
allowing for the market appreciation 


in- 





Earned Ls r Share Paid 
Stock 191 1919 1918 
Buckeye ...:..... $8.57 $832 $9 
ee eee ere 3.12 2.69 3 
Cumberland ...... 37.60 39.66 12 
SS SG Pre 16.97 7.24 22 
DER ease eed 17.27 19.04 14 
NR oo os ond 11.46 10.73 12 
N. Y. Transit...... 1828 20.57 22 
MOTUBOTM .soccccss 12.58 10.41 14 
Southern ......... 20.69 1685 22 
Southwest Penn... 8.45 715 I2 
*See text. 


+ Based upon dividends declared so far this year an: 


Current Current 


Per Share Market Range Price Yield 

1919 *1920 1914-1920 About Aboutt 

$8.00 ° $6.00 184 77 $90 9.0% 
3.00 225 70 28 33 9.0 
13.00 * 240 40 144 11.0 
17.00 13.00 355 98 118 11.0 
16.00 8.00 250 118 165 97 
9.50 10.00 155 80 93 10.8 
16.00 20.00 335 153 180 11.0 
10.00 10.00 133 68 102 98 
20.00 13.00 262 109 123 14.0 
12.00 6.00 170 60 67 12.0 


indicated rate for 1920. 
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which at this time seems certain to 
take place. In this connection, it is 
interesting to note that the Rockefeller 
Foundation is reported to hold approxi- 
mately 25% of most of the Standard 
Oil pipe line stocks in its investment 
fund. 


Only the stocks yielding 8% and 
over are described, although all of 
them seem attractive as a result of the 
various rate advances which were made 
recently, and the stocks not treated 
here will be discussed in a forthcom- 
ing issue of this magazine, together 
with some additional points of inter- 
est bearing on the pipe line industry. 


Buckeye Pipe: Incorporated in 1886, 
present capitalization being $10,000,000 
with par value of shares $50. In addi- 
tion to gathering lines in the Ohio oil 
fields, the company serves as a con- 
necting link through the state named 
for western oil handled over the Mid- 
Continent-Atlantic Seaboard Trunk 
Line. Six dollars per share in divi- 
dends have been paid so far this year, 
with indications that $2 more will be 
paid in December. 


Crescent Pipe: Incorporated in 1891, 
present capitalization being $3,000,000, 
with par value of shares $50. Although 
said to be the smallest of the trunk 
lines in the Standard group, Crescent is 
a terminal “link” in the pipe line trans- 
portation system from the Mid-Conti- 
nent fields, delivering its traffic to re- 
fineries near Philadelphia. Two dol- 
lars and twenty-five cents have been 
paid in dividends so far this year with 
another 75 cents expected in Decem- 
ber. 


Cumberland Pipe: Incorporated in 
1901, present capitalization being $1,- 
500,000 with par value of shares $100. 
This company originates most, if not 
all, of its traffic, taking oil from the 
Kentucky fields and delivering it to 
the Standard Oil of Kentucky’s re- 
fineries at Louisville. The growing im- 
portance of the Kentucky fields lends 
speculative attraction to Cumberland’s 
shares, the company being dependent 
largely upon this state’s output. It 
has accumulated a surplus about equal 
to its capitalization, hence rumors 
have been circulated that a stock divi- 
dend may be declared in 1921. The 
1919 dividend, amounting to $12, was 
paid in a lump sum and similar: action 
is expected when the 1920 disburse- 
ment is made. 


Eureka Pipe: Incorporated in 1890, 
present capitalization being $5,000,000, 
par value of shares $100. In addition 
to operating a pipe line system in the 
West Virginia oil fields, the company 
also serves as an intermediate carrier 
receiving oil from Cumberland and 
Buckeye Pipe for delivery to other 
lines. The company did not fully earn 
its dividend in 1917, 1918 and 1919. Cer- 
tain increases in field gathering charges 
during the last year, however, are ex- 
pected to result in an improvement in 
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the 1920 earnings, which also should 
be benefited some by the recent ad- 
vance in the Mid-Continent Seaboard 
through rates. Thirteen dollars a share 
in dividends have been paid or de- 
clared for 1920. The company has been 
contesting the legality of a West Vir- 
ginia law which threatened to ad- 
versely affect the company’s earnings 
and pending the outcome of the suit, 
this injects an added speculative ele- 
ment in the shares. 


Illinois Pipe: Incorporated in 1914, 
present capitalization being $20,000,000, 
par value of shares $100. This com- 
pany is one of the most important car- 
riers in the Standard pipe line group. 
It not only has established itself firmly 
in the Wyoming oil fields, which are 
regarded to be in the early stages of 
extensive development, but still gathers 
oil from the Ohio-Illinois fields. In 
addition it serves as a large link in 
the Mid-Continent-Atlantic Seaboard 
Trunk Line, receiving oil from Prairie 
Pipe at Wood River, Illinois, and 
transporting it east for a distance of 
nearly 1,000 miles for delivery to the 
lines serving the seaboard refineries. 
Eight dollars a share in dividends have 
been paid so far this year, and as pay- 
ments are made semi-annually, indi- 
cated rate for 1920 is $16. The com- 
pany stands to benefit substantially 
both from increased field gathering 
rates and those on through traffic to 
the east. 


Indiana Pipe: Incorporated in 1891, 
present capitalization $5,000,000, par 
value of shares $50. This also is an 
important company in that it serves 
the giant refineries of the Standard Oil 
of Indiana at Whiting, Ind. In addi- 
tion it acts as a connecting line for oil 
billed to eastern and Canadian re- 
fineries, therefore it is assured of a 
heavy volume of traffic at all times. 
Ten dollars per share in dividends 
have been paid or declared this year. 


New York Transit: Incorporated in 
1893, present capitalization $5,000,000, 
par value of shares $100. This is prob- 
ably the most important terminal car- 
rier in the Standard pipe line group. It 
delivers oil to large refineries in and 
around New York City and operates an 
extensive system of lines through the 
state. It should benefit greatly from 
the increase in through rates from 
the Mid-Continent fields. Dividends 
amounting to $20 a share have been 
paid for 1920. 


Northern Pipe: Incorporated in 1889 
present capitalization $4,000,000, par 
value of shares $100. This company 
acts principally as a switching line for 
western oil which is received at the 
Ohio state line from Buckeye Pipe— 
thence delivered to the New York and 
National Transit lines, which make de- 
livery to the seaboard refineries. It 
is assured of a large, steady flow of 
traffic, and as an intermediate carrier 
in the Mid-Continent-Atlantic Seaboard 





Trunk Line will benefit from the re- 
cent advance in rates. Ten dollars in 
dividends have been paid this year. 


Southern Pipe: Incorporated in 1890, 
present capitalization $10,000,000 par 
value of shares $100. This company 
receives a large part of its traffic from 
oil originating in the Kentucky and 
West Virginia oil fields and makes 
delivery to the Philadelphia plants of 
the Atlantic Refining Company. A\l- 
though not in a position to benefit 
much from the recent advance in the 
Mid-Continent rate, higher charges es- 
tablished within the last year are ex- 
pected to cause an improvement in 
1920 earnings. Thirteen dollars per 
share in dividends have been paid so 
far this year and an additional quar- 
terly payment of #4 is looked for. On 
this basis the indicated yield would 
seem entirely too high and a reduc- 
tion may be in order. 


Southwest Pennsylvania Pipe: I[n- 
corporated in 1895, present capitaliza- 
tion is $3,500,000, par value of shares 
$100. Serves as an intermediate car- 
rier between Buckeye and Eureka Pipe 
and Crescent Pipe and National Transit 
which handles traffic for delivery at 
the seaboard. The company’s gather- 
ing line traffic has shrunken as the 
local fields oil output declined, conse- 
quently it is dependent largely upon 
its service as an intermediate carrier 
for revenue. Six dollars a share have 
been paid so far this year. Another 
dividend payment of $2 is expected for 
the remaining quarter, and while the 
company should benefit some from the 
increased through rates, its shares are 
not regarded now as attractive as some 
of the other lines. 


—o—- 


PENNSYLVANIA STOCKHOLDERS 


The number of Pennsylvania stock- 
holders has been steadily increasing 
until in the month ended September 
30 they have reached the new high 
record total of 129,240. This represents 
an increase of 877 during the month. 
In the last twelve months the road’s 
stockholders have increased 1,586, the 
average holdings on October 1 last 
standing at 77.26 shares. The number 
of women investors in the stock has 
also grown. They owned 31.05 per 
cent. of the stock as of October 1 last, 
compared with only 28.49 per cent. in 
October, 1917. Of the 15,856 new hold- 
ers of Pennsylvania stock added to 
the books in the past year, 11,400 were 
residents of Pennsylvania. 

—— = O—- 
UNITED RYS. INVESTMENT 


The annual report of the United 
Railways Investment Company for the 
fiscal year ended June 30, 1920, shows a 
total income before taxes and charges 
of $1,730,718, as compared with $1,666,- 
192 the preceding year. Profit and loss 
surplus totals $7,472,025 against $7,339,- 
605. 
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Exchanges and Speculation 


Some Light on an Interesting and Much Misunderstood 


Subject—Some 


Fallacies Exposed—Education 


and What It Could Accomplish If 
Fostered 


By ROBERT L. SMITLEY 


CHAPTER IV. 


URING the Pujo investigation it 
1) was clearly brought out, to the 
amazement of the American 
oublic, that most of the bankers in- 
vestigated had never sold a share of 
ock short in their lives. As the 
estigation proceeded it was made 
arly evident from the evidence sub- 
tted and sworn to that the leading 
inkers were not in the slightest ad- 
licted to stock speculation from the 
yt side or on a marginal basis. 
While investigating the _ interest 
ich bankers might take in specula- 
tive matters, the writer carefully read 
e full proceedings of the convention 
f the American Bankers’ Ass6ciation, 
ld in Denver, Col., the latter part 
of September, 1908, almost a year after 
the great financial panic of 1907. Sure- 
ly if stock speculation was of interest 
to bankers this convention would dis- 
cuss the subject at this, their first 
meeting after the upheaval. The only 
references were made by Alexander 
Gilbert, president of the New York 
Ciearing House and of the Market and 
Fulton Bank of New York City, in a 
speech entitled “Vital Issues.” 


A few remarks from this speech are 
entirely characteristic of the interest 
taken. “It is true that large sums 
were loaned in Wall Street during the 

nic, but it was not for gain or to 
promote stock speculation, but to pro- 
tect weak spots that had been dis- 

vered and to prevent the further 
pread of the panic.... You would 


have thought the bankers of New York 
recreant to their trust had they failed 


prevent, if possible, such an occur- 
ence.... Notwithstanding this, the 
ew York Stock Exchange is an essen- 
1 part of the business machinery of 


the country.... It must be said that 
too frequently speculation on the New 
York Stock Exchange becomes not oniy 
dangerously excessive, but a disturb- 
ing factor of large proportions, and it 
would be a great gain to the country 
if the bankers could modify, if not pre- 
vent, the outbreak of periodic dis- 
turbances.” 


In other words, the bankers, like 
the economists, recognize that specula- 
tion is full of evil, but do not recognize 
that the very inception of speculation 
results in increased bank deposits, in- 
creased wealth and the basis for in- 
vestment, to an extent which in the 
end does the country greater good than 
evil. Furthermore, the banking fra- 
ternity only step in at a crisis to spank 
the naughty boy—Speculation—for 
punishment or as a preventative meas- 
ure. Witness the abrupt warnings and 
curtailment of collateral loan supplies 
superintended by the Federal Reserve 
authorities during the autumn of 1919 
and the spring of 1920. 


The early history of banking was 
filled with speculative transactions of 
the bankers. As related in Mackay’s 
“Popular Delusions,” the South Sea 
Bubble in England, the Mississippi 
Bubble in France, and the Tulip Mania 
in Holland were all conceived, foisted 
on the public and wrecked by bankers. 
The public in every generation looked 
upon their bankers as substantial char- 
acters, otherwise they would not have 
entrusted their money and wealth to 
their keeping and followed their advice 
in matters of finance. 


The United States bankers were the 
first of the fraternity to separate stock 
speculation from the essentials of their 
public trust. From the days of Alex- 
ander Hamilton down to the present 








Economists do not realize that, even though speculation is full 
of evil, the very inception of speculation results in increased 
bank deposits, increased wealth, and the basis for investment 
to an extent which in the end does the country greater good 


than evil. 


Dr. Hadley believed that “good” resulted from the kind of 
speculation where one used his own funds and evil resulted 
where the speculator used somone else’s funds. 
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time the bankers themselves have ab- 
stained from directing speculation. 
They, however, during the period be- 
tween 1870 and 1903, lent themselves 
and their resources to _ speculative 
projects to the great economic loss of 
the community. It does not require a 
rehearsal of financial history to bring 
to mind the fact that the adventures of 
Daniel Drew, Fisk, Gould, the Jeromes 
and Vanderbilts would have been im- 
possible unless these stock market man- 
ipulators had power to control vast 
banking resources. 


This situation, during the last fifteen 
or seventeen years, has been gradually 
changing, and each year stock specula- 
tion has been getting further away 
from the banking interests. A reading 
of the Monetary Commission report on 
“Bank Loans and Speculation” (1911), 
compared with a study of the effects of 
the Federal Reserve system of today, 
will soon explain to the stock specu- 
lator why the bankers decided to “mod- 
ify” speculation, as suggested in the 
speech of Mr. Gilbert back in 1908. 
The very fact of the possibility of 
banks rediscounting commercial loans 
with the Federal Reserve and the pro- 
hibition of rediscounting speculative 
collateral loans, is sufficient to show 
why funds will henceforth be directed 
to commercial channels rather than 
speculative channels. 


This is as it should be, and it means 
that the bankers have modified stock 
speculation. Dr. Hadley, in his “Eco- 
nomics,” drew a possible dividing line 
between speculation which was con- 
structive and speculation which was 
destructive when he stated that usually 
“good” resulted from _ speculation 
where a man used HIS OWN funds 
and evils resulted when the speculator 
used SOMEONE ELSE'S funds. 


This new element in stock specula- 
tion will benefit the individual specu- 


lator. Inasmuch as we cannot have 
“leaders” of past days who can ma- 
nipulate the stock market with the 


assistance of bank funds—money be- 
longing to others—but must use their 
own money, it follows that the stock 
market prices will tend to rise and 
fall to a greater extent on fundamental 
economic conditions. Inasmuch as 
each man is given sufficient brains to 
learn the causes and effects of eco- 
nomic conditions, if he wishes to learn, 
on stock market prices, he is able to 
use his own judgment to a further 
extent and to profit thereby. The 
natural laws are not so apt to be tem- 
porarily upset by the manipulations of 
any group because that group cannot 
use the ammunition it formerly had at 
its command. 

The banker is the guardian of the 
money and the wealth of other people. 
Next to the guardianship of the soul 
by the priest, rabbi, preacher or other 
religious leader, the banker offers ser- 
vices which tend to conserve the hap- 

(Continued on page 795) 
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A Paper Stock 
Now Holding 
Interest 


The Laurentide Company, 
One of Canada’s Promising 
Pulp and Paper Industries, 
Earned an Increase in First 
Half of This Year of 68% 
Over Similar .Period in 
nom ££ @ F © fF SS 








By HARRISON BURKE 


——_ -— 


Yes; the pulp and paper industry in 
Canada is established on a firm and 
prosperous basis. The financial state- 
ments of the leading companies are 
substantial corroboration. One needs 


little else in the way of proof. 


Take the case of the Laurentide 
Company, Ltd. It is a fairly reliable 
example by which to provide some ade- 
quate idea for the investor as to the 
possibilities in this industry that has 
been growing apace in the past few 
years. 


In the first six months of this year 
this company earned at the rate of 
better than $5,000,000 a year, which 
meant that net profits were $1,499,539 
for the six month period. That show- 
ing was a gain of sixty-eight per cent. 
over the coresponding period of the 
previous year. 


This showing of earnings was at the 
annual rate of about 10.4 per cent. on 
the common stock of the company. 


Laurentide was put through reorgan- 
ization at the end of 1919. All of the 
bonded indebtedness was retired, and 
the company given a new start, with 
three shares of new stock as against 
one share of old. 


This company really is rather unique, 
as Canadian paper companies go. It 
has no bonded debt. Nor has it any 
preferred stock. The common stock 
ranks high among the Canadian issues 
that are considered in the investment 
class. Which by no means is a reflec- 
tion upon the speculative possibilities 
of the stock; and these are rather at- 
tractive. 


This is to be a brief analysis, so the 
writer will state facts with as little in 
the way of embellishment as possible. 
For example, the income for the first 
six months of the new company’s life 
was $2,566,673. That total compares 
with $2,955,979 for the full year of 1919. 
And the net profits for the short period 
were only about $400,000 less than the 
net for the full twelve months of last 
year. 


(Continued on page 819) 
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Canadian Financial Situation 


Pertinent Comment of Interest to Investors—The Present 
and the Drift—Some Suggestions 
By BEN LENNOX 
Canadian Specialist, The Financial World 


HE financial statement of the 

| Government for the first half 

of the fiscal year was gratifying, 

showing as it did that revenues ex- 

ceeded collections for the previous cor- 

responding period by more than fifty 
million dollars. 


One outstanding indication in the 
statement is the evidence that the busi- 
ness profits tax slowly is waning into a 
state of innocuous desuetude. Busi- 
ness men generally have complained 
of this tax. It has been characterized 
as enterprise destroying. And it could 
not be expected that the confidence of 
the investing public could be kept up 
as long as it was felt that the gov- 
ernment was. placing unnecessary 
handicap on industry. 


While the country’s trade balance 
continues to be adverse, investors 
might bear in mind that the unfavora- 
bleness is offset to a great extent by 
reason of the large sums that are be- 
ing sent to Canada for the development 
of natural resources and the extending 
of industry. 


It is fully expected however that the 
adverse balance of the past few months 
will be corrected when the bumper 
western harvest has been realized up- 
on. 

* * £ 

There is an improved outlook for the 
public utilities. To all appearances, the 
public is coming to the conclusion that 
a live and let live policy will be bet- 
ter for everybody than the old pinch 
penny policy. 


As in the United States, so in Can- 
ada—hostility, rather than a friendly 
spirit, has characterized past dealings 
with the utilities. But those who are 
close to the situation inform your cor- 
respondent that conditions rapidly are 
changing for the better. — 


The recent rate increase granted to 
the carriers was received with equan- 
imity. People realized that there was 
nothing to do but pay the price. They 
must have transportation, and even a 
railroad company cannot sell its prod- 
uct at a price that fails of earning a 
reasonable margin over all costs of 
operation without going into the scrap 
heap sooner or later. 


My observation is that Canadian 
Pacific common and the stocks of sev- 
cral of the well-seasoned public utilities 
soon will be commanding a high place 
in the interest of investors. 

* & + 

Among bond offerings the Abitibi 

Paper general mortgage 6s are highly 


spoken of in informed circles. The 
company’s property values are stated 
to be two-and-one-half times the total 
funded debt, earnings last year were 
four times all interest requirements 
and the current market price is suct 
as to show a yield of round 7%. As 
principle and interest are payable i: 
New York funds, the yield is consid 
erably better than seven per cent. 


Another bond of interest is the 6° 
bond of the Canadian Car & Foundry 
Company, due in 1939. Interest and 
principal are payable in New York 
funds, so the yield at current market 
price is much better than the 6.95% 
based on payment of principal and in- 
terest in Canadian funds only. 


A soft spot in recent markets has 
been Dominion Canners. There ha 
been an unusually large fruit cro; 
which fact has reduced fruit prices 
Then, too, wholesalers and retailers 
alike have been insisting upon placing 
their orders for immediate needs onl) 
The general movement toward lowe: 
prices has resulted in its being almost 
impossible for canners to dispose o! 
their product in quantities sufficient t 
make up. The outlook for this sto: 
therefore is not a bright one. 


In the opinion of the present write: 
a much more desirable stock would be 
Canada Steamships preferred. It has 
been announced that the financing in 
connection with the new merger of 
which Canada Steamships is a part, has 
been carried off successfully in London 
This will mean the early development 
of resources which will benefit the 
steamship company materially. Steam- 
ships preferred and common both have 
had a substantial reaction and appear 
therefore to be in favorable technica! 
position. 

*-_ *« * 


A word of advice and suggestion in 
concluding this week’s review. I have 
set forth here from time to time facts 
regarding the progress of the pulp and 
paper industry in Canada. It is a re 
markable record. 


Recently, at least within the past 
few months, there have been severa 
offerings of new pulp and paper se- 
curities. 


It might be suggested that there 
sufficient opportunity for investment 
and speculative-investment profits 
the seasoned companies to satisfy any 
wise investor. Companies like Abitibi 
Laurentide, Brompton, Spanish Rive: 
Riordin and a few others that might be 
named, are sound concerns 
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A Survey of the Foreign Field 


Highlights of Interest—The Position of Exchanges and 
Securities—Notes of Particular Concern 
to Investors 


The Week 

By EDSON READE 
Pound sterling was under the in- 
1ence of the coal strike and in con- 
While the 
e hangs in the balance, it is to 
expected that sterling will be weak 
1 possibly the other exchanges may 

reflect a sentimental effect. 


sequence was depressed. 


Although New York markets were 
nervous and inclined to react, London 
ind Paris were advancing even though 
he situation seemed to be black in- 
deed. 


One development of the week which 
vas of prime importance was the an- 
nouncement__ that cotton 
growers have determined to organize 

corporation of their own for the 
purpose of distributing abroad the 
surplus of their product. 


Southern 


Export Developments 

There seems to be a much more 
pronounced sentiment in favor of con- 
centration upon the marketing of 
\merican products abroad now than 
there was when the Edge law was 
placed upon the statute books. To 
carry out the provisions of the Edge 
law it will be necessary to raise large 
sums on this side of the Atlantic by 
the issuance of debentures secured by 
notes and other forms of security of- 
fered by the buyers of our goods. 


The manner in which any such plan 
would be carried out would be very 
interesting indeed, particularly in view 
of what it is accepted is the status of 
the credit situation in this country 
at the present time. 

South America 

During the past week, it was an- 
nounced that certain South American 
countries contemplate asking for Am- 


erican capital to help in the work of 
business conditions in 
Latin-America. 

This period, with its prospective de- 
mand for capital, both at home and 
abroad, is one that will call for the 
exercise of the greatest discretion on 
the part of investors. It now is more 
important than ever that investors fol- 
low the situation closely and acquaint 
themselves with the fundamentals of 
the situation both at home and in 
European and South American coun- 
tries. 


stabilizing 


Internal Issues 

It is important to draw attention to 
the fact that, because the conditions 
abroad are so unsettled, or rather un 
certain, there are some very good op- 
pertunities in internal issues of for- 
eign countries. The investor in con- 
sidering purchases in this connection 
must examine carefully the possibility 
tor a return to normal, the extent of 
time it may require for normal to be 
reached and the general character oi 
the issuing country as regards future 
financial stability or solvency. 

Suggestions 

The safest bonds are those of Great 
Britain. But it is believed that oppor 
tunities for appreciation in principal 
may be had in Belgian and French is- 
sues. The writer does not for a mo 
ment doubt the financial integrity of 
the other nations, necessarily. Selec- 
tion of those named is made in view 
of what the writer believes are the 
most reliable means by which one can 
estimate the future financial and in- 
dustrial restoration. 


It is safe to say in conclusion that 
there is justification for optimism re- 
garding the improvement of foreign 


(Concluded on page 820.) 





Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since Septem- 


ber 27. The changes are shown by the following table: 
De- 
Unit Ratein Ratein Change precia 
valuects. Sept. 27 cts. Oct. 21 from par tion 
or) ae sinks 2382 .0163 0143 2239 94.08 
MN SrSepsnrcbatadsacdgedhncaws .1930 .0420 0375 1555 80.51 
eT Pree 1930 .0706 .0689 1241 64.30 
EE oe aS cat bean heiiewoes .1930 .0668 0647 1283 61.29 
RE 5g ba $6.0 Ok dad. did ernadenen 4.8665 3.4925 3.4250 1.4415 29.62 
Switzerland ....... <a vaceaxs, See 1608 1587 0343 17.77 
Holland ...... a 4220 .3108 3087 1133 26.80 
Denmark ... 2680 1375 1405 1275 47.12 
Norway ... ‘ 2680 .1400 1365 1315 49.06 
Sweden ........ -... 2680 1970 1970 0710 26.49 
ee Be eis OT 1445 1425 0505 26.21 
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Mexico Anxious 
to Pay All 
Debts 


Provisional President de la 
Huerta Declares Desire of 
His Country Is to Be Re- 
spected Among the Nations 
and All! Obligations of the 
Republic Will Be Met— 
That's His Promise. : : 








By HOWARD S. RITCHIE 


The other day Provisional President 
de la Huerta informed a group of cor- 
respondents of American news serv- 
ices that it was the intention of the 
Government of Mexico to pay all 
cebts of the Republic, shirking no ob- 
ligation and leaving no stone unturned 
in an effort to win the respect of the 
nations of the world. 


Those who have been in Mexico re- 
cently are not hesitant in their as- 
surance that the new Mexico is vastly 
different, and vastly more to be trust- 
ed, than was the Mexico of Carranza. 
They assert that the protestations of 
the present spokesman for the people 
of Mexico are to be accepted as sin- 
cere. 

eo + 


Another point upon which the daily 
press was informative a few days ago 
was the fact that the present adminis- 
tration in Mexico City, and the one to 
be, will bend every effort to make 
foreign capital seek an outlet in the 
development of resources which are 
admitted to be unlimited. 


“Mexican laws are not confiscatory,” 
President Huerta is credited with say- 
ing, “and I formally declare that it has 
never been our intention to give them 
such effect.” 

* * + 

[I have recited the foregoing because 
it seems to be timely, and, further, it 
seems to be a fitting preface for what 
I have to submit regarding some Mex- 
ican securities and about a few of the 
highlights in connection with Mexi- 
can resources. 


If it is to be assumed that the new 
Government in Mexico, and the new 
mental attitude which seems now to 
dominate political affairs in the Re- 
public, mean safety for the future 
the Rio Grande, then it is 
examine, briefly, the 
wealth of Mexico that lies behind the 


south of 


important to 


securities 


First of all it is important to know 
hat the per capita debt of Mexico is 
smaller than that of any European 
country. It is thought by many that 


Mexico defaulted on the interest on 


(Concluded on page 811.) 
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Bond Editor, The 


EALERS in municipal bonds 
D State that never in the history 

of their respective houses have 
they experienced such a shortage of 
offerings or witnessed such a paucity 
in the floating supply of these issues. 
Investment buying ever since July has 
mcre than kept pace with the amount 
of bonds which the dealers had to of- 
fer and of late has far outstripped the 
available supply. 


The municipalities which were so 
direfully in need of funds within the 
past few months have apparently re- 
ceived the necessary amount of financ- 
ing to tide them over the period of 
high money rates and the remaining 
cities, while funds could be used to 
advantage, are able to postpone their 
Lorrowing. This explanation no doubt 
accounts for the falling off in new of- 
ferings that has been so noticable of 
late. 


Buyers, however, have found no such 
easy solution in the placement of their 
funds. Investment demands are unsat- 
ised and the only method by which 
securities can be dislodged is by the 
process of making higher bids than 
those registered in the current market. 
A too rapid upward movement is not 
to be desired. Immediate profits are apt 
to induce selling with a resultant weak- 
ened position of the entire list of this 
class of investments. A _ rapid rise 
would also likely result in numerous 
new issues which would saturate the 
market for the time being and entai! 
losses to the underwriters that would 
seriously discourage further flotations 
for the time being. 


The enhancement in market values 
in municipal bonds, while it has been 
rather fast, has been consistent. It is 
probable that the demand of the past 
few months has warranted a much 
sharper upturn than actually took 
place, but the conservatism on the part 
of underwriting syndicates precluded 
this. Larger profits could undoubtedly 
have been made, but they felt that a 
firm foundation to the market was 
more desirable than increased returns 
to themselves of a temporary nature 
with a dull period coming later, which 
might be of protracted length. The 
recent market in municipal bonds is 
one of the few instances where the 
law of supply and demand has been 
held in abeyance. 


As rapid as has been the advance in 
mar’ et quotations, it is no more rapid 
than the decline which took place 
early in the summer. As late as May 
high grade long-term municipals were 
selling on a basis to yield around 5 
per cent. The early part of July wit- 
nessed the market on a basis where 
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Municipal Bond Market 


By R. V. 


SYKES 
Financial World 


these same bonds were yielding close 
to 5.75 per cent. At the present time 
the market has returned to practically 
a 5 per cent. basis. A few issues are 
even on a lower return basis. The 
Massachusetts State 4% per cent. 
bends of 1970 are quoted as high as 
4.45 per cent. However, these bonds 
are of an extremely long maturity 
and are exempt from Massachusetts 
state income tax, an item amounting 
to about 7 per cent. of the taxpayer’s 
gross income. 


The marked disparity in yield be- 
tween short and long term municipal 
bonds which has been so noticeable 
throughout the entire upward move- 
ment, amounting to so much as one- 
half per cent., is fast being overcome. 








Weekly Investment Suggestions 
Long Term 
Issue. Yield % 
State of W. Virginia 3%s 1939.. 5.05 
State of S. Dakota 6s 1938-40.. 5.38 


Jersey City 5%s 1946-56........ 5.25 
Boston, Mass., 4s 1936.......... 5.25 
Lincoln, Neb., 5s 1950.......... 5.50 
Short Term 
State of Oregon 4s 1923-25.... 5.65 
State of Mass. 3s 1923-41...... 5.20 
Buffalo, N. Y., 4%4s 1924-25.... 5.50 
Springfield, O., 4s 1923.......... 6.00 
Seabright, N. J., Ge 1926........ 6.00 








In the Instance of the City of Indian- 
apolis 5 per cent. bonds, just an- 
nounced as open for public subscrip- 
tion, the maturities from 1925 to 1929 
yield only 0.125 per cent. higher than 
those maturing as late as _ 1939. 
Whether this condition is as it should 
be or no is open to question. 


The longer the maturity the better 
is the thought in the mind of investors 
who study fundamental factors. With- 
in a reasonable period of years pro- 
duction will have caught up with con- 
sumption, commodity prices will have 
returned to normal and interest rates 
will be on a basis nearer the pre-war 
level. This situation means low bond 
yields. The principal invested in 
bonds maturing within that period will 
of necessity have to be reinvested at 
a considerably lower rate and the 
holder’s income will be reduced just 
so much. If short-time bonds are pur- 
chased at the present time they should 
be of the low interest bearing variety. 
These bonds, in order to meet the cur- 
rent return are selling far below par 
and the difference between their pres- 
ent selling price and parity, at which 
ptice they are paid off, will enable 
their holder to reinvest in enough ad- 


ditional bonds at a lower return to 
maintain his present income. 

Some of the important issues of the 
week were: 


Province of Manitoba 5s 


A short time issue of $500,000 of the 
Province of Manitoba, the bonds ma- 
turing October 1, 1923. Interest rate 
5 per cent. and offered on a basis to 
yield over 7% per cent. Principal and 
interest payable in United States gold 
coin. The bonds are a direct obliga- 
tion of the Province. 


City of Zurich 8s 

An American syndicate is offering 
$6,000,000 City of Zurich 8 per cent. 25- 
year sinking fund gold bonds. Prin- 
cipal and interest are payable in United 
States funds. Zurich is the largest city 
in Switzerland, having an estimated 
population of over 210,000, and is an 
important commercial and banking 
centre. The issue is free from any do 
mestic taxes, either Federal or munic- 
ipal. Date of maturity October 15, 
1945. Price and interest to yield 
slightly over 8 per cent. 


City of Christiania 8s 

Announcement of an offering of $5,- 
000,000 City of Christiania 8 per cent. 
sinking fund gold bonds was made 
during the week. The bonds are pay- 
able in United States gold coin with- 
out deduction for any Norwegian 
taxes present or future. The city is 
the capital and principal port of Nor- 
way and has a population of 260,000 
The issue is due October 1, 1945, and 
is offered to yield over 8 per cent. 


State of West Virginia 314s 

An issue for $3,000,000 by the State of 
West Virginia, bearing 3% per cent. in- 
terest and offered to yield better than 
5.50 per cent. Due January 1, 1939. 
The bonds are legal investment for 
New York Savings Banks and Trust 
Funds. Net debt of West Virginia is 
less than 1 per cent. of assessed valu- 
ation of the taxable property. 


City of Indianapolis 5s 

The City of Indianapolis is offering 
$1,176,000 5 per cent School City bonds. 
The school district is co-extensive with 
the city and the bonds are a direct ob- 
ligation of the entire district. Total 
net debt less than 134 per cent. of as- 
sessed valuation. The issue matures 
serially from 1925 to 1939 and is of- 
fered to yield from 5.125 per cent. to 
5 per cent. 


City of Youngstown 6s 

An issue for $1,076,000 6 per cent. 
funding bonds of the City of Youngs 
town, Ohio, is being offered to yield 
5.50 per cent. Net indebtedness of the 
city is less than 3 per cent. of assessed 
valuation and the bonds are legal in- 
vestment in New York State and the 
New England States. Date of maturity 
October 1, 1928. 


The Financial World 











0. SO a gprmeiere s 














. pousgttge + 
Woe. ils edie 





The Status of Railroad Stocks 


The Present Position Is Strong—The Immediate Future May Be Limited 
—The Long Range Seems to Be Most Promising 


aggregate, still are cheap. The 

immediate future may have its 
\itations; price advances may be re- 
ricted, and may be interrupted by 
ictions; but, with the turn of the 
ir, it seems reasonable to anticipate 
here should be a real old-fashioned 
lroad market. 


RR aesresate STOCKS, taken in the 


The first two months under the 
eration of the new freight and pas- 
nger rate increases may not be as 
couraging as many expect them to 
The increases in earnings may fall 
ort of the mark set by those who 
ve been optimistic enough to expect 
full revelation of benefits at once. 


But when 1921 gets into its stride 
erating ratios should show a decided 
yrovement, and that means that 
rnings will be most inspiring. It is 
ieved that by November the show- 

of earnings will begin to display 
encouraging contrast to the state- 
ents for 1919. From then onward the 


1 


ilts should be progressive. 


\ recent estimate showed that the 
ggregate market price of all railroad 
icks and bonds was approximately 
13,900,000,000. That figure is $5,000,- 
0,000 less than the value placed on 
e railroads by the Interstate Com- 
rce Commission, without including 
n-carrier properties, which, accord- 
g to the decision of the Supreme 
urt in the Kansas City Southern 
se, must be taken into the considera- 


nn of investment value. 
That estimate of the 


narket 


approximate 
price for 


By E. MARSHALL YOUNG 


Associate Editor, The Financial World 














HE showing of earnings of the 

different railroads will be one 
of the chief topics of interest for 
some time to come. It is almost 
certain that before long the month- 
ly reports of the roads will begin 
to reveal a marked improvement 
over last year. In all probability 
there will be some dividends initi- 
ated, and some dividend rates in- 
creased in the next six months or 
a year. Anticipating all of this, 
and realizing the importance of 
earnings’ statements, and the in- 
terpretation of them, it is our in- 
tention once every month hereafter 
to publish monthly reports, in sim- 
plified form, together with com- 
ment on the peculiar significance 
in each instance. This is in keep- 
ing with our policy of keeping our 
readers informed as to the funda- 
mentals determining the status of 
securities. 
The Editor. 





interesting factors. It might be said 
that the status of railroad securities, 
both bonds and without 
parallel in the history of the country. 


stocks, is 


1. The law provides that the rail- 
roads shall be allowed to charge for 
their service to the public rates that 
will permit them to earn not less than 
514% on the value of their properties, 
over and above all costs of operation, 
interest charges, etc. 


2. The law provides that consolida- 


tions of railroads shall be permitted in 
the public interest and in the interest 
of general economical operation and 
efficiency. 

: 


properties has 


value of railroad 
been fixed which is 
almost double the bonded capitaliza- 
tion of all the carriers. 


tentative 


4. Interest on bonds is guaranteed 
under the terms of the Transportation 
\ct of 1920 more than twice over. 


It would seem, therefore, that nothing 
short of a complete business and finan- 
cial demoralization can prevent a re- 
turn within the next year of prices for 
railroad securities such as obtained in 
bonds and stocks of 
considered among 
investment and speculative- 

securities on the markets. 


the days when 


the country were 
the best 


investment 


The next year may have many possi- 
speculative profit; but, if 
we are content with the facts and the 
unescapable signs, it would seem that 
the opportunities among the investment 
rails are surest, and those among the 
so-called speculative or semi-specula- 
tive issues reasonably certain. 
The Advance Thus Far 
There already has been a rapid 
advance in the price of railroad com- 
mon stocks, and in many of the bonds. 
There have been marked gains in par- 
some of the investment 


bilities for 


ticular issues; 


rails, and the so-called high-grade 
stocks have been advanced quite 
materially. 


But just how far have the prices of 
railroad stocks ad- 





railroad stocks and 
nds does not rep- 
ent what the pub- 

considers them 
be worth. On 


he contrary it rep- 


sents what a long earned rates* rate price 
riod of inadequate Atchison, common ............ 3.9 18.1% 6% 8834 
ites, ill-advised Atlantic Coast Line............ 2.4 13.5 7 98 
stuliin : Chesapeake & Ohio .......... 2.0 12.00 4 6714 
mediereusertE Sa TR > we 18 86 .. 43 
eneral economic Chicago and Northwestern.... 2.68 12.10 5 82 
nditions have ac- Chi. R. I. & P. Pref. B......... 1.90 22.30 6 705% 
ce ee Sa ee See DO reer 2.95 24.00 48 
icing the prices of Delaware & Hudson...... secae he ~~ FOGO 9 105 g 
tread: stects and Illinois Central ses esceecereenes 2.10 12.10 a 943 
x Louisville & Nashville ......... 2.7 20.5 7 1063 
nds to a bargain- Kansas City Southern pfd...... 1.7 12.50 ” 50% 
unter level. New York Central....... se S| |e s 827% 
N. Y¥., Chicago & St. L., pfd.... 29 11.00 5 73 
The Principal St. Louis Southwestern, pfd... 1.9 15.00 a 44 


Factors - oa 


*The percentages shown as earnings for stocks are estimated by applying 
the new rates to actual 1919 results and are purely theoretical. 


The present situ- 
ion has many very 


Some Railroad Stocks to Watch 


Earnings 
Number for 
times stock Present 
fixed under div- 
charges new 


idend Recent 


vanced as compared 
to October, 1919, and 
January, 1920? 


A glance at the quo- 
tations shows that: 


o — 19120 On October 20, 
1141 76 1919, the average 
126 8214 price of 23 active 
71 3554 ~— rails was 66.19. 

107! Q 301 A 

136% 67 On January 1, 1920, 
75 353% the average price of 
Bs - 23 active rails was 
115 . 8074 62.29. 

1417% 94 On October 19, 
Bs 4 1920, the average 
9034 50 price of 23 active 
65% 201, rails was 68.65. 


The foregoing 
shows that 23 active 


ee rails, a week ago, 








ictober 25, 1920 


785 








Semaes 


ee ta ee 


Prvenbenconlys 627i 


parr aire oy 


EDR ey, 


Be R Naa Gea Ne sheets SA SN AS HOTTER: eSappevsee 


were advanced 2.46 over the average 
price one year previous; and the aver- 
age price of 23 active stocks last Tues- 
day was 6.36 better than January 1, 
1920. It will be remembered that in 
October last year the industrials were 
about at their peak, and their advance 
carried the rails along. 

It would seem, therefore, that the 
advance in the rails, as represented by the 
average price of twenty-three active 
stocks, has not as yet begun to discount 
the favorable factors in both the outlook 
for the immediate future and for 1921. 


The Speculative Factors 

There are five factors in the present 
situation which appear to be specially 
worthy of note. They are factors 
which must be taken into account if 
the full advantage is desired; and were 
it not that the credit situation is such 
a dominating determination of market 
niovements at the present time, and in 
all probability will continue to be for 
the remainder of this year, there would 
be every reason for a_ well-sustained 
and broadly advancing market right 
now : 

1. Before long the earnings state- 
ments of the railroads will begin to 
show marked improvement over those 
of last year. 

2. The discussion of consolidations 
is a live topic in view of the provisions 
of the Cummins-Esch bill. 

3. Quite a number of roads soon will 
be in position to initiate dividends, and 
some increases in existing dividend 
rates are to be expected. 

4. The roads are engaged in a con- 
certed and determined effort to insti- 
tute economies all along the line to 
reduce operating ratios and improve 
efficiency. 

5. Many roads will be able to take 
care of the business of the coming 
year with comparatively little increase 
in expenditures for maintenance, or 
for new equipment. 


The Operating Situation 

Reports from every section of the 
country indicate a determined effort 
to improve railroad efficiency in every 
department. Reports indicate that the 
general character of work is improved. 
Reduction of forces—like that by Read- 
ing, when all employes were put on an 
eight-hour basis and 1,000 men were 
dropped—is having a salutary effect. 

Another indication of the progress 
being made is the increase in the mile- 
age made by the average freight car 
per day. For June the average was 
25; for July 26.1. The latter is an in- 
crease of two miles per car per day 
over October, 1919. It is explained bv 
the Bureau of Railway Economics that 
an improvement of one mile in the 
average is equivalent to an addition of 
100,000 cars to the freight equipment 
of the country. Hence the July in- 
crease represents double that figure. 

(Concluded on page 805) 
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Some Snapshots of Industrials 


Observations, Statistical and Otherwise, Helpful to the 
Investor—Brief Specific Anaylses 


By JOHN C. REYNOLDS 


T HE proper study of the market for 
a particular security is the security 
itself. The gossip of the Street, or the 
revelations of the ticker tape may 
mean a great deal, or may prove to be 
a snare. 


But the facts regarding the security 
itself—what its value may be, plus the 
trend of the quoted prices, plus what- 
ever surmise there may be that seems 
to have some foundation in reasonable- 
ness—mean everything. 


The above is predicated upon the be- 
lief that my reader is concerned about 
the broad view and the ultimate, rather 
than the “short swing of the market” 
or the transitory profits. 


With these preparatory thoughts, we 
can develop the “snap shots.” 


* * * 


Advice at this writ- 
ing is being handed 
out to the effect that 
a large short interest, 
and one that is becoming nervous, is 
“locked up” in Baldwin. Which may or 
may not be true. The stock has sold 
down from the high level that it main- 
tained for some time. There was fear 
that the foreign orders, running into 
the millions, which the company has 
on its books, would lead to embarrass- 
ment. But, leaving all such discussion 
on one side, a glance at the fundamen- 
tals shows that there really is no rea- 
son to fear. Baldwin is in very strong 
position. At the close of last year the 
company had working capital of $26,- 
267,270, and cash and marketable secur- 
ities to the amount of $12,083,597. The 
company always has been able to take 
care of its obligations without issuing 
notes. It has strong banking connec- 
tions and high credit. There is an 
equity behind the common stock equal 
to $157 a share. Last year the margin 
earned over dividends was 18.38 per 
cent. The high for the stock in the 
1914-19 period was 156 1-4, and the 
low 26 5-8. This year the high was 
148 5-8, and the low 100. Baldwin 
seems in a favorable position for a 
rally. 


Baldwin 
Locomotive 


. Five months ago 
Advance- Advance-Rumely had 
Rumely sold fully 75 per cent. 

of its 1920 capacity 
and was reporting the largest gross 
Lusiness in the history of the company. 
And fully 90 per cent. of the business 
was being done on a cash basis. The 
latest available information indicates 
that 1920 will be one of the very best 


years the company has experienced 
The company is well supplied with 
working capital, and has been since 
1915. In 1919 this item totaled $14,538,- 
163, and in 1916 $14,762,178. Last year 
the company earned 12.01 per cent. for 
the common stock. Equities for the 
common as of December 31, 1919, were 
estimated as equal to $39 a share. The 
high for the stock in the period bound- 
ed by 1914 and 1919, inclusive, was 58 
7-8, and the low 7 1-2. The high this 
year has been 46 5-8, and the low 25 
Advance-Rumely, from a survey of the 
statistics, seems to be in position to 
advance materially with favorable 
market conditions prevailing. 


One 
Republic noteworthy 
Iron & Steel in connection with 
this company is the 
fact that it financed its war-time oper 
ations out of earnings. In 1918 the 
company earned 22.22 per cent. on its 
common, in 1917, 51.88 per cent. and in 
1916, 47.67 per cent. The company has 
maintained at all times an adequate 
supply of working capital. Its bond in 
terest has been earned adequately dur 
ing the past ten years, never being be 
low 2.24 times earned. Last year r« 
vealed a deficit, but in the first nine 
months this year the company earned 
$20.25 a share for the common Or four 
times as much as in the same period 
last year. The latest estimate of equities 
for the common places them at $224 for 
each share. The high for the 1914-19 
period was 145 and the low 18. The 
high for 1920, to October, was 148%, and 
the low 72%. 


particularly 
feature 


The fiscal year end 


Cuba ed with September 30 
Cane last was the most 
successful one since 


the organization of the company. The 
balance for the common, it is expected, 
will be beter than $17 a share. On 
September 30 the company had net 
quick assets of around $30,000,000. At 
the close of the previous fiscal year 
the company had an excess of current 
liabilities over current assets of $759, 
000. Cuba Cane is borrowing no mon 
ey, and, at the close of the last fiscal 
year, was in a better cash position 
than formerly, having a cash balance 
of better than $19,000,000. Today thé 
company is much better prepared for 
facing an era of low raw sugar prices 
than ever before. It is conservatively 
estimated that equity for the common 


(Continued on page 808) 
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S. E. J. Cox’s Latest Difficulty 


General Oil Company Collapses Involving Thousands of 
Small Investors Throughout the Country 
—Receiver Named 


HEN The Financial World 
started in 1917 its exposure of 
the get-rich-quick oil swindle in 
which S. E. J. Cox, of Houston, Tex., 
was engaged, as is usual in similar 
experiences, people came to the de- 
fense of Cox and said he was doing 
the right thing for he was letting peo- 
ple make profits of 100 per cent. in- 
stead of the bankers. 

The Financial World first began 
showing up Cox in his real light way 
back in 1918, and later in a series on 
“Pirates of Promotion,” which ap- 
peared in the “World’s Work Maga- 
zine,” Mr. Louis Guenther partially 
described some of Cox’s operations as 
president of the Prudential Securities 
Company and showed how he fled 
from Chicago leaving even his attor- 
ney’s bill unpaid, and located in 
Hiouston, Tex. 


Back in those days Cox told of a 
hermit with whom he had become ac- 
quainted who told him of the where- 
abouts of a great lake of oil. Later 
on he announced a discovery of a 
machine to locate oil. For a time he 
paid fake monthly dividends of 5 per 
cent. on the stock of Prudential Oil 
and Refining Company. Now, word 
comes from Houston, Tex., of the ap- 
pointment of M. McDonald as receiver 
for the General Oil Company, which 
means the end of the S. E. J. Cox, a 
swindler no less important in the in- 
jury done to the investing public than 
Ponzi. 


He was one of the biggest cus- 
tomers of Uncle Sam’s postal service. 
Not a week passed but what he would 
flood the mails with circular letters, 
promising unusually large profits. 
Only as late as September 10, 1920 he 
sent out a circular letter, the title of 
which was 


“Why S. E. J. Cox Company Can Pay 
50 Per Cent. Monthly to Early In- 
vestors. A Profit of Over 1,500 
Per Cent. in Nine Months 
for the §: EB. J. Cox 
Company Clients.” 


He stated then that his company 
was paying 3 per cent. monthly divi- 
dends, or the rate of 36 per cent. per 
annum after the stock distribution of 
200 per cent., and therefore those who 
bought his stock early at 20 cents a 
share were receiving 50 per cent. profit 
every thirty days. It was the last des- 
perate effort of Cox to get in money 
so as to keep his swindle operating. 


October 25, 1920 


It was his custom to work the news- 
papers for publicity, and also to 
arouse a sympathetic attitude towards 
him. He entered the international 
aeroplane race with a machine called 
the Texas Wild-Cat, and some of the 
newspapers mentioned how this Oil 
King was paying for the tuition of a 
nvmer of boys. All these newspaper 
stories he capitalized to aid his fraud 
He held a barbecue, to which he in- 
vited people from all over the country 
and paid for it out of the money of 
his victims. 








S. E. J. COX 


One of the biggest get-rich-quick 
Promoters. 





The newspapers will now begin to 
moralize on this big fraud and 
methods of stopping such swindles 
after the fashion of “locking the 
stable door after the horse has been 
stolen.” The time to have stopped it 
was when he was about to start. In 
that particular work The Financial 
World can say without the least bit 
of egotism it has again proved its use- 
fulness to the investing public and the 
World’s Work Magazine should be 
commended for its courage in 1918 in 
amply warning its own readers of the 
character of this man and his propo 
sition, 


Cox described his General Oil Com- 
pany as a spectacular success—when 
the authorities finish their investiga- 
tion the country will then realize in- 
stead of it being a spectacular success 
it has been one of its most spectacu- 
lar frauds. 





A Real Basis 
For Better 
Business 


Banker Sees in New Rail- 
road Situation Basis For 
Improved Conditions in 
Coming Years—Special Ad- 
vantage Is Given Medium 
Grade Bonds of Carriers— 
Equipment Obligations 
Commended. : : : : 








a bY JOHN J. PULLEYN p 





Mr. Pulleyn is president of the Emi- 
grant Industrial Savings Bank of New 
York, and also heads the Savings 
Banks Association of the State of New 
York. In an address before the Amer- 
ican Bankers’ Association in Wash- 
ington last week Mr. Pulleyn spoke 
optimistically of the general outlook 
im view of the changed railroad situ- 
ation as a result of the passage of the 
Cummins-Esch bill and the authoriza- 
tion of increased freight and passen- 
ger rates. 





Those who forecast economic affairs 
may find in the betterment of the rail- 
road situation a basis for improved 
business conditions during the coming 
year. Successful railroad operation is 
fundamental to commercial prosperity 
aud to the improvement of the general 
investment market. 


The new freight and passenger rates 
will help railroad bonds. They will 
prove most advantageous to the me- 
dium grade bonds. The high-grade 
bonds of systems like Pennsylvania, II- 
linois Central, Burlington, St. Paul, 
Atlantic Coast Line, Rock Island, New 
York Central, and the others are sell- 
ing on a basis that fully equals pre- 
vailing interest rates on long-term, 
high-grade securities. 

The new rates should tend to give 
added assurance to investors that early 
maturities will properly be accounted 
for. Railroad maturities in the next 
five years amount to $1,352,943,588. Con- 
fidence of the investor is of imme- 
diate importance. Bankers who may 
be called upon for financial advice by 
their depositors and customers should 
appreciate the full meaning, from the 
standpoint of stabilizing railroad se- 
curities, of the new freight and pas- 
senger rates. There are now no bet- 
ter securities than the securities of 
standard American railroads. They 
have the freight and the passengers 
to carry and now with fair and equit- 
able rates, net operating income should 
prove adequate. 

Since the first of the year there have 
been only six new issues of equipment 
notes aggregating $68,725,000. All of 
them except the Soo Line ten-year 6 per 
cent. notes were issued at 7 per cent. 

(Continued on page 817) 
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NVESTMENT house representatives 

tell me that the last four weeks 
have been better in point of sales of 
bonds than any similar period they have 
seen since the close of the Great War 
in 1918. The steady advance in prices 
of all classes of bonds, not forgetting 
U. S. Government issues, bears silent 
but none the less eloquent testimony 
to the truth of the statement. In one 
house where I consulted the bond de- 
partment manager, I was told that the 
firm had sold more bonds in three 
weeks than in the six months previous 
and the bond authority said he believed 
the investment buying “had come to 
stay.” There is also good buying of 
stocks of the investment class which 
are being taken up and paid for in full. 
This cheering development indicates to 
me the clear reason why there has been 
no bull market in speculative stocks. 
The bulk of investment funds is going 
into safe investment securities. The 
heaviest buying comes from investors 
in the east although the west is not 
far behind in the extent of its pur- 
chases. The south is a poor buyer of 
securitics at this time. It is evidently 
tied up in cotton speculation. 


* * * 


He’s prowling around the financial 
district again with his old prophecy 
which didn’t work out according to 
schedule. He’s not a bit discouraged 
over this; in fact is more assertive 
and confident than ever that he is 
right this time. I am referring to the 
calamity man of last Spring who pre- 
dicted a panic in August of this year. 
He says the panic would have come in 
August only “the interests” and a big 
international group of bankers united, 
or “conspired,” as the panic man puts 
it, to prevent it by desperate appeals 
to the Governments of Great Britain 
and the United States and these gov- 
ernments saved the situation tempo- 
rarily by advancing in great secret, 
huge sums of money from their treas- 
uries. The so-called “interests” are 
now at the end of their resources, and 
the crisis is now rapidly crystalizing. 


* * * 


Our calamity howler now places the 
panic’s advent in mid-January of 1921. 
He says Europe is already in the midst 
of a “silent” panic, which is char- 
acterized by feverish efforts of Gov- 
ernment and private banking agencies 
to stay its spread by futile issues of 
more currency emissions; that indus- 
trial depression has appeared over all 
of Europe and that this winter will 
witness widespread suffering, starva- 
tion and the spread of disease in many 
Incipient panics have already 
Argentina, Peru and 


forms. 
shaken Brazil, 
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Equador, while one is rapidly approach- 
ing in the Republic of Cuba, which has 
already had one very bad bank failure 
on account of the smash in sugar prices. 
This left the bank with vast amounts 
of the paper of sugar planters which 
will in large part be defaulted. Other 
bank suspensions in Cuba will shortly 
follow. 
*-_ * *» 


The worst panic the world has as yet 
experienced, in the opinion of the panic 
forecaster, has taken place in Japan. 
That, together with the sugar crisis in 
Cuba and the inability of Europe to 
meet her obligations to us, will con- 
spire to bring the panic to our doors. 
There will be a money crisis soon be- 
cause the Government will shortly ex- 
perience a tremendous slump in rev- 
enue on account of the rapid falling off 
in corporation profits this year and 
then it will have to borrow immense 
sums. The American public, weary and 
disgusted with Government finance, and 
the losses suffered in Liberty Bond in- 
vestments during the war, will be ap- 
pealed to in vain and the Government 
will have to fall back on the banking 
interests. The latter to meet the Gov- 
ernment’s needs, are already carrying 
a tremendous load of loans, and will 
be forced to call many of their call 
loans and thus there will be a great 
pressure of speculative and semi-in- 
vestment securities on the market. A 
violent decline both in securities and 
commodity prices will take place all 
along the line. Industrial mortality, 
now growing, will increase rapidly and 
there will be especially heavy casual- 
ties in New England textile and woolen 
manufacturing circles. Thousands of 
working people will be thrown out of 
work in all the big manufacturing and 
industrial centres, there will be great 
unrest and with the incoming of a new 
National Administration, the pressure 
to “do something” for both labor and 
capital and end the crisis will be so 
great it will cause a division of coun- 
sels. The Congress will come into ses- 
sion without any definite program and 
will make confusion worse confounded 
by doing nothing at all. 


* * * 


I have given but the barest outline of 
the predictions made by this individual, 
who goes into the most minute detail 
to support his contentions. This per- 
son is only the composite type of many 
whose minds, naturally inclined to 
gloomy forebodings, have been shock- 
ed by five years of war conditions. 
There are many like this man and they 
haunt the financial district and write 
letters to bankers and brokers. Most 





of them are plain “nuts.” Their effus- 
ions are consigned to waste baskets and 
their talk is generally put down by 
their banker listeners as due to a case 
of “nerves.” One financial man in Wall 
Street who was deluged with some of 
the calamity talk, took his visitor se- 
verely to task, denouncing him as a 
mischief-maker who ought to be 
ashamed of himself. The country was, 
of course, experiencing the recession 
that is inevitable after the rapid for- 
ward movement that comes from the 
stimulating effects of war on industry, 
but if there was anything more certain 
than that the United States would em- 
erge from the situation sound indus- 
trially and commercially, he should like 
to know of it. The tests of that sound- 
ness had been made again and again 
this last summer at a time when there 
had been many predictions of a wide- 
spread crisis and the whole economic 
structure had held in splendid shape. 
Instead of a panic in January this Wall 
Street man declared he looked forward 
to a substantial era of prosperity and 
he expected it irrespective of the out- 
come of the national election. 


—o—--— 


Standardized Realty Bonds 


B ONDS based upon real estate, so 

far as the members of the 
Investment Bankers’ Association are 
concerned are not handled in such great 
quantities as are other securities, but it 
is apparent they are growing in popu- 
larity. 

E. J. Tillotson, chairman of the Real 
Estate Securities Committee, in his re- 
port, recommended a policy of stand- 
ardizing such form in investments, but 
contends for the time being that prog- 
ress in this direction is difficult. This 
is because real estate loans are local 
in character and their principal sale 
is in the communities in which they 
are issued. 


However, he points to a tendency 
which should be carefully guarded 
against by investment bankers, and 
that is toward over-valuation, due to 
the present high cost of construction. 
Unless the investment bankers are 
careful they are likely in later years 
to confront a readjustment to a nor- 
mal basis of the securities issued upon 
inflated values in rents, and they may 
experience difficulty m this respect. 


—— 


B. R. T. SUSPENSION 


Justice Mayer of the United States 
District Court has directed the Re- 
ceiver for the Brooklyn Rapid Tran- 
sit Company not to resume operation 
on nine trolley lines which have been 
out of use since the strike of the com- 
pany’s employees. The figures sub- 
mitted by the company show that the 
annual deficit on these lines amounts 


to over $500,000. 
The Financial World 























The Interesting Wheeling & Lake Erie 


Wheeling’s Reverses—Merger Possibilities With Western Mary- 
land—The Rockefeller Management—Outlook for 


HE present Wheeling & Lake 

Erie Railway is the result of a 
reorganization of the old Wheel- 

Erie Railroad Kuhn, 

eb & Co., and Blair & Co., as man- 
igers. The property was placed in re- 
in 1908 and the plan of re- 
rganization was declared effective late 


ng & Lake by 


eivership 


1916. In February, 1917, the new 
ympany too possession of the road. 
The railroad company was in turn a 


reorganization of the old Wheeling & 
Lake Erie Railroad in 1899. 


The record of the Wheeling is quite 


rich with reverses, and it has justly 
been regarded with apprehension by 
investors and speculators for many 


vears. In fact until a few years ago the 
interest in its securities was compara- 
limited. In recent years, 


tively more 


however, the situation has changed 
somewhat. 
In the first place the receivership 


and the subsequent reorganization had 
a number of beneficial effects. Close to 
$10,000,000 in new cash was raised by 
assessing the old stockholders, and 
about 70 per cent. of this went to pay 
off receivers’ certificates the proceeds 
of which for the most part had gone 
into the property. A note issue out- 
standing to the amount of $11,882,600 was 
exchanged for prior lien stock. Finally, 
in January, 1914, the U. S. District 
Court at Cleveland, Ohio, held as illegal 
and void the contracts of 1902 and 1904, 
under which the Wheeling & Lake Erie 
was to turn over to the Wabash-Pitts- 
burgh Terminal (now the Pittsburgh & 
Lake Erie) 25 per cent. of the gross re- 
ceipts on all traffic interchanged. 


In the second place, the Gould influ- 
ence has been entirely eliminated and 
the property is now controlled by the 
Rockefeller May, 1917, 
the reorganization managers sold their 
holdings of the prior lien preference 
stock to the principal stockholders of 
he Western Maryland or the Rocke 


interests. In 


the Bonds and Stocks 
By JACOB H. SCHMUCKLER 


for dollar for the old short term notes 
Approximately $11,450,000 of this stock 
carries control of the 
The 


with a view to an 


was sold, and it 
Wheeling for five years. transac- 
tion was made inter- 
change of traffic between the two pri 

The iff 


erties. full significance of 
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Bonds Have Since Touched 60. 


traffic agreement will be discussed fully 
below. 


In the third place the beneficial ef- 
fects of the railroad legislation 
predicted particularly for the low- 
priced rails has focussed much atten- 
tion on Wheeling, and this not only be- 
cause of probable increased earnings, 
but also because the road has interest- 
ing merger possibilities. In fact a mer- 
ger with Western Maryland was spoken 
of as early as November, 1919. Accord- 
ing to another report there were plans 
to use the two roads as a nucleus to 
construct a line from Washington, D 


new 


Rockefellers took control. At the 
height of the oil boom, when poor roads 
were being transmuted into prosperous 
properties by being stewed in oil, par- 
ticular attention was showered on 
Wheeling, but nothing much was dis- 
d officially. Analysis of the traffic 


close 

statistics does not show very substan- 
tial fruits from any oil boom. 
Wheeling as a Road. 

VT} , aa : ‘ > 2c 

Vheeling’s main line, comprising 354 

Toledo to 

(Wheeling), Ohio, and from 


Toledo to Zanesville. There are numer- 


miles, runs from Terminal 


Junction 


sidings, belt, mine, yard 
and other tracks which brings the total 
mileage up to 992 miles. In November, 
1913, an was reached with 
the Cleveland, Cincinnati, Chicago & St. 
Louis for trackage rights for freight 
trains between Cleveland and Welling- 
Ohio, the service was inau- 
gurated in February, 1914. This mile- 
the distance between 
Cleveland and Wellington and points 
west 88 miles. All of Wheeling’s mile- 
age is located in the State of Ohio, 
and, as is clearly seen from the above 
escription, only about one-third of the 
total mileage is main line. 


ous branches, 


agreement 


ton, and 


shortens 


age 


Close to two-thirds of Wheeling’s 
contributed products of 
mines, and about one-half of this class 
of traffic by bituminous coal. Analyz- 
ing the character of Wheeling’s traffic 
further, the outstanding feature is the 
marked predominance of bulk articles. 
This class of traffic is not so profitable 
per that of smaller articles 
carrying more value. About 30 per cent. 
of total traffic is normally contributed 


traffic is by 


unit as 


by manufactures. 

The Wheeling’s 
mileage and traffic discloses a number 
The road’s 

get any- 
where, and there is the imperative need 


above analysis of 
of fundamental weaknesses. 


mileage does not appear to 
with other properties 
outlet for the traffic 


riginating on its lines and in return to 


for connecting 


so as to have an 





fellers. This stock was issued dollar C.., to Chicago, being drawn when the secure the traffic of other roads. The 
Recent Showing of Wheeling & Lake Erie 
TABLE I. 
Gross Net Oper- Charges % on 
operating operating ating Other Interest times prior Earned 
revenues revenues ratio come total earned pref pref. com. Surplus 
PR ED fii Sivas cawcntsuna eee. Seco ask” CO hacese 8 cae oa Cee es ee 
1919 (b) 12,601,000 1,731,000 86.26 a ere Sad To a eee eres 
ng, NE eon ere rer 13,592,000 2,326,000 82.88 $472,200 $1,022,000 1.24 0.52% a (d)$88,000 
POE ci ccenidwathaen geedasasien 11,029,000 3,651,000 66.90 220,000 1,006,000 2.20 9.37 2.76% Rae 514,000 
PTO cotdsoncesdcconnenecues 6,950,000 2,174,000 68.72 87,782 633,000 2.56 15.69(b) 4.85 0.50% 389,000 


(a) Seven months ended July 31. 


accounts combined excluding standard return. 


(b) Complete 1919 official 


report not 


(d) Deficit. (« 


available. 
Year ended June 30 


(c) Federal and corporate income 
({) Old first preferred 





October 25, 1920 
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—— and it was intended to finance the 
future needs of the property. Mort- 
gage is secured by a lien on 432 miles, 














Details of Wheeling & Lake Erie Capitalization 








POR TEA 


‘Common Stock ........ 


(a) Bid and asked prices for bond issues; (b) for asked prices; (c) no quota- 








tion. Practically all held by Rockefeller interests. 





TABLE II. : : ime 
(a) (b) the lien being a junior one for all but 
_ Author- Out- Price App. yield 45 miles on which it is a first lien 
= _ pieerigtion " ~ $3,000,000 yy | about tomaturity Subject to all other bonded indebted 
i; § ake Erie Division First 5s, 1926..... ,000, 000,000 84 -88 7.30% i riSi S 
; First Consolidated 4s, 1949... Closed mtg. 6,900,000 57%-60%4 7.25 Stee Thr Gees SeeRNNEN preteen i 
t Refunding 414s, Series A, 1966. . 50,000,000 4,797,000 59 -6074 7.50 made. A fair investment at prevailing 
3 Prior Lien Cum Conv, 7“ Stock 11,882,600 11,882,600 (c) we prices, but one having rather limited 

2 Non-Cum. Conv. Pref. 6% Stock.... 10,345,000 10,209,900 261% marketability. 

ere, €ommon Stock ...............5. 33,642,400 33,506,300 14% hess 

There is little need to say much more 


about the stocks. Early dividends on 
the preferred or common are out of the 
question. The prospects of the road are 


é agreement with the old Wabash-Pitts- ume of traffic. The gross revenues thus favorable, but the prices of its stocks 

y burgh emphasizes this necessity, but far this year show good improvement appear to have already discounted a 

i unfortunately it was not very favorable compared with the corresponding per- good deal. For a very long pull there 

Fs to Wheeling. The traffic agreement iod of 1919. With the certainty that are indications pointing to a perma- 

: with Western Maryland gives the operating efficiency will be improved nent improvement in investment and 

: Wheeling a direct route to the Atlantic and the proportion of gross saved for market position. 

¥ seaports. The mileage of the Western the property and to pay interest and 

z Maryland covers the coal fields in dividends will be increased. But the 

ip Pennsylvania, West Virginia and Mary- stocks of Wheeling are hardly the best Bush Terminal 

f land. The same interests controlling for early dividends. As concerns the : : a‘ 

3 ; ; : ; F. J. Lisman & Company is offer 
|e both properties, there is comparatively common and, indeed even the preferred, ing $1,000,000 ; f the 79 
| og little fear about the Wheeling & Lake it may be a matter of years. The ee a © ig biog 
ime Eri : . cumulative preferred stock of the Bush 
i‘: trie being bled. The merger between Rockefellers owning the prior prefer- : ase : 
| 2 : -_ ‘ Terminal Building Company on a basis 
oe the two roads would be desirable and ence stock, the public is practically un- , aa Pye: 
ee ; z . to yield 8%. Dividends on this issue 
cz is very probable. There is a gap be- affected, though these interests hardly : 
1.8. . : mi are guaranteed by the Bush Terminal! 
i 2 tween the mileage of both properties, need the dividends, and they may dup- ‘ : 
i Company, which owns the entire out- 


ec Sire lot can otra a 


ted. FNP eae san 


but this is now overcome by employing 
the tracks of other properties. Ac- 
cording to reports it is proposed to 
span the gap between the mileage of 
the two properties. 

Despite the difficulties under which 
the Wheeling has operated in the past, 
it succeeded prior to the period of fed- 
eral control and earned its fixed 
charges from 1910 to 1917, inclusive, ex- 
cepting in the fiscal year ended June 
30, 1915. But the property was appar- 
ently not very well cared for. The 
maintenance appropriations were not 
liberal and the equipment was not kept 
up to the moment. Under federal con- 


licate the policy shown in the case of 
the Colorado Fuel & Iron Company, 
where dividends were withheld to flow 
back for the upbuilding of the prop- 
erty. 

The Outlook for Road’s Securities 

There are only a few bond issues of 
the Wheeling in which there is a very 
large public interest, as most of them 
are outstanding in very small amounts. 
The principal bond issues are enumer- 
ated in Table II. 

The Lake Erie Division First 5s, out- 
standing to the amount of $2,000,000, 
are secured by a first mortgage on 197 


standing common stock of the former 
company. There is $5,000,000 of this 
stock outstanding, all of which has 
hitherto been held by the Bush Termi- 
nal Company, but that company is now 
releasing this portion in order to 
strengthen its cash position and pro- 
vide working capital to meet the in- 
creasing business of the company. 
This issue of preferred stock is a joint 
obligation of the two companies, and 
their combined earnings are running 
at a rate equal to five times the divi- 
dend requirements. Substantially better 
earnings are promised when the pres- 
ent leases made by the tenants at pre- 


! : trol the amounts set aside were very miles of binge — gn are wat cunt eieien ane senemek. As al 
Fy substantially increased and the equip- Prior in lien to the eeling Division : 
3 ment situation was materially im- 5%, 1928; the extension and improve- one he agg interning Ba 
‘ proved. Judging the road from the ment 5s, 1930; to the first consolidated In . gD tests ode y i neihes. 
- standpoint of physical condition, it ap- 4s, 1949, and the refunding bonds of Me lsuiae FT. Back pte Aa ar it 
¥ pears to be in good shape to-day, and 1966. Sufficient of the last named is pant a gros aoe ae ad ol 
$ the bankers and the interests at pres- reesrved to retire the issue. At 83 the ei ~ nite i ith. t ae ck 
4 ent in control can be relied upon to bonds yield about 7.30 per cent to ma- pe ro ~ ahageesaagtin en 5 hee 
3 keep the operating efficiency and phy- turity. They are strongly secured, and . some andianass devo nnimetd ie 
2 sical condition on a high standard. with their current yield they are de- h hi nal b N » York 

; : When earnings on the stocks are sirable as permanent investments. pane . “td age — th 

ye considered however the situation is Those having the bonds should hold rene = pet ie a z po 

be es cid Re : them. ; etn onlay 

hii not so happy. The maximum earnings warehouses, containing about 25,000,000 

i ia on the common was 2.61 per cent.., in The first consolidated 4s are now part square feet of space; a modern cold 


the 1916 fiscal year. The compensation 
received under Government operation 
was not very favorable to the prop- 
erty. Fixed charges were covered and 
about 2™% per cent. allowed on the prior 
preference stock, but nothing on the 
preferred or common stocks. 

What will happen to Wheeling with 
the rate advances applied to earnings 
it is quite difficult to say, but there 
can be little doubt that earnings will 
be increased. Wheeling, securing so 
large a portion of its traffic from coal, 
and having access to the Atlantic sea- 
board, is assured of an increased vol- 
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of a closed mortgage under the terms 
of the refunding indenture. The bonds 
are secured by a first lien on 212 
miles of important mileage and junior 
liens on about 250 miles additional. 
Subject to all liens excepting the re- 
funding mortgage, in which provision 
for retirement is made. Prior liens out- 
standing to amount of $33,500,300. Sell- 
ing to yield 7.25 per cent to maturity, 
the bond appears as a permanent in- 
vestment. There are also possibilities 
for improved market prices. 

The refunding mortgage was author- 
ized as part of the reorganization plan, 


storage plant, containing about 1,500,000 
square feet; fourteen loft and manu- 
facturing buildings, containing approxi- 
mately 135 acres of space, and leased 
to nearly 300 substantial tenants; thirty 
miles of railroad, fully equipped and 
connecting with every railroad enter 
ing New York; administration and 
office buildings at 100 Broad street, a 
ten-story loft and factory building at 
29th street and Second avenue, New 
York, fully leased, and the thirty-story 
International Exhibit Building, situated 
in the Times Square district, leased to 
approximately 800 tenants. 
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Durell Gregory’s Methods 

As a means of getting in touch with 
nvestors the telephone comes in con- 
veniently for Durell Gregory concern 
which is engaged in selling stock of the 
American Tire Co. Such hurry up calls 
to buy work out often to the injury 
»f the stock purchaser. In one particu- 
lar case the concern worked the same 
buyer over again. This party was a 
client of one of the brokerage houses 
in the street. He was called up by 
phone and asked to buy American Tire 
at $15 a share. The solicitor told him 
sver the phone that the stock would 
be listed on the Boston Curb and with- 
in a certain length of time would be 
selling much higher. He was also told 
that he would be given a check for his 
profit at 28 1-2 less commission, as the 
stock would sell at that figure within 


this certain time. The solicitor was 


so glib of tongue that he was finally 
prevailed upon to take 25 shares, on 
which he paid $300 and signed an agree- 
ment to pay the balance within 60 to 90 
days. A few days later he was called 
up again and told that the man who 
had put through the order made an 
error and purchased 300 shares, for 
which he fell. When the time came for 
the promise to cash in between what 
the stock cost and the salesman’s figure 
ef 28 1-2 this party called up Durell 
Gregory. He asked for Mr. Durrell 
and was told there was no Durell, 
though the man who spoke to him over 
the phone said this was his name. Fin- 
ally Durell Gregory was induced to 
talk to this investor, and after much 
quibbling was told their was some de- 
lay and the checks would be sent short- 
ly. So it went on, and this client had 
nothing to show for his 28 1-2 except 
the salesman’s promise. American Tire 
shares seem to have no market at all. 
Mr. Customer is out more than three 
thousand dollars and all over the phone. 
Better be careful next time when you 
ire called to the phone by a stock sales- 
man. 
———_0 —- - 


California After Rice 

If George Graham Rice’s new Brok- 
n Hill Silver scheme is nipped early in 
the bud the credit for such timely ac- 
tion will belong to the zealous and 
watchful California Blue Sky Commis- 
sioner Bellows and the vigilant San 
Francisco Call, which has opened on 
him its newspaper battery. Rice had 
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By Iconoclast 


thought he could hide himself away in 
Reno and there under the name of the 
Fidelity Finance and Funding Co. re- 
sume his stock jobbing operations. So 
small a thing as being under $15,000 bail 
while awaiting the outcome of his ap- 
plication for a new trial acted as no 
bar to starting up again. Rice slickly 
works through dummies and by this 
subterfuge induced Governor Boyle to 
write a favorable letter about his new 
silver mining company. When the 
Governor learned he was duped he be 
came indignant, but there was no way 
for him to withdraw his communica- 
tion. In a similar manner he broke 
through the barriers of the San Fran 
cisco Stock Exchange and succeeded in 
getting the stock listed. However, this 
effort resulted in nothing for Commis- 
sioner Bellow soon discovered who was 
really behind the proposition and at 
ence exposed it. The Commissioner evi 
dently had already read about Rice’s 
return to Nevada in such periodicals 
as The Financial World and World’s 
Work. He is to be complimented upon 
his aggressiveness, which will save in- 
vestors on the Pacific Coast from loss 
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Taking Much for Granted. 


As yet the super-cinema production 
“Determination” still is in the process 
of being filmed. We take it to be a 
master production from the super 
enthusiasm that is being displayed by 
the United States Photo Play Corpora- 
tion—which is now raising funds 
among investors to finance it—in de- 
scribing its unusual money-making pos- 
sibilities. Rapid advance in the price 
of the stock is announced. From $15 
a share before October 1, including a 
bonus in common, it will be moved to 
$25 a share in November, $30 to $35 a 
share in December, and then will not 
stop its climb upwards until it reaches 
$50 in January. Why not jump it to 
$1,000 a share. There is nothing to 
prevent the promoters from doing this. 
But it will by no means make the stock 
worth any more than it was when it 
was priced at $15, since the real value 
will be created by the actual profits 
the picture can earn. Since they talk 
in the millions on and off in the movies, 
it is not unusual in this instance for 
the promoters to assume their profits 
are already in their custody. As for 
the public, it is not wise to be so op 
timistic 


—O— 


Cook on Trial for Fraud 


Last May the Federal Grand Jury 
Guietly returned an indictment for 


In Lhe Land of airy finance 


fraud against Leslie H. Cook and his 
brother. The Street was unaware that 
Uncle Sam was after these inveterate 
fleecers of the public. The charge for 
which they are standing trial is using 
the mails to cary on bucket shop oper- 
ations. It has always been a chronic 
habit of Cook to hold like grim death on 
any money coming into his possession. 
Numerous instances have come to the 
attention of The Financial World 
where customers were unable to effect 
delivery of stock or settlement for 
sales of securities, but until the present 
indictment was returned they have 
been able to eel out of their predica- 
ment by some offer of adjustment. It 
is the Government's intention to prove 
the Cook’s as prolific in their bucketing 
operations as they were in promoting 
enterprises. The editor of this depart- 
ment recalls how the pompous Cook, 
comfortably ensconced in a big fur 
overcoat and with a star in his shirt 
bosom with the brilliancy of a Venus 
came into The Financial World’s offices 
protesting against one of its exposures 
ef his fake companies and threatening 
it with a libel suit. He was informed 
bluntly to go ahead, but that was the 
last heard from him. At this writing 
the case has not come to an end. 


— 0 ——_ 


Often a Misnomer 


\ word very often abused in connec- 
tion with investment by orally fluid 
Texas promoters is “trust.” They ap- 
preciate it has a convincing sound to 
it, and among the guileless, unaccus- 
tomed to verbal camouflage is often 
effective in drawing money from them. 
Hence we find the word “trust” parad- 
ing itself falsely with several phony 
banks in the Lone Star state, whose 
chief aim is to sell fake and inflated 
cil stocks. These institutions and their 
propositions have at various times been 
described in this department, so they 
must be pretty well-known by this 
time to our subscribers. Another form 
it is taking and which among certain 
rromoters is becoming a greater fash- 
ion is in this expression: “A trust es- 
tate.” In this form, in what respect it 
is different when employed in connec- 
tion with an oil flotation is not ex- 
plained—wisely, too, for there is actu- 
ally no difference in the risk stock buy- 
ers must assume. Experience will, 
however, develop the conclusion in the 
minds of many who have followed the 
financial usage of the word that if it 
hore a correct meaning it would more 
properly be called “bust” instead of 
“trust.” 
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Little Sermons on Economic Law 


LABOR AND CAPITAL 


CC LLL. capital constitutes an immediate and pressing 

demand for labor. Whoever desires a service which 

a laborer can render, and lays by something to pay for 
that service, creates that instant a demand for labor; and 
especially, whoever accumulates raw materials which laborers 
are to work up, builds, buys, or keeps machinery which laborers 
are to tend, or puts himself in position to suffer loss by the 
ownership of lands, ships, er other property whatsoever, unless 
laborers be employed to make them productive, creates thereby 
an instant demand for labor. All such accumulations 
whatsoever, destined in the owner’s mind to be employed in 
further production, all implements, buildings, and improve- 
ments, designed to assist labor, and raw materials which labor 
must work up, are capital; and capital must be constantly united 
with labor, or the owners will suffer an inevitable loss. ‘The 
presence of capital anywhere constitutes a demand for labor. 
The more capital there is anywhere the stronger the demand 
for labor; and capital, therefore, is the poor man’s best friend. 
* * * * Capital does not like to lose its profit any more 
than the laborer likes to lose his bread. In a true and general 
view, the one is under just as much pressure to employ laborers, 
as the other to get employment. They come together of necessity 
into a relation of mutual dependence, which nature has ordained, 
and which, though man may temporarily disturb, he can never 
overthrow. 


“Also, let us notice that the aggregate of all his forms of 
capital helps to make up in the mind of the capitalist his motive 
for employing labor, because the more he has invested in 
buildings, machinery, and materials, the more urgent is the 
necessity to employ laborers, in order to make the investment 
productive; although only a part of the capital is free to be 
offered in payment of wages. Demand for labor is constituted, 
strictly speaking, by that part of the capital which is available 
to be offered in the form of wages, but it is clear, that, as a rule, 
demand, that is, the portion of capital designed for the payment 
of wages, may increase under the influence of increased desire 
for laborers, and an increased desire for laborers is a necessary 
consequence of the increase in the aggregate of capital.” 


ARTHUR LATHAM PERRY. 


Prepared Exclusively for The Financial World, Number 22. 
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Kernels of Week’s Financial News 


—Their 


Corporate Matters 
|. C. Penny Sales for September, #,- 
673,133, against $2,953,349 for Septem- 
ber, 1919, a gain of $1,719,784.+ 








Utah Securities for the year ended De- 
cember 31, 1919, net income of $111,- 
674, against $254,692 for the previous 


year.- 


Utah Power Company for the year 
ended December 31, 1919, balance af- 
ter charges, $1,009,573, against $1,096,- 
828 for the previous year. — 


Inited Railways Investment Company 
for the year ended June 30, total in- 
come, $1,730,718, against $1,666,192 for 


the preceding year. + 


Manhattan Electrical Supply Company 
sales for September, $5,752,136, 
against $4,976,213 for September of 
1919, a gain of $775,933. + 


Hendee Manufacturing Company for 
the year ended August 31, 1920, earned 
$6.81 a share on the common against 
$9.34 a share for the preceding 


year.— 


Republic Steel Company for the third 
quarter of 1920 earned $9.56 a share 
on the common, against $6.22 the pre- 
vious quarter and $3.06 a share for 
the third quarter of 1919. + 


Pacific Gas & Electric Company for the 


1920 earned 


months of 
$5.45 a share on the common against 


first eight 


$6.92 a share for the same period 
last year.— 
Texas ‘Company forms Italian  sub- 


sidiary to care for export trade in 
that country. + 


City Service Company net earnings for 
September, $2,012,040, against $1,402,- 
012 for the same month a year ago, 
a gain of $610,028. + 


Standard Milling Company for the year 
ended August 31, 1920, earnetd $25.04 
a share on the common against $26.96 
a share the preceding year. — 


Kennicott Copper Company production 
for September, 8,878,000 pounds, 
against 9,928,000 pounds for Septem- 
ber, 1919,— 


Chile Copper production for Septem- 
ber, 9,496,000 pounds, against 7,044,000 
pounds for September, 1919. + 


Cigarette the United 
States for the fiscal year ended June 
30, 1920, 50,448,541,689, an 


32 per cent 


production in 


increase of 
over the preceding year. 
Cigar production, 8,966,028,022, an in- 


ctober 25, 1920 


Influence Interpreted Favorably or 








Week’s Business Index 
Week Ending 
October 20) 
UNFAVORABLE POINTS — 31 
FAVORABLE POINTS + 30 
Analysis 
News developments of the week 
were not of a nature to dispel in- 
dustrial uncertainty or to check 
the downward trend in prices. 


(For the Wednesday, 


Buyer and seller alike awaiting 
the outcome of price recessions 


and a general state of inactivity 
results. 
Dominant Factors 

Corporation reports in the steel 
industry show improvement, but 
this is the result of accumulated 
orders and not new buying. Cereals 
and cotton markets unchecked in 
downward movement. Metals weak 
with copper and silver making new 
lows. Business failures record a 
steady increase. Unemployment 
shows slight increase. Stock mar- 
ket and foreign exchange reacts on 
news of British coal miners’ strike. 
Bond market steady. Funds re- 
leased from corporate needs being 
diverted into investments and de- 
mands in this field unparalleled. 
Bankers in convention renew ef- 


forts to stimulate foreign trade. 
Credit situation consistantly im- 


proving. Optimistic feeling over 
the public utility outlook. 
Legend. 
+ Favorable. 
Unfavorable. 


As they apply to the 
Securities. 


Stock Market and 





crease of 13 per cent.*over the pre 

ceding year. + 

Philadelphia 

secures 7-cent 
5 


Rapid Transit 
fare 


Company 
against the old 


rate of cents. + 


Pennsylvania’ Railroa: stockholders 
October 1, 129,240, a ne. high record, 
15,856 in the 


Average 


an increase of past 


twelve months. holdings, 


77.26 shares. + 


July net earnings of 66 telephone com- 


panies, $7,583,504, against $8,464,248 
for July, 1919, a decrease of $880, 
744. — 

Out of 14 public utilities reporting for 
August all show increase in gross 


income and 11 increase in net 


Out. of 46 railroads reporting for Aug 


Significant Financial Events of the Week Pithily Presented 


Unfavorably 


ust, 45 show increase in gross in- 
come and 2 increase in net. — 


Commodities 


Oil—Market firm. California produc- 
tion for September, 304,340 bbls. daily 
average, an increase of 13,750 bbls. a 
day over August. + 

Coal—Market dull and easy. — 

Cotton—Market soft. Consumption 
from August 1 to September 30, 940,- 
840 bales, against 988,388 bales for 
the same period of 1919. New York 
spot quoted 20.50 cents for middling 
against 23 cents last week. — 


Steel—Tendency still downward. De- 
mand slackening. Price rates of 
eight principal products, $82.64, 


against $84.04 the week previous. — 


Pig iron—Demand dull. 
toward lower levels. — 


Prices tend 


Lead—Weak around 7% cents; tin—firm 
at £250 8s.; spelter easy at 7.05 cents. 


Copper—Demand dull and market ex- 
tremely weak at a new low of 15% 


cents. — 
Sugar—Firm, after making new low of 


11 cents per pound. + 
Steady. + 


Weak. — 


Coffee 
Provisions 
Cereals—Heavy. — 

Price Indexes —Bradstreets, $4.17, 
against $4.24 a week ago.— 


Monetary Metals—Silver, domestic un- 
changed at 99% cents. Foreign, 78% 
cents, a decline of 8% cents for the 
week. - Gold slightly higher at 

120s. 6d 


Bonds and Bond Market 


Sales for the week amounted to $77,- 
783,000, against $78,958,000 for the 
corresponding week of last year, a 


i $1,175,000. — 


decrease oO! 


Bond Market—Active and _= steady. 
Liberty bonds irregular. Railroads 
firm—tractions higher — industrials 


dull and steady, foreign bonds active 
and firm 

Important bond offerings for the week: 
Wisconsin Electric Power, $5,000,000; 


Middle West Utilities, $2,500,000; 
of Christiania, $5,000,000; Ken- 
tuc’y Power, $1,500,000; City of In- 


dianapolis, $1,176,000; State of West 

Virginia, $3,000,000; Audubon, N. J., 

$182,000; City of Zurich, $6,000,000 ; 
ntinued on page 818) 
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-‘TABLOID-UTILITY-ANALYSIS: 


























NE of the oldest and best known 
O concerns in the public utility 

field is the Peoples Gas Light & 
Coke Company of Chicago. The com- 
pany was incorporated under the laws 
of Illinois in 1855, the charter being 
later amended in 1865. In 1897 the Chi- 
cago Gas Light & Coke Company, Con- 
sumers Gas Co., Equitable Gas Light & 
Fuel Co., Illinois Light, Heat & Power 
Co., Chicago Economic Fuel Co., Lake 
Gas Co., Suburban Gas Co., Mutual Fuel 
Gas Co., and a year or two later the 
Hyde Park Co., and the Calumet Gas 
Co. were absorbed. On February 1, 
1907, the Ogden Gas Co. was leased un- 
til March 5, 1945, when the property 
will be purchased by the company. 
Leases are also held on the Universal 
Gas Co. until 1944. In 1906 Peoples Gas 
aranged to guarantee principal and in- 
terest of $6,000,000 bonds of the Indi- 
ana Natural Gas Co. in consideration 
of a supply of natural gas. Contracts 
were also executed with the By-Prod- 
ucts Coke Corp. of South Dakota in the 
same year, providing for an annual 
supply of approximately 2,000,000,000 
cubic feet of gas. 


Vital Statistics: 

The consolidated funded debt of Peo- 
ples Gas amounts to $71,343,000. Total 
funded debt consists of eight issues ag- 
gregating $46,343,000, none of which are 
due before 1936. In addition the com- 
pany guarantees $6,000,000 Ref Mort 5s, 
due 1936, of the Indiana Natural Gas 
Co., $6,000,000 Ist Mort 5s, due 1945, of 
the Ogden Gas Co., and jointly guaran- 
tees $13,000,000 7s, dated February 2, 
1920, of the Chicago By-Products Coke 
Co., making the total of guaranteed 
bonds $25,000,000. The last named issue 
matures serially from 1924 to 1938. The 
capital stock consists of an authorized 
issue of $50,000,000, par value $100, of 
which $38,500,000 is outstanding. 


Peoples Gas 
Light & Coke Co. 




















Gross income over the last ten year 
period has consistently shown increases 
The ratio of operating expenses to 
gross, since 1915, has expanded to such 
an extent, however, that net earnings 
fell off badly, until in 1918 there was a 
considerable deficit. During these three 
years ratio of operating expenses to 
gross increased from 59.46 per cent. to 
87.71 per cent. During 1919 a marked 
improvement in net was shown, when 
the ratio fell to 82.52 per cent., but the 
figure is still far below those reported 
prior to 1915. Earnings are sufficient 
to meet interest requirements, and in 
1919 to cover fixed charges. Dividends 
on the capital stock were passed in 
October, 1917, and have not been re- 
stored to date. In 1914-15 the rate was 
8 per cent., and averaged over 6 per 
cent. since 1896. A table is given show- 
ing income, distribution, earnings 
available for interest and percentage 
earned on the stock. 


Conclusion: 


In 1918 a valuation of $45,639,989, 
after allowing for depreciation, was 
placed on the properties by engineers 
cf the Illinois Public Utility Commis- 
sion. This compares with other esti- 
mates by private engineers, ranging 
from $95,412,000 to $105,000,000. On De- 
cember 31, 1919, net assets applicable to 
the capital stock amounted to $42,908, 
738, or $111 per share. 

The $13,000,000 7 per cent. mortgage 
bonds issued early in the current year 
are for the purpose of financing a new 
coal gas and water gas plant, having 
a combined daily capacity of between 
20,000,000 and 35,000,000 cubic fet of gas. 
This improvement, it is said, will prove 
very profitable for Peoples Gas, being 
operated at a low cost. 

In June, 1920, a temporary increase in 
rates was granted, the advance being 
from 85 cents per thousand feet to $1.15 




















Analysis of Income Account 


Bal. after 

Opt. Jo Ex. dep.avail. Times Yoearn. 
Year. Gross Rev. income to Gross forint. int.earn. Netinc. on stk. 
1919 ... $24,543,798 $4,290,443 82.52 $2,431,358 1.03 $65,207 0.17 
1918 ... 21,588,400 2.654,081 87.71 999, 522 0.42 *1,366,628 ad 
1917 ... 19,338,638 3,471,900 82.04 2,009,949 0.85 *365,201 new 
1916 ... 17,084,878 5,746,010 66.39 4,464,321 1.87 2,077,258 5.39 
1915 ... 17,037,894 6,906,456 59.46 5,614,316 2.35 3,228,966 8.39 
1914 ... 16,800,538 6,789,504 59.58 5,638,068 2.38 3,292,468 8.55 
1913 ... 16,825,534 6,417,578 61.91 5,123,857 2.29 2,887,064 8.25 
1912 ... 16,370,936 6,103,317 62.72 4,833,356 2.20 2,639,750 7.54 
1911 ... 15,896,286 6,357,528 60.01 5,181,881 2.51 3,122,581 8.92 
1910 ... 15,530,350 6,205,844 60.04 5,136,966 2.59 3,154,333 9.01 





*Deficit 








The company is beginning to derive 
considerable profit from the sale of by- 
products of the gas plants. During the 
current year sales of motor oils are ex- 
pected to be in the neighborhood of 
2,500,000 gallons. 


The present market position of the 
company’s stock would seem to have 
discounted the effect of hard times. 
Higher operating costs have been the 
sole reason of the poor financial show- 
ing of the past four years. Lower com- 
modity prices will no doubt correct this 
condition to an extent, and with the 
advance in gas rates, if permanent, the 
earning power of former years should 
be approached. 

—Oo-—— 
UTAH POWER DECISION. 

In a decision just rendered by the 
Utah Utilities Commission, the Utah 
Power & Light Company, an operating 
subsidiary of the Utah Securities Cor- 
poration, is permitted to place all spe- 
cial contract customers on the stand- 
ard schedule. It is estimated that this 
order of the Commission will increase 
the company’s revenue by about $1,- 
000,000 annually. An application by 
the company for a general rate in- 
crease on all power customers is now 
pending before the Commission. 

———O——_ 
P. R. T. FARE INCREASE 

The Philadelphia Rapid Transit 
Company has been granted a flat seven 
cent fare with transfers at the regular 
t-ansfer points by the State Public 
Service Commission. A strip of four 
tickets for a quarter is allowed. The 
new rates are to be effective Novem 
ber 1, and are to be tried over a period 
of six months, with the company mak 
ing monthly reports to the Commis- 
sion showing its financial condition. 
The present fare is five cents at which 
rate the company has been operating 
at a deficit of about $50,000 per month 
The civil authorities are interested in 

strengthening the credit of the com- 
pany in order to enable it to make 

many necessary extensions and im- 

provements and increase the degree 
of service in general. The granting of 
the increased fare is regarded as help- 

ing the position of all traction com- 
panies and is being reflected in the 
market action of their securities. It is 
blieved that the action of the Com- 
mission may have some influence on 
the traction situation in New York. 
—_Oo——_ 
KENTUCKY POWER ISSUE 

The Kentucky and West Virginia 

Power Company is offering $1,500,000 7 
per cent. first mortgage bonds, due 
August 1, 1950. The company is situ- 
ated in the bituminous coal section of 
the Appalachians, supplying electric 
power and light over a large territory 
there. Current earnings are running 
at a rate sufficient to pay all interest 
charges about 1% times. The bonds 
are offered to yield 7% per cent. 
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Speculation 

(Continued from page 781) 
piness of the human race and which 
are of greater importance to the 
community than offered by any other 
profession. As speculation assumes 
greater economic risks than other 
forms of economic life, certainly the 
banker has no place in the speculative 
structure other than to PREVENT ex- 
cessiveness. The religious leader pre- 
vents and punishes excess in morals 
and the banker has a like duty to per- 
form in the care and distribution of 
wealth, 


It naturally follows that the last man 
to go to for speculative advice would 
be the banker. If he is the true banker 
of today his nature would abhor stock 
speculation in all its forms with the 
exception of that where the individual 
uses his own funds in speculation and 
can afford to take the risk. In this 
case the result should rest solely upon 
the individual speculating. In fact, it 
is the writer’s contention that every 
speculator should be made to deter- 
mine the possible results of his specu- 
lation through his own efforts and 
that the theory of “Caveat Emptor” 
should be mercilessly followed. Pro- 
tective speculative laws such as now 
exist—and improvements thereto—are 
absolutely necessary and proper. Laws 
against the propounding of false ru- 
mors, etc., are necessary. No workable 
laws can be enforced against the offer- 
ing of “crazy” advice unless such ad- 
vice is offered from a viewpoint of 
gain of personal nature to the advisor, 
and no doubt laws will eventually be 
framed to meet this situation. The 
method to prevent economic specula- 
tive losses is to teach the subject to 
the children in the public schools, to 
instruct in the high schools and to 
develop lecture courses on the subject 
in the universities. So long as relig- 
ious bodies refused to recognize the 
vices of immorality, these vices flour- 
ished. When education recognizes 
speculation as an essential part of edu- 
cation, much of the vice in speculation 
will disappear. 

Of course, the direct contact between 
speculation and banking is most ap- 
parent to the average man through the 
system of marginal stock trading. This 
subject has been debated time and 
igain, but all economists recognize the 
value of conservative marginal trans- 
ictions as a part of any business struc- 
ture. The report of the Hughes In- 
vestigation Committee on Stock Ex- 
hanges should be read by everyone 
before making a speculative stock 
ransaction. Marginal transactions 
ecessitate the use of someone else’s 
1oney, which has been entrusted to 

banker for safekeeping. So long as 
he banker does not permit too much 
f these funds to be used by one group 


of speculators, so long as his collateral 
against such loans is marketable and 


(Concluded on page 802.) 
lctober 25, 1920 









































THE new railway express company, 
which is more or less still in the 
formative stage, even though on an 
operating basis, is soon expected to 
complete the consolidation of its sub- 
sidiaries, American Express, Adams 
Express and Wells-Fargo & Company. 
The new company is already known as 
the American Railway Express Com- 
pany. 


The proportion of stock, according 
to our informant, will be one share 
of American Railway Express plus $60 
in cash for one share of American 
Express; three-quarters of one share 
of American Railway Express for one 
share of Wells Fargo & Company; and 
one-half of one share of the new 
company for two shares of Adams Ex 
press. This proportion at present day 
prices works out as follows: 


1 share Amer. Exp. at 141 = 1 share 
Amer. Rwy. Exp. plus $60. 


1 share Wells Fargo at 59 = % of 1 
share Amer. Rwy. Exp. 


1 share Adams Express at 38% = } 
o! 1 share Amer. Rwy. Exp 


Or in inverted order: 


1 share Amer. Rwy. Exp. = 1 share 
Amer. Exp. — $60 or $81. 
1 share Amer. Rwy. Exp. = 11-3 


shares Welis Fargo or $79. 


1 share Amer. Rwy. Exp. = 2 shares 
Adams Exp. or $77. 


The present prices of the various 
express companies’ securities seem to 
indicate that our informant has re- 
ceived reliable data 


It is also understood that the new 
consolidation will be made on the basis 
ot the American Company 
shares quotation and the prices of the 
other companies’ securities will be gov 
‘therefore, 


Express 


erned accordingly. It, 
seems that the speculative possibilities 
center around American Express. 


Vital Statistics: 

The company’s earnings were more 
or less stabilized until the recent ab- 
normal conditions tended, so emphat- 
ically, to reduce the earning power of 
the company, and caused postings to 
the wrong side of the ledger. The 
large list of securities owned, mostly 
bonds, depreciated in value because of 
the inflation in commodities. The re- 
sult was that American Express sold 
down to around 75 and 80 after selling 


as high as 320 in 1910 


American Express 




















Operations of the American Railway 
Express showed a deficit after taxes of 
over $28,000,000 for the ten months of 
operation from July, 1919, to April, 
1920, inclusive. 


However, since the stock reached its 
low level in 1919, the shares have been 
steadily rising, reaching a high around 
161 and now selling around 141, which 
price has been well maintained. This 
apparently discounts bettering of the 
bend market (its securities showing 
improvement in price), the better ex- 
press earnings under the recent rate 
increase of 12% per cent. effective 
September 1, 1920, as well as the bank- 
ing business into which the company 
entered in the summer of this year. 
he profits from this new source are 
said to be running at the rate of $50 a 
share on the capitalization of 180,000 
shares. 


Conclusion: 

The points of interest as far as the 
stockholder is concerned simmer down 
tc this: 

Will the present stockholders 
have the option of joining the new 
American Railway Express Com- 

holders of the 


pany or remain 
American Express Company 
shares? 


The new company (American Rail- 
way Express Company) will be an ex- 
press company, pure and simple, while 
the American Express Company will 
be solely a banking concern. It is ap- 
parent from the recent reports that 
as a banking concern American Ex- 
press is more successful, at present, 
than as a carrier of parcels. If the 
stockholders have the option of join- 
ing the railway express company or 
not, the course to take is apparently 
obvious. 

ea ree 
Cc. & O. CONSISTENT 

There is a pleasing consistency in 
the action of Chesapeake & Ohio. The 
position of the stock among the lead- 
ers in the second grade dividend pay- 
ers is unchallenged. There has been 
some of the very best buying of the 
stock recently. It is not anticipated 
that there will be any necessity for 
new financing for some time. The road 
has been well maintained and then 
earnings are supposed to be running at 
a rate that will leave ample margin 
for current maintenance requirements. 
As has been suggested in these col- 
umns before, there is reason to expect 
this road to be one of the first to in- 
crease its dividend rate. 
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A Wolf in Sheeps Clothing 


Third of a Series of Revelations of How Richard D. Wyckoff Used The 
Magazine of Wall Street for His Personal Exploitations 


N the Savold Tire fake Richard D. 
Wyckoff threw aside all semblance 
of respectability and sallied forth 
with a pirate’s lust for gold to acquire 
wealth at the expense of numerous sub- 
scribers of his Magazine of Wall Street. 
Immunity from more serious prosecu- 
tions for previous promotions had made 
him now more daring and defiant of 
the high trust his readers mistakenly 
placed in him. In this instance he 
again betrayed their confidence just as 
he did when he lured them into his 
manipulation of the stock of Silver King 
of Arizona and by promising profits as 
high as 358% on the shares of the 
North American and Gotham Vending 
companies. Stocks of the Savold Tire 
Company and of its numerous off- 
springs are now almost worthless, and 
all those who have had their fingers 
burned by playing with them have 
suffered terrific losses. All except 
those who knew the game he was play- 
ing and got out before the time came 
when this fake had to collapse because 
its unstable foundation could no longer 
support it. ' 
In the exploitation of Savold, Wyc- 
koff again used his position as pub- 
lisher of The Magazine of Wall Street 


—RHis Savold Proposition 
By LOUIS GUENTHER 


contrary to the ethics of journalism and 
availed himself of his publication’s 
favored second class privileges con- 
trary to the intent of the postal regula- 
itons. In the light of what has since 
developed it is a source of mystery to 
some of his victims that nothing has 
yet been done by the authorities to in- 
vestigate this Savold fake, the boldest 
piece of stock-jobbing that has been 
staged in Wall Street in many years. 


A proper conception of Savold’s sor- 
didness is made possible by giving a 
short description of the whole enter- 
prise and the methods adopted in en- 
ticing the public into it. When the 
scheme originally was launched it had 
nothing tangible behind it beyond a 
hope of revolutionizing the tire re- 
treading business. Yet, around this 
nebulous basis Wyckoff and his asso- 
ciates conducted a campaign of manipu- 
lation that rigged the market for the 
stocks to prices double and treble their 
par values. All this was accomplished 
on a process which in the opinion of re- 
liable authorities in the retreading busi- 
ness lacked all elements of originality. 


I do not make this statement on my 


own authority. As a corroboration of 


it let me quote just one paragraph from 
an exhaustive report prepared upon 
this fake by Richard H. Lee, Special 
Counsel for The National Vigilance 
Committee, which undertakes to run 
down frauds for the Associated Adver- 
tising Clubs of the World, who con- 
ducted a thorough and searching in- 
vestigation of the proposition. On this 
particular point his report stated: 


“From our investigation we are un 
able to find that the so-called Savold 
Process has any advantage over the 
ordinary retread process now in com- 
mon use.” 


Mr. Lee’s conclusion was prophetic. 
Only two of the flock of Savold Tire 
propositions, at this writing, are in the 
land of the living, and each of these is 
in the last stages of corporate decay 
What remains of the parent company 
is merely its legal shell, while in the 
case of the New England Savold Tire 
some of the prominent stockholders 
are making a desperate but futile at 
tempt to snatch some remnant of their 
investment out of the wreckage. All 
the others have been laid to rest in their 
graves in the get-rich-quick burial 
ground. 
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By an Endless Chain It Was Proposed to Keep the Stock Selling Campaign Going Continuously. 
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It would be pre-supposed that a per- 


son who sets himself up as a financial 
expert of such rare genius as to believe 
his services of sufficient value to be 


worth individually an annual retainer 


of $1,000, would have made an investiga- 


tion of the practicability and feasibility 
yf the Savold retreading process be- 
fore linking himself with its financing. 
But my investigation fails to reveal a 
single trace of Wyckoff having done so. 
He did in this connection, as I am told 
by his intimates in his stock market 
campaign, make a hurried trip to 
Chicago to consult with a Mr. Gold- 
berg, who was the master behind the 
scenes. His conversation probable con- 
cerned itself with methods of handling 
the stock, and during the course of it 
Wyckoff evidently took good pains to 
tell him how he could make a market 
for it. His was an argument that 
would impress any schemer who is out 
to palm off financial lemons upon the 
public. 


Bitter fruit did the Savold stocks de- 
velop into for numerous subscribers of 
The Magazine of Wall Street. To them 
the news of how they were betrayed 
will not be pleasant. Unpalatable as 
is the truth, however, it at least should 
convince them of how brazenly their 
confidence was betrayed. 


On account of the importance of this 
revelation of Wyckoff’s systematic and 
persistent course of financial miscon- 
duct in his relations as publisher to 
the readers of The Magazine of Wall 
Street I quote another paragraph from 
Mr. Lee’s exhaustive report: 


“In reply to our direct question it was 
stated that the stock now ‘being sold 
on the New York Curb is the stock 
given Goldberg and that none of the 
money received from the sale of the 
stock goes into the treasury of the 
ompany.” 


The above statement is an admission 
such officials as were interviewed 
by Mr. Lee of a plan to sell the promo- 
ters stock for a profit and not to sell 
hares for the purpose of raising work- 
ng capital for the company. In this 
lan Wyckoff willingly joined without 
egard for what might be the outcome 
his subscribers: This fact is sub- 
itted as conclusive proof of the char- 
tancy behind his profession of ex- 
ousal of the cause of constructive 
nance. Let the good Lord preserve 
from their folly those who still are in- 
lined to place faith in his integrity 
r, unless the leopard can change his 
pots, they inevitably will meet with 
he same fate as many others who, in 
he past, he has succeeded in luring 
nto his web. 

\ll in all, there were five Savold en- 
erprises, in the financing of which the 
iblic was invited to participate, when 
e whole bubble blew up. Their names 


October 25, 1920 








Gensler Resigns 

Lewis E. Gensler an- 
nounces his resignation 
as vice-president and 
manager of the New 
York Savold Tire Com- 
pany, Inc., thus severing 
all connection with that 
company. 











One of Wyckoff’s as- 
sociates announced, 
through a public adver- 
tisement, his withdrawal. 





and their authorized capital, was as fol- 
lows: 


ae re $5,000,000 
New York Savold........ *1 500,000 
CN MONE. aks kciécicsicwes 2,000,000 
New England-Savold . *1,500,000 
New Jersey-Savold ...... 2,000,000 


Aggregate capital...... $12,000,000 


*Estimated 


It was the plan of the Savold schem- 
ers to organize a separate company for 
each of the states, and, if the endless 
chain held together long enough, to 
branch out in the foreign countries 
Each link of the chain would afford an 
opportunity for the sale of additional 
stock. It is impossible to conceive a 
more Machiavellian financial plot for 
keeping money pouring into the pockets 
of stock jobbers. Compared to it 
Ponzi’s methods were those of a school 
boy in finance. And in this case the 
plotters have proved more clever than 
the Boston man because they have not 


as yet been made to answer for their 
imposition upon the public, whereas 
Ponzi sojourns in Charlestown jail 
awaiting the day of judgment for hav- 
ing induced people to believe his as- 
surances that he could legitimately 
make for them 50% on their money 
every three months. 


Wyckoff plaintively contends, as if a 
great injustice were being done him, 
that Iam endeavoring to lay the Savold 
enterprise at his door. This I need 
not do for the facts do it for him. He, 
himself, furnishes evidence of the domi- 
nant part he played in this fake. What 
is lacking his associates supply. 


He cannot deny his large interest in 
the Savold Company, the parent enter- 
prise and the mother to a brood of 
lesser ones. Of the parent company 
Wyckoff took approximately 2,115 
shares at fifteen dollars a share. This 
is definitely established for various 
members of the staff of The Magazine 
of Wall Street were invited to buy the 
stock at this very figure. This stock 
was thrown on the market on the 
opening day at prices ranging. be- 
tween 24 and 30 dollars a share; a figure 
representing a profit to Wyckoff of 
from 60 to 100%. None of this money, 
it already has been admited, went into 
the company to provide it with work- 
ing capital but, out of the sale of ten 
thousand shares at fifteen, Goldberg re- 
ceived in accordance with the promo- 
ter’s agreement, $150,000. On such a 
flimsy foundation was the stock hoisted 
in the market to $77 a share without 
much reaction. During this period 
Wyckoff was in and out of the market. 

Small wonder then, in view of these 
large profits, Wyckoff could boast to a 
close friend that his palatial home on 
Long Island, costing in the neighbor- 
hood of $350,000 cost him nothing. Sav- 
old profits were sufficient to .pay for 





Trend Letter Coppering for Wyckoff 


With Such Suggestions and Others Appearing in the Magazine of Wall 
Street, Subscribers Were Influenced to Buy Savold Stocks 


THE TREND LETTER 
Application filed for registered trade mark 
Published at 
42 Broadway, New York 


REGULAR MONDAY LETTER 


Eighth Year. 


Se. ial No. 72 
Monday, May Zoth, 1919. 


Important developments are expected to be announced in the next several 
days in connection with both Savold Tire Corporation and New York Savold 
It is anticipated that a group of very prominent financial and business leaders 
will become identified with Savold, and we believe that the announcement will 


cause an advance of at least 10 points in both stocks 
at the market price Tuesday morning. 


Closing Prices: Mex. Pete. 182%; 
Am. Sumatra 108; Am. Can 59%; 


can Road Machinery 45-55; Standard 


Sou. Pac. 110%; 
Commonwealth Petroleum 50-50%; 


Gas & Electric 40-42; Savold Corp., 50- 


They should be bought 


Butte & Superior 25; 
Ameri- 


58: N. Y. Savold 55%%-56% ; Silver King of Arizona 1 1/16@1*%. 
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it. Contra’t his affluence with the 
position of numerous unfortunate in- 
vestors, some of whom suffered severe 
losses from which it would be hard 
to recover. Is it any wonder that he 
has earned among the knowing ones 
in Wall Street the sobriquet of “Slip- 
pery Dick.” 


While Wyckoff’s name does not ap- 
pear officially on any of the Savold lit- 
erature he cannot deny that one of 
his attorneys was the secretary of the 
New York Savold Tire Company. He, 
himself, kept under cover, probably on 
the theory that if he was officially iden- 
tified with any of these projects, sub- 
scribers might smell a mouse and not 
so readily respond to effort to interest 


them in the stoc 


Of the New York off-shoot of the 
parent company Wyckoff is said to have 
received in the neighborhood of 2,700 
shares for approximately nothing and 
sold them within a short time after the 


cellar for, when he was asked to help 
the company in its hour of trouble, he 
declined to come to its aid but laugh- 
ingly told his associates he was pre- 
pared to sell his interest in the Savold 
companies to them for $700,000. 


Such, in a nutshell, is the history of 
the Savold fake, to boost which Wyc- 
koff employed his trend letter and his 
Magazine of Wall Street in various 
ways. It is a history complete in revel- 
ation of deception and truly marks him 
as the shrewdest wolf in the financial 
district. 

In his apology in his magazine, Wyc- 
koff in self-justification claims: 

“That dozens of individuals and firms 
of -high standing underwrote that en- 
terprise (referring to Savold) and they 
never would have touched it had they 
not believed it was sound—and that a 
group of eminent Wall Street bankers 
had agreed to take over the manage- 
ment and financing of Savold and that 














Advertising Clubs Exposed Savold in 1919 


How Richard H. Lee, Their Special Counsel, Described Savold 
Scheme After an Exhaustive Investigation 


AUGUST 


4th, 1919 


Glorified Retreading as a Basis for Many Current Promotion 
Schemes; the Specific Claims of the Savold Tire 
Corporation, and the Facts as Our Inves- 
tigations Show Them to Be 
Those who are invited to invest either in stock or in territorial 


rights urged to make careful investigations as to advertised 
claims of superiority or secret processes such companies make. 


By RICHARD H. LEE 


Special 


Counsel 


Associated Advertising Clubs of the World 








market had been opened at approx- 
imately $54 to $60 a share, almost 
double its par value. At this time a 
speculative orgy was going on and 
Wyckoff seized upon the usual get-rich- 
quick opportunity to acquire a com- 
fortable nest-egg for himself. His 
wolfish instincts could not resist the 
temptation and his confiding flock of 
lambs became a feast upon which to 
appease his ravenous appetite. 


All the New York Savold Tire Com- 
pany paid to the parent company was 
$200,000 for its license agreement. An- 
other $50,000 was spent on a plant on 
West End Avenue in New York City. 
This was all the cash used to finance a 
$1,500,000 This plant has 
now been scrapped. The company is 
financially dead so much so that suit 
was started some time ago to secure 
payment for the large electric sign on 


company. 


upper Broadway, which for a brief time 
flashed the company’s ephemeral ex- 


istence. 


Here again, Wyckoff displayed his 
storm- 


predilection for providing a 
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act of theirs justified what Wyckoff 
had done and said about Savold. The 
agreement was not carried out for good 
and sufficient reason. It is absurd,” 
he continues, “and untrue to say that 
our Trend letter subscribers lost for- 
tunes on their venture because the 
great majority of them either made 
money or could have sold out at a 
profit at various times.” 


But all this is purest nonsense. He 
is aware that if firms of high standing 
subscribed to the stock it was done 
because of the confidence they foolish- 
ly placed in his statements. But I doubt 
this statement in the absence of proof 
from Wyckoff as to who these firms 
were. But, asuming it to be true, it 
provides no justification for the fake. 
It simply is a case of mistaken belief. 
Among Ponzi’s clients there are any 
number who made money while his 


fraud lasted but their profit came out 
of the money that later “suckers” sup- 


plied. 


If there were any eminent bankers 
prepared to take over the management 





and financing of the Savold enterprises 
their good and sufficient reason for 
dropping their plan must have been 
their discovery that it was a fake. 


“Cum grano salis,”"—this explanation 
must be taken with a grain of salt. [ 
credit eminent Wall Street bankers 
with a higher degree of intelligence 
and common sense. 

I wonder what Wall Street will say in 
answer to his claim of constructive 
financing as it faces this mass of cor- 
roborative evidence, proving that his 
nature and mental process is quite the 
reverse. A course of conduct as is 
portrayed in this revelation and in 
those which have preceded it, typifies 
all the worst phases of get-rich-quick 
financing and but adds to what The 
Financial World has said of Wyckoff 
in former issues, that it is not sitting 
in judgment on Wyckoff. If he re- 
tains a conscience it must at times 
awake and make him feel exceedingly 
uncomfortable. 


In concluding this revelation of Wyc- 
koff well can I ask any honest invest- 
ment banker, who is earnestly desirous 
of maintaining the high ideals of his 
profession, and its traditions, whether 
these are the methods that tend to in- 
spire public confidence in their busi 
ness. 


Aaoeouscnntnernstonerannarvasavasnaonenacnnene pees tensesniearernaygsrge serve) 


Note—In the September 28th issue 
The Financial World revealed how 
Wycoff was proved guilty of fraud in 
connection with his Gotham Vending 
stock. Our October IIth issue told of 
his deceptive manipulation of Silver 
King of Arizona. Another revelation 
of his peculiar financial methods will 
be told in our November 8th issue and 
it will show how he used his Magazine 
of Wall Street to bolster up another of 
his promotions.—Editor. 
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UNION OIL PRODUCTION 

Local bankers for the Union Oil 
Company of Wichita, Kansas, in a re- 
cent announcement stated that since 
their association with the management 
of the Union Oil of Wichita early this 
year, production of oil has grown from 
210 barrels to approximately 309 bar 
rels a day, an increase of 50 per cent 
Contracts have been. made for drilling 
fifteen new wells and negotiations are 
in progress for drilling fifty-six ad- 
ditional wells. Earnings have in 
creased about $5,000, this being suf- 
ficient to cover preferred dividends 
one and one-half times. Total earn- 
ings are now running at the rate of 
about $300,000 a year as against a to- 
tal issue of $500,000 preferred stock 
Union Oil, of Wichita, Kansas, is not 
a new company, having been estab- 
lished in 1917. Its acreage consists of 
over 26000 acres of leases in the Kan 
sas oil fields. 

The stock has an over-the-counter 
market and is very active. 


The Financial World 











—— same reason and the additional fact 
Position of Long-Term Bonds that production is fast catching up 
with domestic consumption. All these 


Present-Day Credit Situation Makes This Class of things mean that the dollar is gaining 
as in buying power because commodities 


Investments Extremely Attractive ct “uve sieatied sek Ges 


By RAYMOND V. SYKES 

Bond Editor, The Financial World 

EASURED by the _ economic 

conditions which obtain at the 

present day, long term bonds 

ffer the most desirable investments, 

lespite the fact that shortly maturing 

issues and notes representative of tem- 

porary financing return a_ slightly 
higher yield. 


valuable. 


Following lower commodity prices 
comes cheaper money, that is lower 
interest rates. When commodity costs 
and interest rates were mounting, se- 
curities bearing fixed returns were de- 
clining. This was a necessary adjust- 
ment in order that these issues might 
sell in line with the newer ones coming 
onto the market bearing the current 
rate. The low interest bearing long 
term bonds naturally depreciated the 
most. In order to make a 4% issue not 


Why commodities prices should fol 
low the costs of capital is so apparent 
as to need no explanation. Commo 
dities are capital. The production of 
commodities is the production of capital 
and with the world once more in a posi- 
tion to take up the pursuits of industry, 
instead of those of war, and goods once 


| 
| 
| 
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STATE AND MUNICIPAL BONDS 
Due Yield Rating 
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Current investments should be made 
vith the thought in mind of perma- 

ency. This for the very obvious rea- 
son that high yields consistent with 
safety which are found at the present 
time are extremely likely to be un- 

btainable when the purchasing power 

of the dollar has returned to normal or 
nearer normal. That tendency is al- 
ready apparent. 

It is axiomatic in the theory and prin- 
ciples of economics that the exchange 
value of mwney in relation to commo- 
dities changes consistently with the 
availability and scarcity of capital, the 
power to purchase increasing as cap 
ital becomes plentiful and conversely 
is Capital grows scarce the purchasing 


rower diminishes. The War period 
throagh which the world has just pass 
ed has witnessed the destruction of 


enormous amounts of capital and the 
diversion of other large sums from 
normal usages into channels where it 
is denied to the ordinary use of in- 
dustry and commerce. The result has 
been a marked scarcity and borrowers 
have of necessity been forced to pay 
practically twice the normal rates in 
order to obtain funds sufficient to carry 
yn their business. In other words, in- 
terest rates have virtually doubled as 
an outgrowth of the demands of war 
mn capital 
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more begin to appear on the markets 
in quantities, their value is bound to 
diminish. At the same time, so far 
as this country is concerned, much of 
the money diverted into usages hither 
to unnecessary will again be available. 
This through the liquidation of foreign 
obligations. 


Increased production of wheat and 
other cereals in Europe has already 
resulted in drastic declines for those 
Other 


commodities are following suit for the 


commodities in this country. 


amount of money in the market for re- 
investment and renewal rates would be 
low The long-term, low-interest bear- 
ing issues can do nothing else than 
follow the general trend and sell once 
more on a low yield basis with market 
prices close to par. 

The investor today has an oppor- 
tunity that comes rarely. It is pos- 
sible to purchase the highest grade 
long term bonds on a basis that will 
yield better than 6% until maturity. 
Many of the maturities of these issues 
} 


qo not come 


within the life-time of the 
(Concluded on page. 818.) 





RAILROAD BONDS 


Issue 


Union Pacific Ist & Land Grant 4s 


‘ 


Chicago, M t | 


1  -«s au (7@1 IX 
Pennsylvania Gen Mort “B” 5s 


Kansas Citv Southern Ist Mort 3s 


Cleve Cin Chic & St L Gen Mort 
Erie Gen Mort 4s..... 

St L & San Frisco cum adj 6s 
Seaboard Air Line 4s 

Chic & Alton 3%s 


Norfolk Southern 5s 


Due Yield 
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PUBLIC UTILITY BONDS 


West Penn Power Ist Mort “C” 6s 
Cin Gas & Elec Ist Mort 5s 
Now Ork Gas 58 ...66065. 
Northern Ohio Traction Ist & ref 5s 
Mississippi River Power Ist Mort 
3roo*lyn Edison Gen Mort 5s 


Duquesne Light Ist Mort & Coll T 
Hudson & Manhattan Ist Lien & Ref Mort 5s .. 1957 


Utah Power & Lt 5s... 
New York Tel Deb 6s. 





rugreaee eee: 5.30 A 
rt 44s ..2014 700 A 
1968 6.40 A 
1950 6.40 B 
'B” 5s .. 1993 5.75 B 
196 810 C 
1955 8.80 Cc 
..1950 7.50 Cc 
1950 975 C 
1%1 900 C 
..1958 6.65 A 
.. 1956 6.00 A 
.1948 6.30 A 
..1956 7.50 B 
5s ...1951 7.00 B 
; ! 1949 7.00 B 
6s 1949 7.40 B 
8.75 B 
..1944 7.25 B 
.1949 7.00 B 
799 
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By LOUIS GUENTHER 


T is gratifying to note a decided improvement in the 

position and prospects of our important public 

service corporations. It is about time some surcease 
came to them after so long a period of struggle against 
an adversity it was impossible for them to control. Hap- 
pily the better outlook arrives also at a time when it 
should prove the most beneficial. 


Constantly I learn of these enterprises receiving au- 
thority to increase their rates. Finally, public ser- 
vants have begun to realize that any reactionary stand 
on their part would be more prejudicial to their com- 
munity than it is for the companies themselves, in that 
it provides no revenues for them to keep their improve- 
ments at a pace set by the growth of their communi- 
ties. Such a policy is reactionary. 

On top of a better public sentiment toward the utili- 
ties comes another decided advantage. Cost of opera- 
tion and maintenance is steadily dropping. Thus there 
is gradually being eliminated one of the processes which 
made it so difficult for these enterprises to get along be- 
cause the prices they could charge were not equally fluid, 
but were fixed by statute and by regulations. 


Probably before long returning confidence in the pub- 
lic utilities will find an emphatic expression in a much 
better market appraisal of their securities. Long de- 
layed as has been the coming of the turn in the position 
of the utilities it should result in bringing comfort to 
their security holders. Theirs has been a long and pa- 
tient wait. 

S a practical economist Hoover is as great a fail- 

ure as he was a success as a food administrator. 

This conclusion is arrived at from a speech he 

is reported to have made in the West, when he stated 

that the apex of high prices had been reached in Ameri- 

ca and that from now on they would undergo a continu- 

ous downward trend until the readjustment was com- 
pleted. 

So far as this observation goes he stands on safe and 
certain ground. But I am afraid he sees too much red 
ahead when he declares that unless a plan has been pro- 
vided by which the descent can be made by easy stages 
it will go down with acrash. It was to provide an easy 
buffer along which declining prices could slide the Fed- 
eral Reserve System was devised—otherwise our read- 
justment disorder would have approached a more acute 
stage than it so far has done. 

Where Hoover errs greatly and displays a lack of 
economic knowledge is when he says labor wages need 
not come down with the high cost of living, if labor in- 
creases production. When all the water is running down 
hill what force is powerful enough to send part of the 
current in the opposite direction. No readjustment is 
complete or healthy that does not embrace labor, which 
is one of the main forces that bring about inflation and 


high prices. 


ANKERS are usually reluctant to take a definite 
position on the outlook for business, especially 
in periods of uncertainty. They usually feel, 

should their predictions turn out otherwise than their 
own anticipation, the public might think they are not 
wise sages. But if there is a moment in the business life 
of the country when bankers well-known for their con- 
servatism can do so much to remove the case of nerves 
that seems so prevalent it is now. They are in touch 
with the credit position of the country, a topic that is 


on the tongue of many business men. 


In this respect, I must express my admiration for 
James S. Alexander, president of the National Bank 
of Commerce of New York, for the outspoken state- 
ment he made about our business conditions before a 
meeting of export men. Without reservations he de- 
clared the United States was panic proof under the im- 
proved banking system now in force. 


Confirming this definite view is the operation of 
our Federal Banking system since last November, when 
the process of deflation set in. When it tightened the 
grip of interest rates on inflation it took the wisest and 
most precautionary step. We can see it now better in 
retrospect and consequently can remove from our mind 
much of the unjust criticism to which the system was 
subjected. All this despite the strictures on Wall Street 
banks emanating from Controller Williams. 


It is men as fearless in expressing their views in times 
of stress as Alexander who serve as sentiment stabili- 
zers. When Frank A. Vanderlip returned from Europe 
and told us frankly to prepare for bad business he was 
severely censured, yet the men who accepted his advice 
are not among those who stocked up with inventories at 


high prices. 


T this distance it is somewhat difficult to get at 
the real reasons for the coal strike in Great 
Britain. Cables from abroad intimate that 

Lloyd George is willing to submit to a slight increase in 
wages but insists upon the miners producing a certain 
amount of coal per week. If a compromise should 
be affected along these lines a real experiment can be 
made to find whether maximum production can main- 
tain high wages unless there is sufficient prosperity to 
warrant it. This story is held here by some people. 
They look back upon the War period when wages were 
high, hours were short and men inclined to loaf on the 
job and think it possible. But the time is different now. 
Prices are falling, and buying decreasing. Can men 
increase production without a corresponding decrease in 
wages under these circumstances without precipitating 


a further decline in prices. 
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OLITICIANS are much distraught over their 
inability to obtain campaign contributions. The 
collections of such funds this year has been made 


lifficult by the publicity given to the subject not only 
luring the primary campaigns, when the contributions 
iade to secure the nominations of General Wood and 
Governor Lowden received much unwelcome newspaper 
notoriety, but as a result of the Senatorial inquiry. This 
nvestigation has had no effect in shaping public senti- 
nent, but has been viewed as somewhat of a fishing 
excursion. Nor has the campaign argument by Gov- 
ernor Cox that the Republicans were endeavoring to 
buy the Presidency by the levy of a big campaign fund 
swayed many voters. 


\n intelligent person certainly realizes that it costs 
money to conduct a national campaign. With the women 
voting this year it is believed more than twenty million 
votes will be recorded. The expenditure of but a dollar 

1 each voter would require a campaign fund of twenty 
million dollars, so that if we are to be reasonable even 
the highest figure mentioned would hardly meet this ex- 
pense. It is the lack of money that is making this presi- 
dential election one of the quietest in the history of the 

ountry because both parties lack the money to whoop 
up any enthusiasm. 


I 


Our puritanical notions at times run to extremes. It 
has done so in regard to political campaigns. As long 
is such funds are collected honestly and derived from 
clean sources what plausible objection can there be to 
them? We sympathize with both political parties in 
their trouble to find the wherewithal to run their cam- 
paigns, but both are responsible for their plight by mak- 
ing campaign funds a political issue. Like a boomerang 


it has hurtled back upon them both. 


UR coal situation is a source of worry as the 
winter season approaches. For the scarcity of 
this absolute necessity of life the operators are 
not to blame, since it was brought about by strikes of 
the miners, which considerably curtailed production, and 

poor transportation facilities. We are now reaping 


he tares of such folly. 


Here is a situation that calls for heroic action. Every 
igency of the Government should be put to work this 
ll to see to it that there shall be a sane distribution of 

ial, if we are to avoid serious physical discomfort and 
even so much as a partial dislocation in our industries 
or want of a sufficient supply. 


Unfortunately in this predicament Government au- 
ities have discovered that there has been hoarding 
coal by some operators greedy for large profits. 
hese men who are willing to traffic on the health of the 
yple should be compelled at once to release their coal 
the current market prices. Their action is inexcus- 
e and warrants the contempt of the people. 


\lembers of the next Congress could devote their 
ergies in no more serviceable direction than devising 
l‘ederal statute empowering the Government to take 

the production and distribution facilities of any 


commodity as essential to life as is coal when strikes or 
combinations aiming to curtail the output to a dangerous 
degree threaten. The value of such punitive measures 
was illustrated by the French Government when an 
effort was made by the radical labor element to paralyze 
the transportation arteries of France. 

The point may be raised that no Government has the 
right to interfere with labor’s efforts to enforce its de- 
mands, or the right of property owners to make all the 
profit their industry are able, whatever the means em- 
ployed. But, as neither one could prosper without 
public patronage, the consumers, who are the customers, 
have rights also which should be defended, even if it 
should become necessary to employ the strong arm of 
the Government. 


Not only is this the essence of common law, but also 
of common sense. 


N a recently published interview in a daily news- 
paper I noted the following statement: 

“T don’t know, of course, about the imme- 
diate fluctuations of the market, but I firmly 
believe this is the chance of a lifetime for @ 

; Og 
man with money to buy securities. 


On the basis of actual values and not simply from 
the standpoint of transitory stock quotations this is a 
sound view. Upfortunately, the “leading banker’s” 
name is not mentioned, consequently the statement is 
robbed of much of the good influence it might have in 
awakening American investors to their unusual oppor- 


tunity. 


However, I have no hesitation in declaring this is the 
view I have held for several months. As long as the 
country is sound at the core values eventually will ex- 
press themselves. 


N interesting story was once told of Tom Ochil- 
tree, the brilliant Southerner, who, upon gradu- 
ating from college, where he studied law, was 

invited by his father to become his partner and young 
Thomas accepted at once. Much to the surprise of 
father when he came to his office the next morning there 
was a sign above the door “Tom Ochiltree & Father, 
Practitioners in Law.” Somewhat analogous to this 
humorous story is the turn in the affairs of the Denver 
& Rio Grande. It reared an infant in Western Pacific; 
out of its cash reserves and by pledging its credit it 
made a railroad out of it. Then came a time when the 
Denver-Rio Grande credit was impaired and it was un- 
able to fulfill its guaranty. It went into receivership 
and the bond holders of the Western Pacific brought 
suit under their guaranty and recovered a judgment 
against it. Unless fates decree otherwise at the com- 
ing sale of the Denver it will most likely come into the 
possession of the Western Pacific and the sign on the 
railroad stations and on the stationery will then most 
likely read the Western Pacific & Denver-Rio Grande. 
As in the case of Tém Ochiltree and father, it will be 
the infant hereafter looking after the destiny of its 


parent. 
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Speculation 
and the 
Stock Exchange 
(Concluded from page 795.) 


of sufficient price value to offset an 
unexpected decline, the effect of such 
be beneficial; for the 


loans must 


money used is helping to develop new 
sources of wealth to the community, 
and the creation of new wealth—not 
new money—is just as helpful as the 
expansion of commercial enterprises. 
When a bank loans money 
cially it is for an ESTABLISHED busi- 
ness or against wealth already created. 
When for legitimate 
stock 
on shares which, in part at least, rep 
resent newer developments where the 
speculator has risked a large share of 


his own money. 


commer- 


money is loaned 


speculation it is usually loaned 


It is probably the correct viewpoint 
for the banker to create laws through 
his advice to the legislators which pre- 
vent the rediscounting of collateral 
loans, thus putting commercial trans- 
actions on a higher level, but the 
banker must be made to realize the 
necessity for stock speculative trans- 
actions to the community. Ban‘ers in 
financial centers do appreciate this 
viewpoint, but the banking fraternity 
of the isolated sections of the United 


States has but little |! nowledge and 
little regard for this most essential 
After 


part of our economic structure 
the world war readjustment, when we 
become more of a manufacturing na- 
tion than a raw material nation, this 
idea of the necessity for careful, legiti- 
will be more 


mate stock speculation 


readily recognized 








The Advancing 
Bond Market 


In the latter part of May of the 
present year, many railroad and 
utility bonds, as well as Liberty 
bonds reached the lowest prices in 
their history. At about the same 
time it became quite apparent that 
consumers were beginning to cur- 
tail their purchases and consump- 
tion of commodities. Since that 
time prices of gocds of almost all 
kinds have fallen rapidly, attended 
by equally rapid advances in 
prices of securities bearing a fixed 
rate of interest. 

We have prepared a bocklet which 
discusses the recent decline in 
commodity prices with the accom- 
panying advance in bond prices, 
copies of which we shall be glad 
to send to investors upon request. 


We sugegst you ask for booklet 
“The Advancing Bond Market” 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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tion period. Consequently, it would 
seem that the earning power of the pre 
ferred and common stocks is not li<el) 
to be affected adversely because of 
those expenditures. There may be 
some increase in charges against i: 
come, but this in all probability wil 
be negligible in comparison to other 
companies. 


o HE stocks of the Atchison, 
[ Topeka & Santa Fe Railroad for 
years have enjoyed an enviable 
position among railroad securities. The 
preferred is loosed upon as of the 
highest grade, with equity in assets and 
surplus income unusual. 


claim on 


In 1918, the road earned 26.20% for 
preferred, and 13% for its 6% 
common. The surplus for the year was 
$12,748,152. In 1919, the surplus from 
operations, after deduction of prefer- 


its 5% 
According to information available 
net earnings in the first nine months 
of this year were running at bette: 


than 16% on the common. 


red and common dividends, sinking 
fund, and other charges, was $23,438,- There have been various estimates of 
518. the possible benefits to the Santa Fe 
In 1918, the margin earned by the as a result of the new freight a1 
road over the federal guarantee ang PE tee. If we apply the it 
6.56%. creases to the actual results for 1919 
Santa Fe for the year ending D: 


cember 1921, should be in the neighbor 
hood of 20% for the common stoc 

which is around 25% at the market 
price for the common stock. 





Under the administration of the late 
E. P. Ripley, the Santa Fe was conceded 
to be one of the best managed proper- 
ties in the country. Its financial struc- 
since the reorganization of the 
company in 1895, has afforded one of 
the outstanding examples of what sound 
judgment and conservative, yet enter- 
prising, financing can do for a railroad 





ture, 
Conclusion: 


Atchison, Topeka & Santa Fe bonds 
are among the very best railroad obliga 
tions. The preferred stock, as was stat 
ed at the outset, is of the highest cla 
and entitled to the very best invest 
ment rating. The common, as an in 
vestment, is not surpassed, in the opin 
ion of the writer, by any other rail 
road junior stock. 


corporation. 


Vital Statistics: 
The margin of safety maintained by 
Atchison over a period of ten years is 


noteworthy. The average for the pe- 
riod of 1908 to 1917, incl. is 61%. As It does not seem that there can bx 
has been explained in previous an- any doubt but that the possible earn 


*1 


ings on the common next year wi 
show at least as high as 19%. While 
traffic gains in the next year possibly 
may not be quite so large in thei: 
margin over 1920 as the gain this year 
was over the preceding one. But the 
stability of earnings is unquestioned 


alyses, margin of safety is the propor- 
tion of surplus left after deducting all 
fixed charges. 


The proportion of surplus after pro- 
vision for dividends paid, for the pe- 
riod mentioned, averaged 75% for the 
preferred, and 41% for the common. 


—— O0-—- 

STANDARD OIL ISSUE 
Announcement was made during th: 
week by the syndicate which unde: 
wrote $100,000,000 7% preferred stock 
of the Standard Oil of New Jerse 
earlier in the year that the unscribe 
balance is to be at 105. The new pric 
is $5 a share in advance of the origina 

quotation, the issue being offered 

stockholders at that time for par. |: 
commenting on the earnings of th: 


A comparison of equipment changes, 
comparing the years 1917 and 1919, will 
be interesting. It is conceded that an 
important factor to be reckoned with in 
attempting to determine the investment 
value of the different roads, is the pos- 
sibility of new financing within the next 
three years, in order to rehabilitate 
property and equipment. 


Comparing the two years mentioned, 
we find, in the case of Santa Fe: 


LOCOMOTIVES 6.66 .5scccs 2060 2195 company, President Teagle said th 
Passenger cars ......... 1,669 1,661 reports so far this year indicated th¢ 
3. rrr 68,278 71,992 largest net income, both before a: 

after taxes, in the history of th: 


Of course there has been an appre- 
ciable increase in tonnage, but there 
also has been an increase in capacity. 
But the shortage of equipment is not 
such as to necessitate any large pro- 


organization. The previous high recor 
for net earnings was during the ye: 
1917, when they amounted to $81,415 
945. The company’s production « 


crude oil in 1919 was 20,000,000 barre! 




















gram of expenditures in the rehabilita- 
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) peng of the Presidential candidates 
C is credited with saying that, while 
ir queer Government at Washington 
ilks idealism, England reaches out to 
ntrol the world’s oil supply and other 
isiness. 
[hat summarizes a sad state of af- 
1irs; sad because it is true. 
But a queer Government at Washing- 
yn is not alone to blame. Queer per- 
ns who very rarely go to Washing- 
in must bear their share. There are 
profit makers who are so intent 
ion the business of gouging the Amer- 
in public that they think more of 
ying to keep business good in Amer- 
1 than about extending the world in- 
1ence of their country in trade and 
mmerce. 
Then there are a few people who 
rely, if ever, study the fundamentals 
inything, who insist that our first 
ncern should be to sell as much as 
ossible abroad, for cash, and buy as 
ittle as possible. 


Then there are the people who be- 
ieve that, because George Washington 
ever saw an electric light we should 
back to the use of tallow candles. 
That virtually is what their kind of 
easoning amounts to. They insist that 
we can find plenty to occupy ourselves 
n swapping a blanket made in Massa- 
thusetts for a bushel of corn grown in 
lowa. 


The trouble is, we see what is wrong 


too late for repair. England is said 
to have cornered the oil supply. That 


ay or may not be true. If it is, we 
ave ourselves and our intentness upon 
rovincialisms to thank for it. And 
he sooner we get over being provin- 
ial, the sooner we realize that the 
orld grants no favors but those that 
re sought and fought for, the sooner 
vill we reach the point where we can 
ake our real place among the nations. 
* * * 

‘Conditions both in public and pri- 
vate finance are beginning to give un- 
istakable evidence of a return toward 
nore normal conditions.” 

That sentence was picked from the 
eview for September of the Federal 
teserve Bank, in its bulletin Vol. 6, 
Yo. 9 

“The reaction against further expan- 

of credit,” the Bulletin continues, 

nd the tendency toward the reduc- 

n of prices appears clearly to be 
romoting the process of liquidation 
d is resulting in a decrease of specu- 
tion, whether in securities, commodi- 

s, or land. 
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“These and other facts and indica 
tions warrant the belief that the proc 
ess of financial recovery and improve 
ment is well under way in the domes 
tic field.” 


The Bulletin might well have added 
“this process of financing recovery is 
resultant, largely, from the functioning 
of the Federal Reserve Bank.” 


But the modesty of the members ot 
the Board dictates otherwise 

In the opinion, however, of THE 
LOOKER ON, the country should feel 
grateful for the manner in which the 
Federal Reserve Board has carried 
business through the trying days of 
1920 when there might well have been 
financial chaos, or at least financial 
tribulations of serious nature. 

* + + 

\ lawyer’s trick, when examining 
a witness, frequently is to induce, by 
the subtlety of a question, a reply in 
1 manner that will be self-convicting 

Frequently, in a debate, one speaker 
will so cleverly arrange his argument, 
as to cause his opponent to become 
heated, and, therefore, unbalanced, 
with the result that the reply will be 
in the nature of weakness. 

Again, one man, inspired by a motive 

jealousy, animus, or some such in- 
formation of mental process, will 
launch an attack on another and, in 
his very methods, leave himself open 
to conviction. He will make charges 
which he cannot support, and will in 
the end hang himself. 

These thoughts are inspired by a 
perusal of the Silver King episode as 
exposed in a recent issue of “The 
Financial World.” And they serve 
to recall another ancient anecdote; this 
time it has to do with Timon of Ancient 
Athens. 

One day, quite unexpectedly, Timon, 
who was a man of few words, rose in 


an assembly and remarked: 


“Ye men of Athens, I have a little 
plot of ground, and in it grows a fig- 
tree, on which many citizens have been 
pleased to hang themselves; and now, 
having resolved to build in that place, 
I wish to announce it publicly, that 
any of you who may be desirous may 
go and hang yourselves before I cut it 
down.” 

The versatile sponsor of Silver King 
apparently has seen fit to advantage 
himself of ‘the opportunity of hanging 
himself, even before the process of 
sounding the warning has run its full 
course. 








“M. E. S. Co.” 


Manhattan Electrical 
Supply Co. 

The trade-mark ot 
the Manhattan Elec- 
trical Supply Co. for 
many years has stood 
for good merchandise. 


The stock of this 
company is likewise a 
substantial investment, 


Yielding 10% 


Particulars on request. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bldg. 
New York 


Tel. Reetor 6770 





























| Our Circular on 
Southern Railway 
and 


Pacific Gas & Electric 


analyzes the prospects of 
these two companies as 
a Railroad and a_ Public 
Utility representative of 
those properties which 
should benefit by their 
changed status under pres- 
ent conditions. 


Ask for Circular W-20 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 
Members {, N. Y. Coffee and Sugar Exch. 
New York Produce Exchange 
‘ Chicago Board of Trade 


Associate Members of Liverpool Cotton Assn. 
20 BROAD ST., NEW YORK 


Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Amsterdam, Holland 


























American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 








UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 21st Street 
New York 


— A Commercial Bank — 
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our current list offer 
present prices. 








The bonds and short term securities on 


Ask for Circular W-342 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


attractive returns at 

















COMMONWEALTH POWER 

Gross earnings of the Common- 
wealth Power Railway and Light Com- 
pany and subsidiary companies for the 
month of August were $2,627,694, 
against $2,142,021 for August, 1919. 
Operating expenses increased heavily, 
however, leaving a net of $789,640 as 
compared with $827,614 the year before. 
This is easily accounted for by the 
chaotic condition of the coal situation 


during that period. The company owns 
three mines which supply 40 per cent. 
of its requirements and has contracts 
covering the balance, but because of 
insufficient car supply and delays in 
transit was forced to purchase coal in 
the open market at prices ranging 
from $1 to $7 above the contract prices. 
Coal requirements run from 75,000 tons 
to 100,000 tons per month and the loss 
entailed from the added costs amounted 
to over $200,000 during August. 
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. HE BROOKMIRE ECONOMIC SERVICE \. \ 


Brookmire responded with 


A New System 


of Barometric Charts 
7-4 Barometer Chart No. 1 covers industrial stocks 
and commodity prices. Barometer Chart No, 2 


covers bonds and railroad stocks. 


has helped thousands of in- 


ions brought new needs and 
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Shove new Gagtn comes the fleld of fundamen- 
als in a muce roader way than is ssible 
with other charts. r = 

If you hold securities or intend buying, our 
service plus these new charts will be of im- 
mense value, 

Write us today for sample charts and bulletins 
which we will send free to enable you to judge 
of our service we are equipped to render. 


Ask for Pamphlet F-11 


THE BROOKMIRE 
ECONOMIC SERVICE 


Af INCORPORATED 
56 Pine Street New York 
434-436 Citizens National Bank Building 
Los Angeles, Cal. 
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Oils Prominent 


The oils were favorites throughout 
the week and experienced a broad up 
ward movement. Following some 
minor reactions in the earlier sessions, 
the industrials hardened and joined 
the same trend. Buying orders fron 
outside sources showed a marked in 
crease and this demand, aided by ur 
gent efforts on the part of the shorts 
resulted in the usual supply of stocks 
becoming decidedly limited. Sales in 
many of the lower-priced issues wer¢ 
recorded as far apart as a half-point 


The demand for oil and its various 
products is rapidly increasing. Pro 
ducers state that no prospect of re 
duction in prices for this commodity 
are in sight and this reassuring opin 
ion is responsible, in a large measure, 
for the market strength in the securi 
ties of the oil companies. Despite the 
fact that stocks of crude oil in this 
country have increased some 10,000,000 
barrels during the past few months, 
the quotations for certain grades oi 
Pennsylvania crude have advanced be- 
tween 25 cents and 29 cents during that 
time. In order to maintain the present 
production of approximately one and 
one-quarter million barrels a_ day, 
prices must remain at a figure whic! 
proffers attractive returns. Refiners 
believe that their products also could 
not withstand a reduction of prices 
under existing conditions. 


The Standard Oil issues were among 
the most prominent features. Stand 
ard of Indiana scored a gain of 40 
points on limited buying orders. Im- 
perial Oil, a subsidiary of Standard of 
New Jersey was quoted at 107-110 
against 97-100 at the close of last 
week. Atlantic Refining was up 25 
points. Ohio Oil gained 5 points to 
305. 


South American Oils were also ex 
tremely active and strong. Carib 
Syndicate, on a heavy turnover gained 
6 points to above 18. Maracaibo Oi! 
made a new high at 22 after a rapid 
advance from around 18. Genera 
Asphalt climbed up to the neighbor 
hood of 60. 

] 


The tobacco stocks displayed a good 
tone. Phillip Morris at 8% represents 
a price double that of its August low 
Merger talk concerning this company 
and Tobacco Products Export and 
United Profit-Sharing is thought t 
have aided the move. 
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Rail Stocks 


(Concluded from page 786.) 


4 recent statement in the press 
edited the New York Central with 
ving restored more than _ 100,000 
reight cars to service in the last eigh 
ynths by extensive repairs. 


Without going deeper into details it 
iy be said that, to summarize the 
tuation, everything points to a marked 
rease in economy of operation, in 
ciency, and in all that makes for 
reduction of operating ratio. These 
coupled with the opportunity 
hich the increased freight rates 
rd, should inspire confidence in the 
utlook for railroad securities. 


Earnings and Mergers 

[The writer has referred to the 
eculative material in the prospect 
good earnings reports and in the 
sibilities in the direction of mergers. 

is been announced that plans are 

ng worked out now for the con- 
dation of several svstems. Some 
eference has been made in this con- 
ction in recent issues of “The Finan- 
World.” For example, there has 
een talk of a possible consolidation 
Union Pacific, Erie and North- 
estern. There has been the sugges- 
that Lackawanna and the Nickel 
‘late might consolidate, and that there 
possibility that a merger of Hill roads 
ill be one of the early developments. 


s 


From now on this topic will be one 
ich will occupy attention, with pos- 
ble concrete developments next year. 
he point is, the law now holds that 
ergers shall be considered desirable, 
hen in public interest, for the pur- 
se of obviating the possibility of a 


eturn to the old days of receiverships 
other financial troubles. 


he indicated earnings, as well as 
he merger developments, will prove 
be good speculative material. In an 

le in “The Financial World” in 


ptember Mr. Thomas Gibson, one 


/ 


the best known and most authorita- 
ve writers on railroad subjects, stated 
t in all but a few of 91 railroads 
imined by him the bond interest will 
earned from 1%4 to 2% times. And 
present writer holds that in com- 
ratively few of the number of roads 
ich Mr. Gibson referred to 1s it 
that the earnings will be below 
gure to show a fairly good margin 


the stocks 


will be advisable, therefore, for 

e investor to follow closely the earn- 
reports of the railroad from now 
Let him study indicated earnings. 
passing it may be said that in all 
obability the most favorable oppor- 
ities for speculative appreciation, 
ch at the same time afford a certain 
easure of protection in point of 
fety, will be had by giving attention 
preferred stocks for the time being. 
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Chicago, Burlington & Quincy, 


Nebraska Extension 4’s 
Due May Ist, 1927 
Legal for Savings Banks and Trust Funds 


Subject to prior sale and change in price 


We Offer a Block of These Bonds 
TO YIELD 5.82% 


A first mortgage on 1,471 miles in Nebraska, Wyoming and 
Kansas. Outstanding at the rate of $12,500 per mile. Fol- 
lowed by $75,000,000 Chicago, Burlington and Quincy General 
Hs of 1958. 


We will be glad to send ir offerings and recommen- 
ons of high-grade railroad bonds n request. 


ARTHUR LIPPER & COMPANY 


Members of New York Stock Exchange 


Corner New Street and Exchange Place 
New York City 

















Suggestions 





It would be difficult indeed to lay 


} , ¢ - } + ¢ - 
cown a rule as a guide in the situation Hi 
' : igh - Grade 


It is obvious that there is nothing to 
be gained by putting one’s confidencs Railroad Bonds 


in stocks of receivership properties. Improved earnings due to advanced freight and 


; : passenger tariffs, lower operating costs and 
Roughly, there are three classes of the general rehabilitation of the transportation 
, ndustry may be expected to lend additional 








railroad stocks for the reader to con attractiveness to railroad bonds, especially as 
. pre 1i a lil ‘ge + 4 netary conditions resume a normal basis. 
sider, according to his iking and ! Amon ng term issues possessing the qualities 
means These are: of ability and attractive yield are the 
- ; , APPROX. 
l. The investment issues, among BH ie DUE YIELD 
‘ . ° y “er esapeake & lo Ry. 
which might be included New York First Cons. Mtg. Gold 5’s 1939 5.60% 
centr llinois Central, Atchison pre Florida East Coast Ry. 
Ce tral, I lit ois Cer - : First Mtg. 41's 1959 5.80% 
ferred, Union Pacific preferred, North Cleveland, Cincinnati, 
c ‘ , ar Chicago & St. Loul 
western preferred, Delaware, Lacka Ri 
wanna & Western, Louisville & Nash — Mtg. 5’s 1993 5.85% 
= . irginian Railway 
ville, Delaware & Hudson. All of these First Mtg. Gold 5’s 1962 5.90% 
= — war . tain Pittsburgh, Cincinnati 
can reasonably be expected to arer Chicago & St. Louis 
igher levels than they have reached (Panhandle) 
higher levels” Gen. Mtg. 5's 1970 6.00% 
in the past five years. 
= : 2-3 A brief description of the salient features 
2. The second-grade issues, which ntributing to the desirability of these 
Ohio investment issues will be sent on request 
— for D-67. 


would include Chesapeake & 
Northern Pacific, Rock Island pre- 


ferred, St. Paul preferred, Atchison HUGHES & DIER 


common, Atlantic Coast Line, Kansas 


2 ; Stocks—Bonds—Grain 
City Southern preferred and Missouri { Philadelphia Stock Mxohange 
Pacific preferred. All of these stocks Members < SMtstargh Stee, Eamengs 


‘ : \ See Prodase Sesnaon 
are entitled to a high rating. Where N. Y. Produce Exchange 


dividends are being paid there is 42 New St., New York 


as > of maintenance, and, in some 

Se ee as Philadelphia, 1435 Walnut Street 
a Pittsburgh, Arrott Building 
rates. In cases where the dividends Cleveland, 423 Euclid Avenue 
are not being paid there is strong 


instances, possibility of increases in 








possibility that they may be initiated 








next year. These latter remarks apply 


also to some of the next classification Are Railroad Security prices re- 


3. The more or less speculative flecting improved 
stocks might include Rock Island, Inventory Values? 
Missouri Pacific and Frisco common 


. ‘ . : Our Letter on this subject 
stocks: Kansas City Southern common, will be mailed on request. 


Wheeling & Lake Erie, Southern Rail- McCLAVE & co. 


way and Erie 
{ New York Stock Exchange 


In each of the above classifications Members ) New York Cotton Exchange 
the writer has not attempted to cover 67 EXCHANGE PL. NEW YORK 
the ground entirely. He has simply Tel. Rector 2810 
set down the names of stocks which UPTOWN OFFICE 


Hetel Ansonia, 73rd St. and Broadway 


s *S selves and rhic are : 
uggest themselve 1d which a Tel. Columbus 1615 














representative. 
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Munds, 
Rogers & 
Stackpole 





Philadelphia 
Company 
of Pittsburgh 





Our special let- 
ter, sent upon 
request, discusses 
this property. 











Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 





25 Broad St. 
New York City 











A Highly Safeguarded 
Preferred Stock 


To Yield 8% 


carrying a Common Stock bonus 

which should prove very profitable. 
Net assets for each share of Pre- 
ferred amounts to $180. Attractive 
sinking fund provisions. 


CIRCULAR UPON REQUEST 


H. D. Robbins & Co. 


61 Broadway New York 




















== CINCINNATI, OHIO———— 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 








Union Central Bldg., Cincinnati, Ohic 
Conover Bldg., Dayton, Ohie 


























Bertron, Griscom 
& Co., Inc. 








INVESTMENT 
SECURITIES 








40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Market Develops Nervousness 


tension in South America, served to impart a rather pronounced nervous- 


Tie increasing gravity of the British labor situation, and the monetary 


ness to the stock markets toward the end of last week. This was natural 
The situation is one which influences export activities. 
The market has discounted a great many of the after-the-war problems and 


readjustment processes. 


It has discounted to a great extent the process of 


deflation. But these are more or less uncertain times, when over-night develop 
ments may upset all calculations and change entirely a trend previously very 


well defined. 


While it will be wise to proceed with caution in all commitments at this time, 
there is as much unwisdom in adopting an attitude of ultra-conservatism as there 
would be in disregarding entirely the possibility of such occurrences as the British 


strike or the tension in South America. 


The stock market, no matter how 


favorable may be the underlying tone, cannot be expected to fail of reflecting 
whatever nervousness may be imparted to professional traders. 


[t is impossible to form any con- 
clusive and arbitrary opinion as to the 
possible further decline of industrials. 
While we believe that, for the time be- 
ing at least, the process of deflation 
has about run its course, there may be 
further adjustments that will make for 
weakness in various departments in the 
industrial list. 


One thing stands out—there has not 
appeared any sign of a disposition on 
the part of the industrial list as a whole 
to break to still lower levels without 
any show of resistance. In fact there 
has been uemonstrated some display of 
inherent strength against bear drives. 

Another Point 

Another point. We would advise our 
readers to read the cabled accounts of 
the British situation with reservations. 
In other words, it may perhaps be safe 
to conclude that the conditions in Eng- 
land are not quite as serious as the 
headlines in American newspapers 
would indicate. It is to be remembered 
that the men who write the headlines 
are more apt to err on the side of over 
emphasis than on the side of under- 
statement of the facts. 

It was significant that, on Thursday 
last, when the news of the intent of the 
British railroad employes to walk out 
in sympathetic strike was made pub- 
lic, the London and Paris stock markets 
were advancing. In connection with 
the Polish crisis a few weeks ago, this 
column stressed the fact that London, 
which could be relied upon to have 
more intimate knowledge than New 
York, was refusing to accept the situ- 
ation as hopeless while this market was 
nervous and in many cases very weak 
in anticipation of the worst. 


While the London and Paris markets 
refuse to show dangerous reactions 
under the influence of the strike, we 
feel that our readers can rest fairly 
easy regarding the prospect for our 
own markets. We would advise watch- 
ing the daily action of the London 
stock market. 

We still stand committed to the be- 
lief that the railroad shares are the 
most promising. The railroad outlook 
is unchanged. No matter what is done 
in the way of further deflation, the 
future for the railroads is better in 
prospect than ever before. 

We admit that the copper metal situ- 
ation is nothing to wax enthusiastic 
about. But we would impress upon our 
readers the thought that as the metal 
situation grows more outwardly bad, 
the real situation grows better. In 
other words, every factor is working 
toward reduced operating expenses 
The world must have copper. Each 
day the supply is becoming more 
limited. Soon it will be in position to 
command higher prices. By that time 
there will be better operating condi- 
tions on the cost side, and that will 
mean better earnings. 

Utilities Improved 

The public utilities are improved and 
should by steady progress become r« 
stored to the confidence of the public 
Their market action in the recent trad 
ing sessions have been encouraging. 

If the industrials continue their pres 
ent tendency, there may be, by Decem- 
ber or just after the first of the year 
an advance of some prportion. 

The tobacco stocks seem most fav- 
orably stiuated of the industrials as 
least affected by price conditions 
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Bush Terminal Buildings Company 


(Incorporated Under the Laws of State of New York) 


Guaranteed and Cumulative 7% Preferred Stock 


Dividends Guaranteed by the Bush Terminal Company and 
payable quarterly January, April, July and October ist 


PAR VALUE $100 


Registrar: COLUMBIA TRUST COMPANY, New York 


GUARANTEE 


Dividends on this stock and principal, in case of liquidation of the Corpora- 
tion, to the extent of 120% of its par value, are unconditionally guaranteed 
by endorsement on each certificate by the BUSH TERMINAL COMPANY, 
which owns the entire outstanding Common Stock of the Bush Terminal 
Buildings Company. 





For the reasons named below and those contained in 
our descriptive circular we recommend this stock as an 
opportunity to procure on most advantageous terms the 
Preferred Stock of one of the most necessary and sub- 
stantial terminal, transportation and industrial enterprises 
in this country. 


The Bush Terminal Company has been in successful operation since 1902 
and is the largest and one of the most successful Corporations of its class 
in the United States. 


The business of the Bush Terminal Company is widely diversified, is not 
dependent upon any one industry and the Company’s earnings are largely 
derived from fixed income. 


The properties of the Bush Terminal Company are in excellent physical 
condition and most advantageously located as to labor market, shipping, 
etc., on the most important harbor in the world. 


The Company enjoys a large and demonstrated earning capacity extending 
over a long period of years, with current earnings the largest in its history, 
and future earnings assured, for the reasons as outlined in our descriptive 
circular. 


The importance and strong strategic position of the properties are demon- 
strated by the fact that they were commandeered by the United States 
Government during the war as the principal base for overseas shipments. 
Dividends on Bush Terminal Buildings Company Guaranteed and Cumula- 
tive 7%, Preferred Stock are a charge prior to dividends on $8,000,000 Bush 
Terminal Company stocks, which have been regularly paid for many years. 


Price 87.50 per share 
and accrued dividend to yield 8% 


Free of normal Federal Income Tax 


Full descriptive circular upon request 


F. J. LISMAN & COMPANY 


Investment Securities 
Members New York Stock Exchange 


61 Broadway New York 
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East Coast Fisheries 
and 


East Coast Fisheries Products 


The consolidation of these companies, to which General George Goethals 
was recently elected President, places the securities of these companies 
in an unusually attractive market position. These securities are now 
selling at low prices and are an excellent speculative purchase. 


QUOTATIONS UPON REQUEST 





Send for interesting reprint 
from New York Herald on | 
|activities of these companies. 


Robert E. Horton & Co. 








40 Wall Street New York 
Telephone: John 4151 











Snapshots 











(Continued from page 786) 


Mex 
€X1CO stock is cone to about $38 a share. The 


high for the stock in the past five 


Under the New Regime years was 76%, and the low 20%. The 
= P , . high to October 1 this year was 59%, 
The Mexican situation, from oak tke tan 


an investor’s point of view, 


is becoming more interest- 
Each share of com- 


ing from day to day. 
International mon stock of the In- 


We specialize in Mexican Besvester resnatinns’ Barvaeet 
Government Railway and Company represents 
Public Utility Bonds. an equity easily equal to $189. That 

equity is about $80 above the present 


market price for the stock. Inter- 
national Harvester is not one of those 
which must be classified among the 


Einstein, Ward & Co. stocks to suffer because of commodity 
Last the company 


Circular and 
Ouotations upon request. 


« i . y r 

Members New York Stock Exchange deflation yea 

MAIN OFFICE UPTOWN BRANCH earned a margin of 15.01 per cent. over 
, its 6 per cent. dividend requirement. 


25 Broad St. Delmonico’s 


eocettiebenen tite dete St. and Oth Aan. In June last officials of the company 


stated that the normal operating force 
was employed and that volume of 











orders was equal to that of last year. 








The company’s entrance into the plow 
e business was facilitated early this year 
An Opportunity by acquisition of three plow works, 

and there were enlargements for ex- 
We offer a rather unusual chance to tension of the tractor, motor truck and 


share in the profits of the oil business es ‘ 
through purchase of the securities of thresher business. The stock has sold 
a properly managed producing oil Com- as high as 1495 since 1914, and as low 
pany before they have discounted in x y z 
price the value of the Company’s prop- as 82. This year the high to date has 
erties. been 1421. ‘ 
. . 
Union Oil Company 
ees 2 Earnings for the 
of Wichita, ‘Kansas Sloss- first half of 1920 were 
The Preferred Stock is paying Sheffield more than sufficient 
8% dividends; each share costs F — " 
£10 and carries 5 shares of Com- to cover dividends for 
mon Stock bonus. Each share the entire year, and, according to un- 
Preferred is Convertible into 20 P ‘ : 
shares Common. efficial estimate, earnings for the sec- 
We believe there will be large ond half should make the total for the 
profits made by those securing f . . 
the Common Stock through pur- ull year about cwite the 6 per cent. 
chase of the Preferred. dividend. These estimated earnings 


compare with $16.25 a share earned last 
year, which left a margin above divi- 


Chas. H. Jones & Co. dends of 10.25 per cent. It is esti- 


mated that the equity for this stock 


Write for details 


Municipal, Reilroad and Corporation Bonds is equal to $155 a share. There have 
20 Broad Street New York been occasional rumors of a possible 
Telephone 9140 Rector Cable “Orientment.” merger of the company with Lacka- 














wanna Steel. While the reports have 
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been denied, whenever they have 
cropped out, it is remarked that such 
an alliance would work out to the bene- 
fit of stockholders of both companies 
The stock of Sloss-Sheffield sold as 
high as 89 last year. Its low since 
January, 1919, to Ocotbore 1 last was 
4614, which price was recorded last 
year. This year the lowest price has 
been 59. While there are some uncer 
tainties in the steel situation, it is not 
unlikely that there will be some price 
improvement before long in such stocks 
as this one, Lackawanna and Republi 
Iron & Steel. 


The extensions and 


National improvements made 
Enameling by National Enamel 

ing & Stamping in 
the past year or two place the com- 
pany in a very interesting position. In 
former years the business was some 
what limited by reason of strong com 
petition from abroad. But that 
condition no longer existing. In a 
statement made by the president of 
the company early this year confidence 
was expressed in the ability of the or 
ganization to meet any and all com 
petition at home or abroad. If the 
intrinsic value of the company’s equi 
ties—estimated to be equal to $100 a 
share for the common stock—is to be 
accepted as justification for expecta- 
tion of profit for the long range, then 
National Enameling is entitled to fav- 
orable consideration. In five years to 
1919, the stock rose to a high of 883, 
and declined to as low as 9. This yea: 
a high of 8914 was reached, and the low 
to this writing, for 1920, was 50. Last 
year the company earned a margin of 
beter than 14 per dent. over dividend 
requirements. The outlook for the 
stock seems much better than for many 
other somewhat similar stocks. 


There have been 
American some rather’ unfor 
International tunate investments 
by American Inter 
national Corporation. The Sims Pe 
troleum stock purchase is an example 
It amounts to about $3,500,000, which 
would be equal to about $7 a share on 
AIC stock. But that investment could 
be written off as a complete loss and 
there should remain for the commo: 
stock an equity of fully $100 a shar 
The company has_ investments 
United Fruit and United States Rub- 
ber which represent profit. The: 
there are the dividends from Inter 
national Mercantile Marine preferred 
stock holdings. The payment of th: 
regular $1.50 quarterly dividend re 
cently seems to be a favorable factor 
The stock sold as high as 10934 in the 
first half of 1920, and declined to 77 i: 
the same period. At this writing the 
price is around 73, which is four points 
below the low for the first half-year 


(Concluded on page 821.) 
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Trading Is Only Fairly Active 
HE bond market of the past week was fairly active. Whil 


many cases were firm, there was a tendency toward shading. This cor 


prices 
dition probably was due to the rather uncertain foreign situation and the 
ict that the Presidential election is but a few days removed 


However, the fundamentals remain unchanged. 


There does not seem to be any reason for changing position with regard to 
what seem to be the points of preference. Taking all factors into our 
ideration, and bearing in mind also that there are two classes of investors 
whose needs or purposes must dictate discrimination in selection, we might 
ummarize the present situation as follows: 


1. Long-term, high grade railroad The Liberty Issues 

onds in our opinion are preferable at The past week witnessed quite a re 
his time for the investor who is con- covery in prices for Liberty bonds. 
rned solely with safety and reason- This was accounted for by the retire- 


ble assurance of permanence in price ment of a large amount by the Treas 
when the period of normal interest ry Department. However, there is 
rates has arrived. more than an off-change that the weak 
afford holders have been shaken out in the 
past few months and that the future 


) 


2. First choice of bonds that 
reasonable security of principal and in- 
terest and at the same time offer, by will see a somewhat firmer undertone. 
reason of their current price, an un- Local bankers have permenee 
isually large rate of return, with 000,000 Philippine Government 5%% 
us c 7 c c : : : A 
market possibilities in the way of price improvement bonds which are offered 


s 


appreciation, are low-priced railroad bonds. to the public at 103% and interest, to 
, . yield 5.05% to September, 1930, and 

3. The unmistakable signs of the $349. thereafter. 

times as evidenced in the bond market 





o—— 
Boersianer 

Emil Friend (Boersianer), the Chi 

cago financial editor who died a few 


the past two weeks or so, point to 
the growing attractiveness of public 
utility bonds. We can therefore place 


these second in choice as semi-specula- : 
weeks ago, was probably one of the 


most brilliant financial writers 
The Reasons Why. throughout the country. He was one 


{ 


ive investments. 


Naturally our readers will want to cof the very few men who could garb 
ive our seasons for making the fore- finance in entrancing language. His 
ing recommendations. These are so style reminds the Financial W orld very 
bviow that their relation is a matter much of Macauley. Friend wrote under 
ease the name of Boersianer, and under that 

pseudonym was known throughout the 
First of all, the railroads now are in country, especially -in. the. West, fo: 
n assured position. They are as 
early certain in their ability to con- 
tinue payment of interest on obliga- 


ons, and to maintain the safety of the 


his brilliant stvle brought to the pub 
lication for which he covered finance 
many thousands of readers, all per- 
senal admirers of this genius. Friend 
ecurities, as it is possible for them to was associated with the Hearst Chi- 


cago publication. Before that time he 


condly. the railroad bonds now was for seventeen years the head of 
ve their inning. The market of the the financial department of the Chi- 
st sixty days has demonstrated that. cago Daily News. He will be missed, 


; . ; for there are few among financial 
Thirdly, the public utility situation 1s 


writers today to compare with him in 
ter now than it has been for nearly 


keenness of perception, vigor of ex- 
aol inn pression, and sound judgment, and 
Fourthly. we do not believe that the such thoroughness of knowledge cov 


\w-priced railroad or the public utility ering the field which he so much en 


nds have more than begun to dis- joyed and to which he devoted all of 


unt the improved outlook. his genius. 


October 25, 1920 











Attractive 
Investments 
In Public Utilities 


—representing strength, mar- 
ketability and safety, and af- 
fording liberal yields for one 
to twenty-one years. 


$100, $500 and $1000 

Denominations 
Ask for cine ular F and 
re mmendations for cash 
ul pay ment purchase. 


HMByllesby & Co. 


Incorporated 
NewYork Chicago 
lil Broadway 208 S. St 


4 — 
wes se 30 for Secs. 

















STABILITY OF 
EARNINGS 


The Factors behind Stability 
of Earnings are discussed in 
the October issue of BOND 
TALK, as well as the effect of 
the unparalleled conditions of 
the past few years on “Indus- 
trials” and “Utilities.” 


A Companions of Earnings 
of several “Utilities” and “In- 
dustrials” for the past four 
(4) years is also given. 


Send for Bond Talk F 
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ORPORATED 
115 Broadway, New York City 
Bosten Bridgepert Philadephia 














We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-up Capital and Surpiua, $24,000,000) 
71 Broadway, New York 























INVESTMENT BONDS 
31 Nassau St., New York 
208 South La Salle St. 
Chicago, IIl. 
Milwaukee Detroit Grand Rapids 


W. G. Souders & Co. | 











TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds | 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 








809 











ae a er eee 


Serr errs 


OOPS I WG 86 PE 


Teertn. Say 


———. 


SOCIO TES Ret SRE Is NE Epi es SRN CCAIR 5: 8,225 





§ 
; 
: 
4 
} ft 
i = 
ne 
U i} 
> 


AAA ESAS iret 





























UR booklet: 
() “Safeguarding 
Your Invest- 


ments,” is filled with 
interesting facts and 
valuable suggestions 
for the investor. 


It is particularly 
adapted for discrim- 
inating investors who 
wish to protect their 
investments and _ in- 
sure permanent yet 
liberal income return. 





Shali we mail you a copy? 


1sk for Rooklet FW-291 





Hollister, 
White & Go. 


*mEOR PORATED 
50 Congress Street 
BOSTON 


92 Cedar Street 
NEW YORK 


North American Building LU 


PHILADELPHIA 


J 
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RICHARDSON, 
HILL & CO. 


Bstablished 1870 


Investment 
Securities 
Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Pertland New Haven 


Members New York, Boston and 
Chtceage Btock Baehaenges 




















Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 


15 State Street 
Hartferd, Conn. 


Bosten, Mass. 





Specialist fer eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock issues 
underwritten and distributed 
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The New England Outlook 


Factors Put a Quietus on Business—Waiting for Political 
Pot to Simmer Down and for Price Stabilization 


By CRAUFURD HOWSON 


Resident New England Correspondent 


Boston.—“When will the business 
tide turn?” is the question asked on 
every hand by industrial leaders. For 
many weeks it has been steadily ebb 
ing. 

Not until confidence is re-established 
in the price structure and the election 
is past is there likely to be a recru- 
descence of public purchasing. Pos- 
sibly then there may be only a pre- 
holiday fillip, for it is admitted that it 
will take some time yet to complete 
the business readjustment. 


Retailers in New England and else- 
where manifest an unwillingness to 
get in line with the price tendency. 
They hesitate to sacrifice profits or 
take losses which marking down of 
their stocks involve. For this reason 
and because of the “time factor” cuts 
in wholesale prices have not fully fil- 
tered through to the ultimate con- 
sumer. 


Shoe and Leather People Optimistic 


Liquidation in the leather industry 
has been pretty thorough, and it is 
felt in prices of shoes to a certain 
extent. Labor vosts in the shoe indus- 
try, of course, are high and this pre- 
vents full realization of the decline in 
leather by the consumer. Shoe manu- 
facturing has been in a state of stag- 
nation for many weeks, due to the re- 
luctance of buyers to undertake future 
commitments. Stocks of shoes on 
hand, however, are not large and there 
is a feeling among the larger manu- 
facturers that a turn in the situation 
is near. 


The Money and Banking Position 


The passing of October 15 without 
upset in the money market has in- 
spired confidence in the whole banking 
and credit position. This date was 
probably rightly regarded as marking 
the peak of the credit strain. From 
this time onward the anticipation is 
that there will be a tendency toward 
easing of the money tension, though 
immediate relaxation in rates is hardly 
to be expected. 


The Boston Federal Reserve Bank 
continues to maintain its strong posi- 
tion with reserves of 53.3 per cent., on 
October 15, against 53.1 per cent. a 
week previous, and 49.5 per cent. on 
October 19, 1919. The money market 
preserves an even tenor. Call money 
is quoted at 8 per cent, while time 
money holds from 7 per cent to 8 per 
cent, with the bulk of loans at 7% per 


cent. 


Good Investment Demand 


New England is encouraged at the 
manner in which all recent investment 
offerings have been absorbed. There 
is a good steady demand for bonds and 
the better class of preferred stocks 
carrying 7 per cent. and 8 per cent 
Close to $350,000,000 of new offerings, 
bonds, notes and stocks, have bee: 
made since Sept. 1 and New England 
investors have taken their full shar: 
The $40,000,000 Swift & Co. notes met 
with ready response, for Swift & Co 
is a New England investment favorite 
and its securities are widely held in 
this section. Bond men say there is 
a good demand for public utility offer 
ings and a few sizeable issues have re 
cently been brought out here. The 
railroads have not been extensively 
in the market for funds recently, but 
are likely to become substantia! bor 
rowers later on. 


American Sugar Refining 


The sugar stocks, recently unde: 
somewhat of a cloud with the pro 
tracted decline in raw and refined su 
gar, have lately been showing some 
recuperative power, coincident with in 
dications that the sugar market is 
steadying. Some of the best observ 
ers in the business feel that the su- 
gar market has struck bottom and 
that a condition of price stability has 
been reached—indeed there are signs 
of a slight rebound from the depressed 
level. American Sugar was, of course 
under particular pressure due to fears 
that the company might be forced to 
cancel contracts with wholesalers at 
22.50 cents per pound and that this 
would involve the company in heavy 
losses. The American Sugar Refin 
ing Co. is stoutly maintaining its po 
sition that the contracts were entered 
into in good faith and that they must 
be adhered to by its customers 
Whether the wholesalers, under lead 
of the Boston Wholesale Grocers’ As 
sociation, will undertake legal action 
to test validity of the contracts, it ts 
too early to say. Not all of the prom 
nent wholesalers in this section, how 
ever, are in accord with the policy o! 
trying to break the contracts. 


United Fruit Co. 


All through the recent market unset 
t'ement United Fruit shares have r« 
mained remarkably firm and with the 
prospects of improvement in the su 
gar situation are again showing 42! 
advancing tendency. Although th: 


The Financial Wor!c 














rofits of United Fruit this year will 
t be as large as anticipated in the 
rly summer, they will nevertheless 


e handsome. There are again ru- 
ors that something in the nature of 
“extra”—stock or cash—is impend- 


United Shoe Machinery 
There has always been a great deal 
local investment interest in stock 
»f the United Shoe Machinery Co. and 
e long record of extra distributions 
stock and cash by that company 
made it a favorite. The recent de- 
line in that issue to 37, the lowest 
rice since 1907, has therefore been 
listurbing to its many investors. The 
jecline has been due in large measure, 
» doubt, to depressed conditions in 
he shoe industry. It has naturally 
uffered a falling off in income from 
yyalties on leased shoe machinery and 
from sales of shoe findings which have 
ecome an important department of 
activities. The stock has now 
shown some recovery from the recent 
< 


— 


Mexico 
(Concluded from page 783.) 

her interest payments because she did 
not have the funds to pay with. On 
the contrary, the funds were available, 
but the flesh was opposed. In other 
words, the ruling powers in the past 
were more concerned about military 
adventures within the borders of the 
untry than about debt owed out- 
side those borders. 


It is stated by authorities that the 
atural resources of Mexico are 
vreater than even those of Russia’s 
indeveloped portions. And, once the 
resent regime gets its program into 
ull swing, it can be expected to take 
arly advantage of those latent pos- 
sibilities. 

Mexican Securities 


One of the interesting securities 
ivailable is the 4 per cent. external 
gold loan which was floated in 1904, 
ind which is obtainable in the New 
York market at a price around 32. This 
an is secured by import and export: 
iuties. It may be said here that, with 
the further development of the oil 
fields, this loan’s security should im- 
rove vastly. 
The 5 per cent. external consolidated 
‘id loan of 1899 is now selling round 
as compared with a price in the 
eighborhood of 30 last March. These 
nds were sold around 95% and 97% 
1912. They are secured by 62 per 
ent. of Mexico’s import and export 
luties Their accumulated interest 
w is 31% per cent. 4 
The volume of transactions in Mex- 
‘an securities in the last few months 
ive signified the fact that there is 
feeling of confidence in the future 
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Booklet of Securities 


The productive use of funds is without doubt the 
most important of all business undertakings. 


Sound knowledge and definite information is the 
foundation of careful investment. 


The Booklet of Securities, c 


jeh 


information on all active securities 


Write for FW-018, “Booklet of Securities” 


Whitney & Elwell 


Members New York and Boston Stock Exchanges 
30 State Street, Boston 9, Mass. 
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of the country not present in the past 
two or three years. The promise made 
by the new Government that all obli- 
gations will be taken care of, and the 
prospect for peaceful development of 
resources and industries that long 
have been idle, seem to justify a feel- 
ing of confidence in at least the specu 
lative chances. 


It cannot be said that these securi 
ties are in the investment class. It is 
obvious that they are not. But, when 
one weighs all of the factors in the 
situation as it now exists, one can feel 
safe in being better disposed toward 
the securities of Mexico than was pos- 
sible prior to the overthrow of the 
Carranza administration. 


——- Oo ——_ 


FUEL OIL FOR HEATING 


After the success which fuel oil 
proved to be as a substitute for coal 
on some of the largest of the transat- 
lantic liners, new uses are rapidly be- 
ing found. Aside from a rather ex- 
tensive use by railroads, many other 
prominent industries are converting 
from coal burning plants into oil burn- 
ers. Several of the large office build- 
ings and hotels in New York are try 
ing the experiment. Over one hun 
dred applications have been filed with 
the City Fire Department for per 
mission to install the new equipment. 
Among the largest buildings to make 
the change are the Singer Building 
and the Astor Hotel. 


—_o—_ - 


UTAH SECURITIES EARNINGS 


The income account of the Utah Se- 
curities Company for the year ended 
December 31, 1919, shows combined net 
income of $111,674 as compared with 
$254,692 in the preceding year. Gross 
amounted to $764,664 against $906,080. 


The stock has been firm around 11. 
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High Grade 


f _ Investment Preferred Stocks 
Industrial Bonds and Notes 
Municipal Bonds 


| Current offerings on Request 


Incorporated 


One Fifteen Broadway 
New York City 
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WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


| SCRANTON, PA. 








Mears Building 
WILKES-BARRE, PA. 
Miners Bank Building 

NEW YORK 
1@ Wall Street Phone: Recter 9977 




















Procter & Gamble Co. 





| 


Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Caltimore, Md. 

















American Window Glass Machine Ce. Pid. 
Birmingham & Southeastern 6s, 1961 
Irrigation District Bonds 

Rie de Janeiro Tramway Lt. & Pr. ist &e 
St. Louis Bridge 7s 


H. C. SPILLER & CO., Ine. 








17 Water Street - - BOSTON 
63-65 Wall Street . NEW YORE 
811 
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$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 


Institution 
Enjoying unusual confidence 
Well protected by stringent State Banking 


Laws 

Lending money on ood secur on the 
safest basis known © bankers wid ly dis 
tributed small loans 


Under strong management, with an enviable 
7 years’ record of proved valu 
An opportunity to share in at least one 


third of the substantia! profits 
—Yielding a total of 11% to the bondholders 
now and for several years past, and growing 
steadily with the solid expansion of its loan 
service in many States 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative investor, carrying with it a 
large share of the profits 
Over a Quarter Century of experience 
in finance and business management ts 
behind our recommendation of this im 
vestment 


Send for Circular B giving full details. 


Clarence Hodson & tb 5 fh. 


IALI2E IN SOUND . 
SVIELDING ABOVE THE AVERAGH 


26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 














We Recommend the Investiient 


of surplus funds 
at this time in 


High Grade Railroad 
& Public Utility 
BONDS 


Inquiries Invited 


Investment Department 


EW. wagnc r&Co 


‘STABLISHF® 1867 
Members New York Stock Exchange 


43 New Street New York 























WATER POWER 
SECURITIES 
Yielding 542 to 6%2% 
Diversified List on Request 


BEYER & SMALL 


Augusta Pertiand, Maine Bangor 








BE R DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK | 




















Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New Yerk Steck Exchange 
65 Broadway New Yerk 
Phone: Bowling Green 5068 te 5089 
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From a Reporter’s Diary 
Conditions As They Are Seen by Members of the Staff 


Election day is just six market days 
removed. Meanwhile business waits. 

It is estimated that the election will 
bring out a record vote. 

“And,” opined a certain heavy trader 
who has been quietly accumulating 
railroad stocks lately, “without men- 
tioning any names, I am ready to say 
the result is going to be a relief. It 
will be favorable, in other words.” 

A keen observer of past, present and 
future asserts that the railroads are 
going to surprise the public by their 
ability to reconstruct. 

Which, being interpreted by an 
equipment company official, means 
large orders for parts in the next few 
months. This should mean a favor- 
able six months for producers of parts 
essential to repair and replacement 
work, 

DEFLATION’S HALT 

The men who should know are firm 
in their assertion that deflation, for 
the time being, has come to a halt. 

“There will not be any sudden drop, 
or even a gradual consistent decline,” 
they affirm. 

One of the god-sends of deflation 
will be the prospect of lowered taxes. 
That should mean quite a saving for 
corporations in the way of liabilities. 
By the same count it should mean 
more favorable current asset position. 

The far-sighted are not permitting 
recent price-cutting in commodities to 
blind them to the outlook for better 
business in the next sixty days. 

According to reliable reports from 
different sections of the country, the 
recent price reductions in the auto- 
mobile trade have stimulated pur- 
chasers. 


DURANT’S OPTIMISM 

President Durant, of General Mo- 
tors, feels quite optimistic regarding 
the motor industry outlook. He avers 
that when the present readjustment 
has been completed his company will 
be in a better position than ever. 

Montgomery Ward and Sears-Roe- 
buck report a falling off in sales. That 
is perfectly natural. People invariably 
adopt a waiting attitude when prices 
are declining. They believe they can 
judge bottom. And, when they think 
it has been reached they become as 
enthusiastic purchasers as they pre- 
viously were watchful waiters. 

The “independent” steels are slowly 
coming down closer to the big pro- 
ducer’s price level. The significant 
event of the past week was the break 
in the price of coke and pig-iron. 


PACIFIC DEVELOPMENT 


As was noted in these columns a 
week ago, the directors of Pacific De- 
velopment value the security of the 


quick assets of their company more 
highly than they do the payment o 
dividends. This was supported by th: 
passing of the quarterly dividend 
the meeting early in the wee! 
closed. The policy of conservati 
will pay double in the future wh: 
the full benefit of the company’s acti 
ities in the Far East are realized. T! 
stock appears fully to have discount 
the dividend passing 
CALIFORNIA PACKING 

With little or no inventory los 
ahead of it, with no funded debt 
with the present $6 dividend be 
earned by a substantial margin, Ca 
fornia Packing presents a very fav 
able contrast to many industr 
Sales are said to be running 25 
cent. ahead of last year which, it w 
be remembered, was one of the n 
satisfactory in the history of the co: 
pany. It is expected that sixty da 
hence will see the entire pack of th: 
year disposed of. 
BAR SILVER DOWN 

Dealers in bar silver assert that 
nothing short of the Pittman Act 
saves the silver market from nea: 
demoralization. Last week, commer 
cial bar silver declined three cents to 
76%4 cents a fine ounce, the lowest quo 
tation recorded up to that time since 
June 9, 1917. The reason for the 
downward movement, so dealers as- 
sert, is the business depression in the 
Far East. So the decline is counted 
as largely sentimental and therefore 
not as serious as it might be. The 
dealers assert that the Eastern de 
pression, and the weakness of East- 
ern exchanges, is such as to leave the 
silver market without any support 
save that which comes from the fact 
that American production is being 
“pegged” by our Government. 


CADDO OIL UP 

When the low-priced oils had an 
upturn last week, well in advance oi 
the movement was Caddo Oil. T! 
stock has been showing considerab 


" strength of late, since the publicatio: 


of a very favorable earnings stat 
ment. Last year Caddo sold up 
5414 and down to 19%. To October ! 
the high for 1920 was 28% and the 
low 10% 
MEXICAN PET. REACTS 

It is claimed that Mexican Petroleun 
is being distributed at 193, which cot 
ment came when the stock, after 
short flurry of strength early last 
week, became reactionary and failed t 
go through 193. This latter price was 
the high of the preceding week. 
is thought, however, that the sellin; 
of late is giving strength to the tec! 
nical position of the stock and that 
turn for the better will be recordé 
before long. 
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$6,000,000 


CITY OF ZURICH 


SWITZERLAND 
8% Twenty-five Year Sinking Fund Gold Bonds 


Dated October 15, 1920 


Due October 15, 1945 


Principal, premium and interest payable in U. S. gold coin at the offices of the Fiscal Agents, 


Hallgarten & Co. and Blair & Co., Inc. in New York City, free of any 
Interest payable April 15 and October 15. 


Municipal taxes, present or future. 


Coupon Bonds in denominations of $500 and 


During the first five years of the life 
of the loan the bonds are not callable, 
but the City has agreed to purchase, 
through the Fiscal Agents of the Loan, 
beginning with April 15, 1921, and up 
to and including October 15, 1925, 
bonds of this issue at prices not ex- 
ceeding 107 and interest, if purchasable 
in the market at such price, in semi- 
annual amounts equal to 2% of the 
maximum principal amount of bonds 
at any time outstanding. Beginning 
with April 15, 1926, the City agrees to 
pay semi-annually to the Fiscal Agents 
of the Loan, as a Sinking Fund to be 
used for the redemption by lot of the 
bonds on two weeks published notice 
at 107% and interest, on said date and 


Valuation of property subject to taxation, 1919-1920.... a 
City-owned real estate and income producing property........ 
Total funded debt of City, including this issue................. 
Income, all sources, 1919............... 


Swiss Governmental or 


$1,000, may be registered as to principal. 


subsequent interest dates a sum equal 
to at least 2% of the maximum princi- 
pal amount of bonds at any time out- 
standing taken at 107% of their face 
value. The City reserves the right to 
increase the amount of any such Sink- 
ing Fund payment after October 15, 
1925. All bonds so purchased or re- 
deemed are to be cancelled. 


Zurich is the largest city in Switzer- 
land, having an estimated population 
of over 210,000. In addition to being 
the banking centre of that country, it 
is its chief industrial and commercial 
city. In ordinary times it has had no 
difficulty in borrowing in the home 
market at prices yielding approxim- 
ately from 312% to 44%4,% interest. 
$522,000,000 
54,000,000 
40,450,000 
8,000,000 


Income from investments and profits of productive enterprises of 


Os kas mareews nied mem wcab ahd Renee sn 


2,100,000 


(Last item in 1919 was $180,000 in excess of interest on funded debt; this excess in 1920 should be $525,000.) 





It is expected that application will be made in due course to list this issue on the New York Stock 


Exchange. 


The above financial statistics are expressed approximately in dollars, 


being computed at the normal rate of exchange. 





We are receiving subscriptions, subject to allotment, for the above 
bonds at 9914 % and accrued interest. 





Bonds offered when, as and if issued and received 


by us and subject to approval by counsel. 


Interim receipts or temporary bonds will be deliverable pending the pre- 
paration of definitive bonds. 


Circular on request. 


HALLGARTEN & CoO. 


New York Chicago 


BLAIR & CO., Inc. 


New York Chicago 


HALSEY, STUART & CO.,, Inc. 


Chicago 


The statements presented above are obtained, partly by cable, from officiak or 


New York 


other sources which we believe to be reliable but are 


not guaranteed by us 


All the above Bonds having been sold, this advertisement appears as a matter of record onl 


October 19, 1920. 
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Weekly 


Financial 
Review 


Our Weekly Financial Review 
summarizes current factors, hav- 
ing a bearing upon Stock Market 


fluctuations. 


Sent free upon request. 


EWwWaecners&Co. 


ESTABLISHED 1887 
| ee 


New York Stock Exchange 
Members } New York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 


208 So. La Salle Street 
Chicago 
14 East 44th St. 


Branches } Madison Ave. and 42nd St. 
26 Court St., Brooklyn 























| Hornblower & Weeks 


42 Broadway, New York 


Investment Securities 


Membera 
lkew York, Boston and Chicago Stock Cxchanges 


Direct Wires to All Principal Markets 


Poston Chicago Detroit 
Providence Portland 


Estallished 1888 











Unlisted Securities: 


Bank Stocks Industrial Stecks 
Trust Co. Stocks Sugar Stocks 
Insurance Stocks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 


Stone, Prosser & Doty 


52 William Street, N. ¥. Hanover 7733 








C. F. CHILDSAND Co. 


Chicago-New York 
Specialists 
UNITED STATES 
GOVERNMENT BONDS 


All “Liberty” Issues 


HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 


61 Broadway, New York | 

















Phone: Bowling Green 9730 
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RAILROADS GENERALLY FIRM 


URING the past week the prices 
D for railroad stocks were gen- 

erally firm. In this current is- 
sue, the outlook, more from the stand- 
point of the long range view rather 
than the short swing, is discussed. It 
will therefore be superfluous to enter 
into any detailed discussion in this 
column. 


Wall Street now waits anxiously for 
the publication of earnings for the 
month of September. It is rumored 
that there will be some surprising re- 
sults. Earnings statements, month by 
month, in the future will be of the ut- 
most importance. Wall Street and in- 
vestors generally will be vitally in- 
terested in them. 

“The Financial World’s” 
to devote a special department to 
a study of these earnings reports once 
a month should be looked forward to 
with interest. Thus far students have 
been able to estimate without any- 
thing very concrete to base their ap- 
proximations upon. However, next 
month will mark the beginning of 
more tangible work which will enable 
accurate judgment of the significance 
of earnings to be had. 


purpose 


The underlying price trend, for both 
bonds and stocks, is upward. There 
may be some reactions to break the 
weekly performance of the rails in the 
next sixty days, but these wil! be tech- 
nical. It is thought that when the 
election has been decided, there should 
be a substantial revival of activity and 
some marked gains in prices. 

——o-—_ 
READING PUZZLES 

The Street frankly confesses itself 
puzzled over the Reading situation. 
No one seems inclined to be very de- 
cided one way or the other, although 
there are several views expressed as 
to what may happen. Many profess 
a belief that when the plan does come 
out it will contain proposal for the 
retirement of the preferred stocks and 
the betterment of the distribution of 
the common. The buying of the pre- 
ferred issues of late however has been 
predicated on the belief that all three 
issues will be treated alike in the dis- 
solution. That there is something in- 
teresting in the wind seems reason- 


ably certain. In the meantime, it is 
to be expected that there will be var) 
ing action on the part of the stocks 
with this one leading and then an 
other. 


CENTRAL’S NEW HIGH 


The feature of trading at midnight, 
as far as the rails were concerned, was 
New York Central, which reached a 
new high for the year when it went 
up to around 83%. The low since 1914 
was 62%, so the stock at its new r¢ 
cent high, was more than _ twenty 
points above its poorest price in six 
years. Since 1914 the stock has bee: 
as high as 114%. Of course some of 
the recent strength in New York Cen 
tral came from its ownership of Read 
ing preferred. Then, too, the road 
should make a _ most _§ satisfactory 
showing under the new freight rates 
All told, the favorable factors are suffi 
cient to make possible a still further 
advance in the next few weeks, with 
out considering what might happe! 
after the turn of the year. 





Cc. & E. l. IMPROVEMENT 


There is no doubt but that the con 
dition of Chicago & Eastern Illinois 
seems much more favorable in the 
light of what the new freight rates 
promise for it in the way of earnings 
But one who is conservatively in 
clined is not prepared to place the 
stock in anything but a speculative 
class. The road’s receivership did it 
some good. There was some $6,000,000 
and all of the earnings since 1914 put 
into the property. That counts fo: 
something. Then there is the fact that 
earnings for the first half of this year 
was $2,000,000 better than last year 
without rate increases. 


B. & O. HOLDS GROUND 


There was a pronounced obstinacy 
about the shares of Baltimore & Ohio 
last week. They held their recent 
high ground tenaciously. It is be- 
lieved by friends of the common stoc 
that it will be one of the very first nor 
dividend payers to come in for a dis 
tribution. Estimators are looking f 
anywhere from $12 to $17 a share ! 
the stock as a result of the new freight 


rates. 
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reflected in the net incomes. 
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Public Utilities 
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UTILITIES 
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Active and Strong 


The tone of the unlisted public utility 
urities market during the week con- 
ied to reflect the improved posi- 
of the issuing companies and the 
sperity that is certain to come in 
The outloo« for the util- 
es steadily grows more favorable. 
ept for the unusual costs for coal 


tuture. 


ing the month of August, due to a 

transportation situation and the 
ike of bituminous miners, the effect 
higher rates, especially among the 
tric power and light concerns, 
ild have very encouragingly been 
Gross 
rnings from operation for the month 
re, in almost every case, substantial- 








HIGHLIGHTS 

Market active and strong with 
few securities offered for sale. 

Gains of the past fortnight well 
maintained and many new highs 
recorded. 

A better understanding on the 
part of regulatory bodies is mani- 
fest with the probable result that 
holders of public utility securities 
will be assured a fair return on 
their investment in the future. 





higher than at any time within the 
tory of the various corporations. 
tatements for the month of Septem- 
should show marked improvement 
nd it is thought likely that the in- 
eases in net will be sufficient to offset 
ich of the loss of the preceding 
nth. 
lrading was quite active and prices 
re strong with few exceptions. 
ities Service common suffered a slight 
iction from around the 300 level to 
5. American Gas and Electric com- 
mn held its recent gain of over twenty 
ints and remained firm at 13-116. 
merican Power & Light common had 
upturn of some 8 points to 55. The 
‘ferred of Republic Railway and 
ght gained 3 points to 30. Consider- 
e strength has been shown by Amer- 
n Light and Traction common since 
first effect of the dividend reduc- 
n has passed. Trading in the issue is 
iparatively light and brokers state 
t little stock is being offered at the 
sent level of 112. 
Standard Gas and Electric common 
in strong demand advancing frac- 
nally to 16. Wisconsin Edison was 
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Southern Cali 
fornia Edison held its gain of last week 
at 93. Electric Bond and Share pre- 
ferred advanced on a fair sized turn- 
over to 82. American Water Works and 
Electric made a new high at 4. 


up three points to 25. 


The market seems to be bare of offer 
ings of any size. Those who purchased 
their securities before the war at much 
higher prices feel that the public util- 
ities have seen the worst and are on the 
road to betterment. While the price 
level is still far below that at which 
their commitments were made they feel 
that the present, simply because the 
market has improved somewhat, is no 
time to sacrifice their holdings but that 
better days are not far distant. Those 
who purchased at lower levels also feel 
that they should hold their commit- 
ments for much the same reason, even 
if a profit is shown 

In many instances the regulatory 
bodies to which the public utility cor 
porations had to appeal for higher fares 
failed miserably to recognize the con- 
sequence of an impaired credit of these 
concerns, not so particularly to the 
companies themselves, as bad as that 
maybe, but to their respective com 
munities. The mere fact that there was 
no central body to which to appeal, as 
in the case of the railroads which had 
the Interstate Commerce Commission 
to deal with and that body alone, but 
that each commission was more or less 
local and subject to local politics, made 
the task of obtaining anything like an 
uniform advance in rates extremely 
difficult. 

These bodies, as is being daily at- 
tested, are finally convined that without 
the prosperity of the utilities the pros- 
perity and development of their respec- 
tive communities is seriously handi- 
capped. Rates and fares must be ade- 
quate to insure safety of principal and 
a fair investment return on the cap- 
ital issues if the degree of service de- 
manded by the general public is to be 
rendered. Cheapness of rate is of little 
avail to the customer if the service he 
requires cannot be given. The new 
spirit of co-operation and mutual ap- 
preciation on the part of all persons 
concerned would seem to insure that 
the future needs of the utilities are 
going to be taken care of and that 
holders of public utility securities are 
going to be protected and receive a just 
return on their investments 











Allied Chemical & Dye Corporation 


7 © bave issued a very complete 
and comprehensive circular on 
the proposed consolidation of 

The Barrett Co., Genera] Chemica) Co., 
National Aniline & Chemical Co., Inc., 
The Solvay Process Co. and Semet- 
Solvay Co. 


Write for Cirewlar 1576 


Spencer Trask & Co. | 


25 Broad Street, New York 


Albany Bosten Chicago 
Members New York and Chicago Stock Exchanges 
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Moore, 
Leonard & Lynch 


Members New York, Pittsburgh and 
Philadelphia Stock Bachanges 


111 Broadway, New York 


Ritz-Carlton 
Philadelphia 


Frick Bldg. 
Pittsburgh 























Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G.WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif- 
fering greatly from those encountered in any 
other business. To handle the engineering phases 
of these problems I have developed the only con- 
eulting organization in the world devoted exclu- 
sively to matters of petroleum geology, produc- 
tion and refining. 














Great Western Sugar 
YIELDING 11% 


Great Western Stockholders have 
received nearly $40,000,000 in divi- 


dends. 
Circular on Request 


CALVIN BULLOCK 


DENVER COLORADO 
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I. M. TAYLOR & CO. 


Incorperated 


INVESTMENTS © 


7 Wall Street New York 
Bosten Philadetphia Pittsbergh 
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CITIES SERVICE 
Bankers Shares 
Circular on Request. 

MAGUIRE & BURLEIGH 
Stocks and Bends 


17¢ Bread way New Yerk 
Phone’ Cortlandt 8578 











$82 Per $100 Bond 


This is the average seliing price of 14 High- 
Grade Bonds. Average yield, 734%. Should 
enhance in value. 


C or write for WF-25 


1. D. NOLL & CO. 


170 Broadway New York 
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8% 
INVESTMENT 


10-Year Maturity 


Company manufactures 
products for which de- 
mand is increasing con- 
tinually. 


Adequate security. 


Substantial earnings. 


Price 100 & Int. 


Send for Circular H-78 


Merrill, 
Lynch 
& Co. 


Investments 


Paper 


120 Broadway 
New York 


Members New York Stock Exchange 


























SOUTHERN 
RAILWAY 


An analysis of latest six 
months’ report (earnings 
$7,500,000 more than in same 
period of 1919), with a discus- 
sion of the prospects for com- 
mon and preferred stocks, is 
presented in current issue 
of our “Financial Forecast,” 
which also contains feature 
articles on 


Reading Company 

Amer. Locomotive 
Anaconda Copper 
Railroad Bonds 


Copy will be mailed free 
on request for No. 160 


41 BROAD ST., NEW 
Phone : Broad 25 














OROVILLE 


California’s Fastest Growing City 


You can learn more about the 
greatest state in the union from a 
perusal of the 


OROVILLE 
EVENING MERCURY 


than you can from a trainload of 
railroad folders. 


Write for a specimen copy today, 
enclosing ten cents, to 


FRANCIS W. O'CONNOR 
Editor 


“You'll Be Surprised” 
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ALLIS-CHALMERS 

The change in the public utility situ- 
ation seems to indicate that increased 
earnings are in order for the concerns 
equipping the electric companies. For 
the months of July and August, Allis- 
Chalmers was able to show around 
$300,000 a month. For the eight months 
ending August 31 the total was $2,195,- 
000. The earnings which will accrue 
to the company from the demands of 
the public utilities have not been felt 
as yet, but because of this a marked 
improvement is expected. At the pres- 
ent level, Allis-Chalmers seems to be 
technically strong and accumulation is 
apparently in progress. 


AMERICAN LINSEED 

The combination of American Lin- 
seed and Lever Brothers is practically 
a reality and American Linseed pre- 
ferred stockholders, it is stated, will 
get one share of new stock for one of 
old, while the common stockholders 
will get one share of the new second 
preferred which is cumulative to 7 per 
cent., for each American Linseed share. 
The common stock of the combination, 
it is understood, will receive no divi- 
dends until two years of preferred 
dividends have been set aside. At the 
present price for American Linseed, 
which is paying but $3 a share, the 
stock seems rather high, but when one 
considers that it is to be exchanged 
for a 7 per cent. cumulative preferred 
stock, it is attractive. 


AMERICAN CAR & FOUNDRY 

Current bookings are far in excess 
of the demands made upon the com- 
pany during the summer and Car & 
Foundry is working on a good capacity. 
It must be realized that the decrease 
in buying throughout the country has 
not so severely affected this company 
as the railroads have come into the 
market for exceptionally large amounts 
of equipment. Then again, this equip- 
ment company will be able to purchase 
steel at lower prices which, it is agreed, 
will means lower prices for equipment 
but not decreased profits. Present 
earnings are well in excess of the $12 
dividend requirements. 


J. — MAM. J. uly> —hug-— —Septr —Ock— tho 





BARNET LEATHER 
There was no cause for surprise 


when the directors of Barnet Leather 
did not declare a dividend last week. 
The earnings of the company, as well 
as of other leather companies, have 
been severely affected, and this in all 
probability accounts for no payment 
being made at present. However, 
stockholders will find hope in the 
statement that the dividend was not 
passed, but deferred pending another 
meeting to be held at a later date 
Barnet Leather has been very inac 
tive of late, the spread in the stock 
being very wide, 35 bid, offered at 65 


TOBACCO PRODUCTS 

In face of ‘the steady demand for 
the products of this company, the out 
put for July, 1920, was somewhat less 
than in June. This apparently is due 
to the desire of the retailers, who ex- 
pect price reductions, to keep their to 
bacco stock as low as possible and 
who are buying only as their needs 
demand. Tobacco Products has been 
rather dull throughout the recent mar- 
ket periods in all probability, because 
stockholders are not being frightened 
out of their securities by the temp« 
rarily unfavorable situation. 


UNITED DRUG 

Since the inclusion of Boot’s Pure 
Drug Company, Ltd., into its corporate 
being, it is estimated that the sales 
for this year will exceed those of 1918 
by over $62,000,000, of which the sales 
of Boot’s will account for less than 
half. United Drug has been maintain 
ing its own marketwise, and it seems 
that every share offered is well taken 


VIVAUDOU 

Recent activity seems to be accounted 
for by heavy buying from a source not 
originally connected with the com 
pany. It has been said a number oi 
times that the Whelan interests are 
buying up the shares of Vivaudou as 
rapidly as they are offered in order 
to get a supply so that the company 
will become an active component part 
of the United Retail Stores combin¢ 
If the present buying is maintained it 
is reasonable to expect higher prices 
for the shares. 
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Mr. Pulleyn’s Views 
(Concluded from page 787) 


and sold at a discount. The Unicn Pa- 
cific and Southern Pacific maturities 
were 15 years, issued for $10,000,000 and 
$15,000,000 respectively. Their present 
arket yields average 7 per cent. 


Thus there is established the great 
iced for an organization acting in co- 
peration with the Interstate Com- 
rce Commission, which need is an- 
swered by creation of the National 
1ilway Service Corporation. Under 
e Transportation Act the Interstate 
merce Commission is lending the 
poration not less than 40 per cent. 
he money required to purchase 
1ipment leased or conditionally sold 
the corporation only to those rail- 
ids that can properly qualify under 
act for loans to carriers out of 
revolving fund. The remaining 60 
cent. of the purchase price of 
pment is to be secured from in- 
rs. The obligations of the cor- 
tion taken by the government to 
ure its loans are subordinated to 
se acquired by the private investor 
investing institutions. The govern- 
loan is made at 6 per cent., while 
certificates taken by the investor 
be at 7 per cent. The certificates 
he investor are payable as to in- 
rest and principal before payment is 
de to the government on the certifi- 
es it holds. Thus the government 
a second lien, while the investor 

a first lien on the equipment. 


The corporation stands between the 
nvestor and the trustee on one side 
d the railroads on the other. The 
ractical value of the National Rail- 
ay Service Corporation keeping 
watch over the condition of equip- 

nt is an additional security. Every 


= 


feguard has been observed and the 
rtiicates of the Service Corpora- 
are of premier quality. Never 
there been a real loss in equip- 
obligations since their creation 
he early seventies. 


National Railway Service Cor- 
tion's present issue of equipment 
cates will bear 7 per cent. a year. 
will be two issues, each limited 
.000.000. 
e furnished by the government 
18.000,000 furnished by investors 


Twelve million dollars 
| 


case. The certificates for in- 
of one issue have been sub- 


ed for. 


——- 0 —— 


COPPER LOWER 

red metal still seems to be 
thing of a drug on the market, 
ugh that fact is by no means rea- 

discouragement. There were 
last week at 15%, and this ap- 
d to many as a decided bear 
nt. However, investors will do 
to look below the surface and re- 
to be stampeded by what appears 


e naked eye. The present situa- 
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Not by guesses 
but by facts 
LL indications point to the 
A fact that the market has 
4 reached its approximate low 
to buy. 
Continuous accuracy and reliabil- 


AUG ity of our work, assured, by per- 
mitting cancellations at any time, 


(3) Major Movements of bond prices. 
(4) Major Movements of general business. 


ill demonstrate its value. 


NEW YORK, N. Y. 








tion should improve the efficiency of 
labor in the mines—more copper per 
man per work day should be the re- 
sult ultimately. That will mean the 
same thing as reduced operating costs. 
And that cannot mean anything but 
improved earnings on copper sales. 
sia ii 
NICKEL PLATE DELIGHTS 

Nickel Plate is proving a delight to 
its followers. In a recent analysis in 
The Financial World this road was 
spoken of as one of those whose 
future performances it will be well to 
watch. It also was alluded to as one 
of these to be mentioned in connec- 
Last week the 
reports that Lackawanna is to be the 
possessor of Nickel Plate were cur- 
rent, which was used as ammunition 
The stock went be- 


tion with merger talk. 


for the advance. 
yond its high water mark for the year. 
_ 

ST. LOUIS SOUTHWESTERN 


low-priced rails 





Interest in the 
tceward the end of last week was re- 
oused when the St. Louis South- 
western issues forged ahead. There 


was nothing to account for the 
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SECURITIES 


We are prepared to furnish 
detailed information re- 
garding the various pipe 
line securities. 


Our Standard Oil bock- 
let contains the I test 
statements of these com- 
panies. 


CARL H.PFORZHEIMER & CO 


Dealers In Standard Oli Securities 
25 BROAD ST., N. Y. 
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strength of the later stocks; nothing 
that was new. 3ut there is a con- 
firmed belief that, when railroad earn- 
ings reports begin to show full reflec- 
tion of the increased rates, St. Louis 
Southwestern will be more than satis- 
‘ 


factory. The! preferred seems to be 





ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG &COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 

















most highly favored and it seems 
proper that it should be. For Sep- 
tember gross business of this road ran 
53 per cent. ahead of the same month 

The action of the preferred stock in 
gaining almost 100% of its price last 
summer is indicative of increased earn- 


ings. 





Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 

53 State Street 


Hotchkim & Co, +» cin jose: 
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Kernels 
(Continued from page 793.) 


Little River, Miss., $600,000; City of 
Youngstown, $1,076,000. + 


Stock Market 


Sales for the week amounted to 3,003,- 
600 shares, against 8,877,100 for the 
corresponding week of last year, a 
decrease of 5,873,500 shares. — 


Stock Market—Irregular. Industrials 
soft, rails firm, oils steady, metals 
off. — 

Outside Market—lIrregular; oils 
strong. + 

Public Utilities—Active and higher. + 

Municipals—Strong demand. + 


Other Exchanges—Chicago, Philadel- 
phia and Boston dull and irregular. 
Paris heavy; London weak. — 

Average price of 20 rails ranges from 
83.44 to 84.65, against 80.85 to 81.36 
for the same week a year ago. + 


\verage price of 20 industrials ranges 
from 8431 to 85.40, against 112.51 to 
117.62 for the same week a year 
ago. — 

Stock dividends—Singer Manufactur- 
ing Company, 59%. + 

Dividends increased—Du Pont Chem- 
ical initial of 10% on the common 


and preferred. + 


Dividends decreased—W. H. McElwain 
dividend on the common reduced 
from a basis of $6 annually to $3. 
Pacific Development Company passed 
quarterly dividend of 2%. — 


Foreign Exchange and Conditions 


Foreign Exchange—Lower. Demand 
sterling ranges from $3.48% to $3,41, 
against $4.16% to $4.15% a year 
ago.— Canadian discount ranges 


from $94 to $96.04 against $84.46 to 


$92.50 last week—German marks, 
French and Belgium francs and Ital- 
ian lire lower.— Bank of England 
rate, 7%, unchanged. Ratio of re- 
serve 10.18 against 8.87 last week. + 


Overseas—One_ million’ British coal 
miners declare strike.— American 
bankers agree to finance Cuban sugar 
crop.+ Chinese consortium signed 
by British, French, Japanese and 
American financial interests. + 


Money and Banking 
Call money ranges from 6% to 10% 
against 6% to 10% a year ago. + 
Time money ranges at 8%, against 
6% to 8% a year ago 
Commercial paper ranges at 8%, 
against 5% to 54% a vear ago. — 


Bank clearings for the week, $8,239,- 


947,960, against $8,652,609.968 a year 
ago. — 


Federal Reserve Bank Statement—Ra- 
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Always worth par. No financial or industrial depres- 
sion can affect them. Sure to be worth par five or ten 


What About Bonds? 


Will the companies be able to earn the exorbitant inter- 
est rates now offered to investors five or ten years 
hence? Nobody knows; nobody can tell. 
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If farm mortgages, our dependable service based on 36 
years’ experience is at your command. 


Send for booklet 
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FARM MORTGAGE BANKERS 


HOME OFFICE 
OKLAHOMA CITY, OKLA. 











CHICAGO 














tio of reserve, 42.7, against 42.9 a 
week ago. — 

Public Debt United States, September 
30, $24,087,356,128, against $24,299,324,- 
647 on June 30. + 

Total bank deposit in United States as 
of June 30, 1920, $41,714,075,000, an 
increase of $4,045,164,000 over June 30, 
1919. + 


Trade 
August car movement daily average 27 
miles, against 22.3 miles in February 
and 19.4 miles in April.+ Loadings 
—daily average 29 tons, against 28.3 
tons in February and 28.6 tons in 
April. + 
Failures, 205, against 200 last week.— 
—_o— 


PRODUCERS & REFINERS 
The annual report of the Producers 


& Refiners Corporation for the year 
ended May 31, 1920, shows a net in- 
come after charges of $1,873,636, 
equivalent, after deduction of pre- 
ferred dividends, to 97 cents a share 
cn the common stock. Profit and Loss 
Surplus amounts to $13,292,964. In 
commenting on the progress of the 
company during the year, President 
Kistler states that 167 wells were 
drilled, of which 118 were paying oil 
wells and 14 were gas wells. Cruse 
production for the year amounted to 
1,431,000 barrels, while present pro- 
duction averages 6,000 barrels daily. 
Sales of natural gas approximated 15,- 
000,000 cubic feet daily. A forty-mile 
pipe line was built from Beggs Pool 
to West Tulsa, Okla... which was later 
scld at a profit of 65 per cent., and a 
fifty-mile pipe line from the Burkbur- 
nett field to Lawton, Okla. The two 
refineries have a daily capacity of 10,- 


000 barrels and during the year con 


sumed 1,710,487 barrels of crude oil 
—_—O—— 
AETNA EXPLOSIVES SALE 
Former Governor Benjamin B 
Odell, president of the Aetna Ex- 
plosives Company, refuses to comment 
on the rumor that negotiations ar 
under way for the sale of the proper- 
ties of the company to the Hercules 
Powder Company. A director of the 
company, however, intimated that 
such a plan had been under considera- 
tion for a number of years but also 
refused to state just how far they had 
progressed at the present time. It 
seems fairly well established in the 
minds of those familiar with the situ- 
ation that some such an adjustment 
will eventuate. 
—-- = 
Bond Suggestions 
(Concluded from page 799) 
present buyer, that is, he is assured a 
return of 6% so long as he lives regard- 
less of the fluctuations of the money 
market. In buying low interest bearing 
securities at the present time, the dif- 
ference between their market price and 
par, at which price they are paid when 
due, is sufficient to enable the holder 
to purchase enough additional bonds at 
a lower yield rate, if such a conditiot 
then obtained, to maintain the sam«¢ 
amount of income as derived from the 
old investment. 
A list of long-term bonds is appends 
It is only intended to be represent 
tive and does not cover all bonds avai! 
able of equal desirability. A rating 
is given, those marked “A” being cor 
sidered the safest, “B” semi-speculative, 
and “C” speculative. Each bond listed 
possesses a good market. Those mar} 
ed “A” among the municipals are lega! 
in New York State. 
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An Appraiser’s Views 
M. HARGER 


by he 
URING the past week I was talk- 

ing with a man who has for 

four years been an appraiser for 

me of the largest farm mortgage com- 
Middle West and his 
ymment on conditions is interesting. 
he began, 
On the face of 
seems an 


nies in the 


I have resigned my job,” 
vecause of il] health. 
the position easy one— 
thing to do but ride over the coun- 
But in fact it is 
I rode 75 to 100 miles every 


and inspect farms. 
rd work. 
eex day and inspected from three to 
farms. It meant the arguments 
th the owners and the filling out of 
ipers and taking the responsibility of 
e loan for one year when the com- 
ny made a reappraisement and re- 
ised me from responsibility. I never 
appraisement that was not 
Then 
ere was the flood of in- 
liries from men who wanted to know 
hat I had done or the company had 
me and when they would get the loan 
losed. SoI quit and am going to stay 
home, giving up a salary of $4,000 a 
ar that I fully earned. The change in 


ade an 
air but it got on my nerves. 
constant 


; the farm mortgage field has been mark- 
i during the past three years. Fora 
: me we had a flood of applications for 
) ins; indeed, we could not care for 
j em. Our company at one time had 


very attorney in town at work ex- 
mining abstracts; now its office at- 


e 
irneys can do it. Why? I don’t 
t now. There is as much money loaned 
n farm mortgages as ever, probably 
ore for the loans are larger, keeping 
ice with the increased value of land. 
it there has been a great deal of 
hanging credit with the land. For in- 
a tance, if A sells a farm for $15,000 
d- id it has a $5,000 mortgage on it the 
ey w owner simply assumes the mort- 
ng ige and gives to A a mortgage for 
iI- rt of the balance instead of borrow- 
nd g it from an investor. It perhaps 
ren mes from the tendency of farm own- 
di to retire and desire to have their 
ney invested in land securities. They 
e the second mortgage as an invest- 
in nt and it never goes through the 
the nds of a mortgage banker. So there 
fewer demands from borrowers 

d three years ago. 
. Perhaps it is just as well. The high 
1 rest rate at which loans must be 
sine le to compete with the offerings of 
i ds and other securities doubtless 
nar es the average farmer hesitate be- 
Th borrowing more than absolutely 
se essary. Loans are being written in 


Middle West now at 7 per cent. and 


tober 25, 1920 


some as high as 7% per cent.—have to 
do it or there would be no money to 
invest in farm loans. The tendency of 
everything to go down makes the ten 
year loan at today’s rate mighty in- 
teresting to any investor and after my 


.experience for four years in apprais- 


ing loans I am so convinced of the 
solidity of that security that if I had a 
hundred thousand dollars to invest that 
is where it would go. The average in- 
vestor does not realize how systematic- 
ally the appraisement of farms is made 
and it is this feature that in the end de- 
termines the actual worth of a mort- 
gage note. My work was done like that 
of hundreds of other appraisers, purely 
ona salary basis. It made no difference 
to me how many loans were approved 
I was held responsible for my report 
and naturally I did not want to make 
one that would not stand the test of 
time. No farm was 

dollar more than I thought was a safe 


he 


approved for a 


figure, no borrower was endorsed if 
had a shady past. I went into every- 
thing as carefully as if it was my own 
money that was being invested. It is 
to this sort of work that the investor 
looks for his security and our company 
boasts that no investor has ever lost a 
dollar through its farm loan business 
Most of the appraisers are men over 
forty years of age, they are men of 
experience and they have a pride in 
making fair judgment on values. I 
worked hard at it—too hard and am 
going to rest awhile.” This little talk 
is a first hand view of just what the 
appraiser meets in his daily task of fix- 
ing the amount that should be loaned 


a given farm. 





o—— 


Laurentide 
(Concluded from page 7&2) 
Another fact of interest is that the 
rate of the earnings in the first half of 
1920 was equal to a rate of 31 per cent 
on the old 
amount actually earned last year, on 


capitalization, while the 

the old capital, was only 19 per cent. 
Then there is the 

which shows that current assets over 


balance sheet, 
current liabilities at the close of the 
first six months this year was better 
than 8 mililon dollars, as compared 
with the net balance for 1919 of just a 
little better than 5 million dollars. 

The company has more than $5,000, 
600 invested in Canadian Victory bonds 

The capacity of the company by the 
new year will be increased some 40,000 
tons annually, so the earnings for the 
first half of the coming year should be 
greatly in excess of the corresponding 
period this year. It is expected also 
that the price for product will be cor 
siderably higher. 

So, when one realizes that t 
capital, in common stock, is three time 
that of a year ago, and that there is no 
bonded debt, and that the prospects for 


earnings are so bright, the stock 


should prove interesting. Quotation at 


the writing around 112. 





Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 

We can furnish Financial World 
Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World in gold 
on the cover, for 


$2.10, prepaid. 
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ARM investmenrs 
Opportunity 
Knocks 


at the door of every man, but 
a great many are not ready 
to receive the visitor. Why? 
Because they have made no 
financial preparation. When 
your opportunity comes you 
will be ready and waiting if 
you have learned to save and 
invest your funds in safe and 
non- fluctuating securities 
such as Forman Farm 
Mortgages. 


Write today for our book- 
let showing how easy tt ts 
to save by means of our 
partial payment plan. 


ss Yee rs llithoutlLess7oACustomer 


eorgeM.Forman 
é.Com 


FARM MORTGAGE BANKERS 
(ESTAGLISHED 1885) 


11 So.La Salle St....Chicago, Ill. 
4m mee COUPON Sea ewe 


George M. Forman & Company, 
11 So. LaSalle St., Chicago, Ill. 


Gentlemen: Without obligating 
ne in any way, please send copies 
of your two booklets. 
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Foreign Conditions 


(Concluded from page 783.) 
exchange in the comparatively near 
future. If this turns out to be the 
case, then those who purchase at 
present levels for internal obligations 
of the foreign countries names will be 
in position to realize good profits. 

—o—_ 


Britain’s Coal Strike 


The British coal strike effected the 
stock and bond markets in New York 
most of the week. And cotton was 
weak because it was feared that lack 
ot fuel caused by the strike might in- 
volve the closing down of the Lanca- 
shire cotton industry. 


At this writing it is stated in the 
dispatches, that a few days more may 
see the railway workers of Great 
Britain join in a sympathetic strike. 
At the moment the situation appears 
tu be in a state of deadlock. This fact 
combined with the unwillingness of 
the greater portion of the public to 
be interested in stock and bond mar- 
kets until after the Presidential elec- 
tion, cannot but have a restraining ef- 
fect upon conditions here. 

Those who are in close touch with 
the situation assert confidence in the 
ability of Lloyd George to lead his 
country out of the present trouble. It 
is known that the strike fails of hav- 
ing any public sympathy. In fact there 
is said to be widespread bitterness 
against the extremists who have 
brought this trouble on at a time 
when it is so important that every 
effort be made to bring about eco- 
nomic readjustment as soon as possible. 


It is impossible at this writing to 
venture any prediction as to the out- 
come of the strike. Government 
preparation for fighting a long battle 
are being pushed, and heroic measures 
are to be taken tor the conservation 
of coal. However, the proposal that 
a conference of interested parties at 
an early date seems to be gaining 
friends. 

—o-—_. 


The Cuban Crisis 


It was stated in the last issue of 
“The Financial World” that there was a 
disposition on the part of the United 
States to answer the appeal of Cuba 
for financial assistance in that Re- 
public’s present crisis. Cuba is the 
ward of Uncle Sam and there is the 
most sympathetic feeling toward her 
for that reason. 

The response of the United States 
came much sooner than was antici- 
pated. The State Department, a few 
days ago, advised the Government of 
Cuba that, while the Government 
could not advance the necessary funds 
it could call upon a group of Ameri- 
can bankers and corporations most in- 


terested in Cuba to extend aid. 

It has been learned that those to 
whom the appeal was addressed have 
agreed, upon certain conditions, to 
finance the Cuban sugar crop. Among 
those who have joined the group may 
be mentioned: National City Bank, 
Guaranty Trust Company, Chase Na- 
tional Bank, National Park Bank, J. P 
Morgan & Company, Mechanics & 
Metals National Bank, National Bank 
of Shawmut, Boston; First Nationa 
Bank of Philadelphia, and representa 
tives of the American Beet Suga: 
Company, American Refining Com 
pany, National Sugar Company, War- 
ner Sugar Company, Federal Sugar 
Company, United Fruit Company, Ar- 
buckle Brothers, Pennsylvania Sugar 
and Sugar Equalization Board of New 
York City. 

ee 
France’s New Loan 

The French Government offered for 
subscription last week a new 6 per 
cent. interior loan. The bonds are to 
be dated December 16, 1920, and will 
comprise a _ perpetual loan. The 
French Government reserves the right 
to redeem or convert the bonds on or 
after January 31, 1931. 


These bonds are the direct credit 
obligation of the Government ‘of 
France. They are issued at par (1,000 
francs for each 1,000 franc bond) pay- 
able in full at subscription at the cur- 
rent rate of exchange on Paris of the 
preceding day. 

—— Qe 
PHILADELPHIA CO. STRONG 
After a breathing spell of several 

weeks, Philadelphia Company shares 
again developed new market strength 
and registered a high above 40, 
ex the recent dividend of 75 cents a 
share. The situation in regard to this 
company in so far as earnings are 
concerned is known to be excellent 
and talk of an extra dividend is heard 
on all sides. An increase in the regu- 
lar dividend rate is also thought not 
to be improbable, the conditions in 
both the public utility properties and 
in the oil department, seeming to war 
rant such an action. The improved 
position of Philadelphia company is 
being reflected in the shares of United 
Railways Investment Company, this 
concern owning over $21,000,000 of the 
former’s capital stock. It is rumored 
that the city of San Francisco may 
take over the properties of the United 
Railways of San Francisco, a sub 
sidiary at a price which will be en- 
tirely satisfactory to the parent com- 
pany. There has been marked strength 
of late in both the preferred and com 
mon of United Railways Investment 
and in the 4 per cent. bonds of United 
Railways of San Francisco. 
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The New 
6% French Loan 


The Consul General for France in New York has 
beem instructed to inform the public that the subscrip- 
jong to the new French National Loan of 1920 will be 
fficially opened on the 20th of October and will close 
the end of November prox. 

The said loan, which is not redeemable until 1931, 
will bear an annual interest of 6%. The bonds will be 


at 


issued at par, viz, 100 francs. The subscriptions in the 
United States must be paid in full in dollars, at the 
ficial rate of exchange on the day of the subscriptions. 

Subscriptions will also be accepted in French bonds of 
1915, 1916 and 1920, up to one-half only of the amount 
subscribed to. The semi-annual coupons payable on the 
16th of June and 16th of December of each year, will 
be, as well as the capita] itself, exempted from all 


French taxes, present and future. 

At the present rate of exchange, a subscription of 
1,000 francs to this loan represents only about $70, an 
gmount which will be tripled in value when the French 


exchange will have come back to its normal rate. 

As this loan is in part intended to the redemption of 
an important part of the note currency of the Bank of 
France, the natural consequence will be that in the 
near future the value of the franc will greatly increase, 
and, without any exaggerated optimism, one may say 


that the investor of dollars in 1920 will, in 1921, receive 
an interest of 8 to 9% of his capital. 

As the value of the franc will get nearer its normal 
rate, the interest will be 12 to 15%, and 17% when the 
franc reaches its par value, 

This loan is not only a particularly advantageous one; 
it is also one of the most secure that one might imagine: 
It is a known fact that, immediately after hostilities had 
ceased, France resumed her work with a wonderful cour- 
age which surprised even the most optimistic. Owing 
te the intelligence, hard-working habits and thrift of her 
inhabitants, she will soon be more prosperous than ever. 

With an unparalleled energy, she has already recon- 
structed most of her railways, of her tunnels, and of 
her canals of the Northern regions. Her coal flelds of 
Lens, so ruthlessly and systematically destroyed by the 
Germans, without any military necessity, are being 
restored and are daily increasing their yield; her areas 
of devastated lands are again under cultivation and are 
eontinuously being extended by means of modern methods. 

Not satisfied with reconstructing, France is at the 
same time creating new riches; she is utilizing her water- 
falls of the Alps, the Pyrenees, the Vosges, to produce 
energy which will replace her present coal shortage. She 
has developed her metallic mines, namely, her iron ores 
from Lorraine which complete her natural resources of 
the basin of Briey, so that she is now one of the richest 
producers of iron. France is also increasing her agricul- 
tural production by means of the enormous quantities 
of potash which she gets from Alsace, the deposits of 
which are once more a part of her economic domain. 

The vastly extended and varied colonial possessions 
of France (Northern and West Africa, Indo-China, Mada- 
gascar, etc.) are being used and exploited more and more 
scientifically and supply her industry with raw materials 
in unlimited quantities, thus completing her agricultural 
productions and making her vely more and more 
independent of foreign countries. 

This short sketch will clearly show the subscribers of 
the present loan that they cannot have a better debtor 
than thrifty and energetic France, so full of riches and 
great possibilities, the same France who in the course 
of the war displayed such powers of resistance, undaunted 
courage, tenacity and patriotism. 

The subscriptions will be received without any charges 
whatsoever from October 20 to November 30 at the offices 
of the French Consulate General, 9 East 40th Street, 
New York City. If so desired, subscriptions may be 
mailed. Remittances should be made to the order of 
the French Consulate General. 


C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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Snapshots 
(Concluded from page 808.) 


The technical position, therefore, 
seems to be favorable. 


If one wishes to 
consider the basic 
rather than the super- 
ficial outlook for the 
coppers, one can find reason for con- 
fidence in the ultimate betterment of 
the copper stocks. When the red 
metal market gets on a trading basis, 
there is certain to be large demand, 
with advancing prices and _ corre- 
spondingly increasing profits. Effi- 
ciency of labor is bound to be im- 
proved as a result of what the industry 
is now passing through. Greene- 
Cananea seems to be in about as fav- 
orable position as any of the low- 
priced, speculative issues. It is con- 
servative to estimate the equities for 
the stock at about $115 a share. So the 
current price of around 26 certainly 
seems to represent a liberal discount 
of all unfavorableness or pessimism. 
From 1914 to 1919, the stock sold up to 
57%, and down to 21%. This year it 
has not gone beyond the 38% mark, and 
has been down to a low of 23. With 
the clearing up of the Mexican situ- 
ation, and bearing in mind the fact 
that at bottom the situation is one of 
promise rather than of discouragement, 
it would seem that Greene-Cananea is 
in position to rally materially when 
general market factors permit. 


Greene- 
Cananea 


f 
Keeping in mind 
Cerro de what we have found 
Pasco to be reasonably cor- 
rect regarding the 
general copper situation, in spite of 
current dullness and “bearish” senti- 
ment, Cerro de Pasco, among the 
speculative copper issues, seems 
worthy of attention. The equity for 
the stock is conservatively estimated 
at $54 a share. The dividend is $4, 
which makes the income yield about 
10 per cent. at the current market 
price. The stock in the last five years 
has sold as high as 67% and as low as 
25. Around its present level the stock 
represents an improvement over the 
low, and is evidence of a certain con 
fidence in its ultimate market action. 
With due regard for the speculative 
factors in the situation, Cerro de Pasco 
seems worthy favorable consideration 
—_0——_ 
HOUSTON OIL STRONG 
Buying of Houston Oil of late is 
said to have been predicated on the 
expectation of an important announce- 
ment soon to appear. There are those 
who assert that Houston is as good as 
a Standard Oil property now. It is 
known that the stock is very closely 
held and that there is but a limited 
floating supply. The bears have had 
little success in their drives against 
the stock. 
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NOTICE 





To Holders of 


Cities Service 


Company 
Convertible Gold Debentures 
Series C, Seven Per Cent. 


Holders of the above Debentures may convert, on 
November 1, 1920, or on the first day of any month there- 
after, ten per centum (10%) of the aggregate principal 
amount of Series C Debentures owned by them respec- 
tively on October 1, 1920. Conversion must be requested 
by such owners prior to November 1, 120, or prior to the 
first day of any month thereafter, and upon delivery by 
them on or before November 1, 1920, or on or before 
the first day of any month thereafter, of the Debentures 
so desired to be converted (properly endorsed, if regis- 
tered) to Henry L. Doherty & Company, Fiscal Agents, 
such Debentures will be converted into Cities Service 
Company Preferred and Common Stocks on the basis set 
forth in said Debentures, certificates for which stocks 
will be issued and transmitted to such owners in the 


amounts respectively due. 
Henry L. Doherty & Company 


Fiscal Agents, Cities Service Company 
60 Wall Street, New York 


Dated October 20, 1920. 





OFFICE OF 

THE CONSOLIDATION COAL COMPANY 

Baltimore, Md., October 11th, 1920. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Capital Stock, 
payable October 30th, 1920, to the stockholders 
of record at the close of business October 
2ist, 1920. The transfer books will remain 

open. Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 


THE UNION OIL COMPANY 
OF WICHITA, KANSAS 


PREFERRED STOCK DIVIDEND NO. 3 

The regular quarterly dividend of Two Per Cent. 
upon the Preferred Stock of this Company has been duly 
declared, payable November 1, 1920, to Preferred stock- 
holders of record at the close of business October 25, 1920. 

Transfer books will not be closed. 

JOSEPH C. JORDAN, Treas. 
Wichita, Kansas, October 20, 1920. 


MERRITT OIL CORPORATION 


DIVIDEND NO. 5 

Quarterly Dividend No. 5 of 2%%, being twenty-five 
ents (25c) per share, has been declared, payable Novem- 
ber 15, 1920, to stockholders of record at the close of 
business October 30, 1920. 

The transfer books do not close. 
CLARENCE E. TITUS, 

Treasurer. 








Denver, Colorado 


WESTINGHOUSE 
ELECTRIC & MANUFACTURING CO. 

165 Broadway, New York, October 16, 1920. 
For the purposes of the special meeting of stockholders, 
to be held on November 18, 1920, the stock transfer books 
will be closed on October 29, 1920, at 3:00 o'clock P. M., 
and reopened on November 19, 1920, at 10:00 o’clock 

A. M. JAMES C. BENNETT, Secretary. 








INTER. PAPER WEAK 

Selling of International Paper on 
reports of easing in the paper mar- 
ket caused a surrender by this stock 
to market weakness. It is asserted 
that the entrance upon the market of 
supply of paper from Germany has 
softened the local situation. Interna- 
tional Paper, which is one of the 
largest producers on the continent, has 
notified customers that next year they 
can have only 80 per cent. of this 
year’s contract figures and at prices 
to be adjusted quarterly. The company 
is getting 6% cents a pound against 
5.75 cents for the third quarter of the 
year. 
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LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $353.396.900 
Capital paid up . 70,679,380 
Reserve Fund ° 49,886,410 
Deposits, &c. e 1,621,541,195 
Advances, &c. - - 821,977,505 




















THIS BANK HAS ABOUT 1,500 OFFI 
Colonial and Foreign Department: 17, Cone ne & bra 


The Agency of Foreign & Colonial Banks is undertaken. 


Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND LTD. 


LONDON & RIVER PLATE BANK LTD. 








Auniliary : 
t LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITEL. 























Female Secretary 
Wants Position 


Have completed secretarial course with well- 
known New York secretarial school. Want posi- 
tion with executive where ability, initiative and 
strict attention to businese count. Course just 
finished includes cultured English (embodying 
ability to construct speeches), bookkeeping, filing, 
stenography, touch system typewriting, and par- 
liamentary law. Previous to this course, have 
had three years’ experience in office work, having 
charge of office employees and detail. Have abil- 
ity to take entire charge of affairs. Address 
“Competent,””’ P. G. Box 372, City Hall Sta- 
tion, New York. 




















MAXWELL-CHALMERS 

The management committee of the 
Maxwell Motor Co. and the Chalmers 
Motor Corporation reorganization, an- 
nounced that of the outstanding 804,- 
524 shares of stock of the Maxwell 
and Chalmers companies, over 78 per 
cent. has been deposited under the re- 
adjustment plan. Unsecured notes and 
claims aggregating in excess of $1l,- 
000,000 have likewise been deposited 
and additional deposits, substantial in 
amount, have been promised. In or- 
der to give full opportunity to all 
stockholders and unsecured creditors 
to participate in the benefits of the 
plan, the time for deposit of stock, 
notes, and claims, with the Central 


5 %, M. C. Trust 
Certificates 


‘THE Directors of 315 banks 
have approved of our secur- 
ity. Banks bave invested over 
$50,000,000 with us in the past 
ten years. 





You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units to 
accommodate the private inv . Interest begins with 
the date issued—maturity at option—threefold security. 
For full details: 


Write for free booklet. 
Manufacturers Commercial Co. 
Capital $1,000,000 


299 Broadway New York City 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Sulte No. 1500 
72 West Adams Street, Chicago, Illinois 











Union Trust Company of New York 
has been extended until the close of 
business on October 27 next. 
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A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom’ may be good cause for congratu- 


New Pork Tribune 
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FUNDAMENTAL CONDITIONS 
CORRECTING THEMSELVES 
& Elwell 


time, fundamental condi- 


Whitney believe that at 
present 
tions occupy a foremost position in the 
sideration of stock market move- 
nts. It is probably true that, from 
broad standpoint, the average mer- 


chant, manufacturer or professional 
man is blue over the outlook for busi- 
ess. It is for this reason that psy- 

logy rather than a consideration of 


undamental conditions that prompts 
general opinion that a rise over the 
1ext few weeks will follow. This, we 
nk, is clearly shown from the state- 
ment we quoted that the big interests 
of the country are supposed to be al- 
solidly behind the Republican 

rty. Hence the state of mind of these 


nterests must be enthusiastic. 


It is, however, banking conditions, 
ynmodity labor, etc., that 
nakes or unmakes the development of 
he country, and not a state of mind. 


prices, 


The interesting factor of the imme- 
diate situation, however, is that so far 
is the stock market goes, it seems to 

that fundamental conditions favor 
improvement at the present time 
ther than otherwise. We must re- 
member that, in November, 1919, when 
we were going along swimmingly, fun- 
damental conditions were never more 

.dverse. 

OO 


THIRD AVENUE PROMINENT 


With the better feeling toward the 
public utilities which is becoming gen- 
‘rally manifest and especially in the 
case of the tractions, the issues of 
Third Avenue have recently taken on 
new life and become the speculative 
favorite among this class of secur- 
ties. The Adjustment Income 5s have 
apparently been under steady accumu- 
ation and have risen over 13 points 





- juring the month of October. The 
c tock around 21 shows a one hun- 
f ired per cent. gain over the Septem- 


low. Current earnings are not 
improvement, but the 


its capital ac- 


wing any 
mpany scaled down 
int very largely in the reorganiza- 
of 1910 and when lower costs for 
terials are effective to any extent 
a higher fare is granted the New 
Tractions, Third Avenue will be 
position to materially benefit. The 
that the 
ugh the 
1 that $40 per share in cash was 


a 


company has passed 


reorganization process 


in at the time would seem to in- 
licate that it was on the road to bet- 
times. The coming election may 

be responsible to an extent for 
improved tone of the stock, it be- 
felt that a change in the adminis- 
tion at Albany might be of assist- 

in procuring the much needed 


ther fares. 


ober 25, 1920 
rid 


———_ 
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FOREWORD. 


OF CONSTRUCTIVE 
= FINANCIAL 
4+*LITERATURE 








Intelligent and successful investing is based upon a thorough knaewl- 
edge of security values. 
Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 


on investment and other subjects published by reputable 


investment 


bankers, which we believe will be of interest and benefit to our subscribers. 
Below is a list of literature now available. 
To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the literature you desire was 


listed. 


ON BONDS 


Grand Trunk Railway of Canada 20-Year 734 Sinking 
Fund Gold Debentures—Guaranteed principal and 
interest by Canadian Government. Circular describ- 
ing this issue. Hollister, White & Co., 92 Cedar 
St., New York. 


National Cloak & Suit 10-Year 8% Convertible Gold 
Notes, Due September 1, 1930, to Yield 8%.—Circular 
describing same. Kelley, Drayton & Co., 40 Ex- 
change PI., New York. 


City of Pontiac, Michigan, Sewer Bonds—Descriptive 
circular upon request. Hornblower & Weeks, 42 
Broadway, New York. 


Reliable Bonds—A new booklet explaining how sums 
of $500 upward may be invested safely. S. W. Straus 
& Co., 150 Broadway, New York 


Sound Bonds—List of such bonds recommended for in- 
vestment. Merrill, Lynch & Co., 120 Broadway, 
New York. 


MISCELLANEOUS 


Stock and Bond Register—A compact record for your 
securities with bond interest and yield tables. Rob- 
ert C. Mayer & Co., 120 Broadway, New York. 


Attractive Yield of Sugar Stocks—Discussed in Stock 
Market Review. Lamborn & Co., 7 Wall St., New 
York. 

Railroads Analyzed—Letter covering in detail the main 


features of market operations in railroad securities. 
E. W. Wagner & Co., 33 New St., New York. 


Three Attractive Groups of Securities—A booklet an- 
alyzing the effect of present industrial conditions 
upon three important groups of securities. Miller 


& Co., 120 Broadway, New York 

Five Successful Methods of Operating in the Stock 
Market—T. L. Sexsmith & Co., 107 Liberty St., New 
York City 


Underlying Issues of Principal Railway Systems to 
Yield 51% to 74%.—List of current offerings sent 
upon request. P. W. Chapman & Co., 53 William 
St., New York. 


“Factors Favorable to the Railroad Bond Market”—38 
issues divided into four groups according to their 
investment merits. Circular describing same. Spen- 
cer Trask & Co., 25 Broad St., New York. 


Babcock & Wilcox—A 
concern Bristol & 
York City 

Investment Recommendations—A diversified list of se- 
curities recommended for investment, with descrip- 
tion. Guarantv Trust Company, 140 Broadway, New 
York. 


describing this 
New 


special letter 
Bauer, 120 Broadway, 
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New York Stock Exchange 


High. Low. Close 
Alaska G M....... 1% 1 1% 
Bee TO Gin ccc vecsccusend 104 104 104 
Pe BE. nvecdadccucceens 58 58 ¥, 
eee 804 807 80% 
>) aa 33 33 33 
Rca cic sceuscccees 26 25% 25 
ND | ree 57% 57 57 
ree 70 69% 70 
Pee ast 49% 50% 
CO OC 88% 87% 88 
RS SS eee 114 112 114 
Fe | errr. 47% 46 47% 
Cal Pet pfd 68% 
SE WD 6 sddnes sucate % 12 125% 
Cont LeO .ccccee. 41 
Chand Mot 8 84% 
Ches & Ohio 67 
Veer 12 
Ch Gt Wes 12 
Ch Gt Wes pfd Qn 
©. BO & P..c. 42 
Ch & N W 2 
Ch N W pfd 110 
Con Cig pfd 80 
Chile Cop 13 
Chin © COps cc. ccccccee 25% 
Col G & Ey 60 
Col Graph 20 
Cons Gas ........ ccetene i 8s, 
Cont Cand 1 10% 
Corn Prod 821% 
Cruc_ Steel 128% 
Cu Ca Sug 35 
DL & 241 
Den & RG 2: 
Den & R G pfd 3 
DE S2640560644 0000606005 18 
SOE eee 150 
Gen El Co 138% 
Gen Motors 7 17% 
Goodrich B F 49 
Gran Min 
Gt Nor pfd 7, 
| ae ae 3416 
Greene C C. 








Oe Oeie Ois ck 0 8 cadeese 33 33 
Se BPs 6s vvccsacucans 67% 67 
PO Ce. c.dscnengeagen 04 oF 
Se GD. cc necccnceceae 43% 42 
De GOO was ecedcews 6% 5 
SO arr. 20 20 
DOR Bld dn cécceceasees 18% 18% 
Int Mer M pfé....cccsccce 70% 70 
SMM vavacacevacone 17% «#2174 
i  Faeaerr 41 404 
Peas 6% 6 
SS are 24 24% 
eee © Te Bie. cc cn cceseen 5o 49% 
Kelly-Sprin ......... soss CG OR 
Kelly-Sprin rts............ SA 
SS ere 22% 221 
of eae 64% 63° 
Lac! Gas . 50 
LE & W 21 
Batam Walley ....ccccccce 54 53 
Rate Ge OT Us <ocaceecacer 102 102 
I eo os ea eee 201% 20% 
Ee 7 Sea ere 106% 106% 
I aa a: 9n'e ok a 64 
Pa 65% 62 
Be SE cc ccecceccoene 3! 2% 
MEE ncacdceneseat 191% 189% 
3 PRT et 18 18° 
gee | ear 88% -38 
, ear eee 5m 4% 
Mo MED. dace ckabdacone 27% 7% 
Yt ae 83 
2k 2 eer ps, o% 
Nat R R of M, 2d pfd..... 6! 6° 
Bk era 11 10% 
a ae Ma kéenccaheenstee ny, 5 
N Y Cent 81% 
N Y Dock 24 
NY¥,N HH &@ pty 
NYO0O8& W 23 
Nort & W 8% 
Nor Amer 59 
North Pac Ro 
Nun’ly Co 124% 
Orph Cir 267 
Otis Steel 211 
Pac Dev. 237 





21% 
23% 








Sf eae eer eres 43% 435%, 438% 
Se We MN. ccavhsovsaee 174% lj 17 
Pe Oe Oe Ws cecabasdveand 42 40% 41% 
PD bbtnucnsecansans 40% 39% 40 
Pe wtcnpenanieme tee 35 35 35% 
PUTOD OTE cc ccccccccesces 15 14% 14% 
GED | Sikovcnensio ceed 68% 6S 6SY 
a. A See 89 38% 38% 
hg ere re 14 13% 13% 
Reading ......00..eeeeeees 97% 3116 06% 
errr 82% 31 21 
££... eae 78% 77% 7 
ks 9 Reger Eten 31% 31% 31% 
CN A Be GOs a cccccccseses iy 17% 17Y 
Bemecan © a. nccvccvvcscccce 108 15% 16% 
Oe oe hea Ste eee 317 381% 3144 
Serre rer my 98% NRT 
6 & a RReerres 64% 64% 64% 
2. Rares 646 644 645 
PE ccndatecd dha s 585% 5% 58% 
, © etennirenear tate 9% O% Hu 
..  t Rr err 51 49% O51 
» 2 Ree 22 21% 21% 
i Mr Ge Wikk-«.60.000 200-08 22Y, 20) 201% 
4 Spibees anata’ GY 6% OY 
... S33 ae 48 39 43 
NE es eee 2% 2% 27 
SS ee a 127 126% 126% 
SS OS eae 68% 68k GR 
Union Drg 1st pfd........ 45 5 5 
Un Ry Inv... .ccccccccccee 14% #=%14% 144 
3, 2. area 732% 72% 73% 
Sf ” err 77 76% 77 
Lf - a reerrer 4 7% 88 
WORM COD cececscsccdcece 57%) = 567 57% 
> Sarre 12 12 12 
ET GEE. x cccacameess 564%, «OBC 
CEE Sc kidnsncawee wens 12 11% 11% 
, 2 rer rrr ae 14% 14% 14% 
er 37% 37 87Y, 
EE Bieesccceseecncen 8%, 88% &h 
, + | are 47 47 47 
a arret. 45%, 45% 451 
Willys-Over .. om 11 10% 10% 
Wilson Co. 51 50 50 
.. See eee 58% 7 57 
CO eee 108 107% 108 


Miscellaneous Quotations 


PUBLIC UTILITY SECURITIES. 
McConnell & Co., 65 Broadway. 


Bid. Asked. 
Am Light & Trac com.......... 108 112 
Am Light & Trac pfd.......... 80 84tex 
Adir Power & Lt com.......... 13 16 
Adir Power & Light pfd........ 70 75 
*Am Gas & Electric com........ 110 115 
*Am Gas & Electric pfd........ 37 39ex 
Am Power & Light com........ 53 57 
Am Light & Power pfd.......... 66 70 
Am Public Utilities com........ 10 20 
Am Public Utilities pfd.......... 20 30 
Amer Waterworks Elec ........ 8 5 
Am WW&E participating pfd.. 7 9 


American W W & E Ist oo . 47 51 
Carolina Power & Light com. 27 83 


Cities Service com .............. 1295 299 
Cities Service pl ...ccccccccecs 65 67ex 
Cities Service Bank Certfs........ 34 36ex 
Cities Service 7% Series B, '66....134 138 
Cities Service 7% Series C, '66.... 94 96 
Colorado Power com ........... 12 — 
Colorado Power pfd ............ &8 94 
Commonwealth Pr Ry & Lcom.... 17 20 
Commonwealth Pr Ry & L pfd.... 41 a 
Den Gas & Elec Gen 5s.......... 7 78 
Electric Bond & Share pfd...... 78 82 
Empire District Electric pfd.... 55 65 
Federal Light & Trac com...... 7 9 
Federal Light & Traction pfd.... 44 48 
Gas & Electric Securities pfd.... 67 77 
Northern Ohio Electric com...... -- 20 
Northern Ohio Electric pfd...... — 45 
Northern Ontario Lt & Prcom.... 10 14 
Northern Ontario Lt & Pr pfd.... 44 48 
Northern States Power com...... 88 42 
Northern States Power pfd...... 77 80 
Pacific Gas & Electric pfd........ 78% 81 
Republic Ry & Light Co com.... 8% 10 
Republic Ry & Light Co pfd.... 29 82 
Southern California Edison com.. 84 86 
Southern California Edison pfd.. 92 95 
*Standard Gas & Electric com.... 15 17 
*Standard Gas & Electric pfd.... 36 88 
Tennessee Ry Lt & Pr com...... 2 3 
Tennessee Ry Lt & Power pfd.... 4 6 
United Light & Rys com........ 25 28 
United Light & Rys Ist pfd...... 58 62 
Western Power com ............ 20 23 
Western Power pfd ............. 61 64 


*Par value $50. 





STANDARD OIL ISSUES. 


Car! H. Pforzheimer & Co., 25 Broad St., New 
York City. 


Bid. Asked. 
Anglo-American Oil Co Ltd.... 20% 21 
Atlantic Refining Company ....1075 1125 
Atlantic Refining Company pfd.. 106 109 
Borne-Scrymser Company ...... 410 425 
Buckeye Pipe Line .......... 88 90 
Chesebrough Mfg Co cons...... 210 225 
Chesebrough Mfg Co Cons pfd.. 100 105 
Continental Oil Company .... 107 113 
Crescent Pipe Line Co........ 31 83 
Cumberland Pipe Line Co.... 140 150 
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Eureka Pipe Line Co.......... 114 
Galena-Signal Oil Co pfd new.. 90 
Galena-Signal Oil Co pfd old.... 92 
Galena-Signal Oil Co com...... 43 
Illinois Pipe Line Co ........ 162 
Indiana Pipe Line Co.......... 91 
International Petroleum Co Ltd. 15 
National Transit Co .......... 

New York Transit Co.......... 170 
Northern Pipe Line Co ........ 99 
Te) SE EE EP Evccdccccaces 304 
Penn-Mex Fuel Co ............ 48 
Prairie Oil & Gas Co.......... 555 
Prairie Pipe Line Co ........ 221 
Solar Refining Co ............ 300 
Southern Pipe Line Co........ 119 
South Penn Ot] Co .......... 265 


South West Penna Pipe Lines.. 63 
Standard Oil Co of California.. 320 
Standard Oil Co of Indiana.... 740 
Standard Oil Co of Kansas.... 525 
Standard Oil Co of Kentucky.... 440 
Standard Oil Co of Nebraska.... 430 
Standard Oil Co of N J........ 640 
Standard Oil Co of N J pfd.... 105 
Standard Oil Co of New York... 374 


Standard Oil Co of Ohio...... 410 
Standard Oil Co of Ohio pfd.... 105 
Swan & Finch Company...... 
Union Tank Car Co............ 114 
Union Tank Car Co pfd...-... i 
Vaeween Gi GD scccccccsccces 347 
Washington Ofl Co ............ 80 
Miscellaneous Companies. 
Atlantic Lobos Oil Co com.... 28 
Atlantic Lobos Oil Co pfd.... 65 
Cosfien and CO ..cccccccccess 7% 
Elk Basin Cons Pet Co........ RE 
Imperial Of] Ltd ........ceee 107 
Magnolia Petroleum Co ...... 330 
Merritt Oil Corporation ........ 14% 
Midwest Refining Co .......... 154 
Mountain Producers .......... 10% 
Northwest Of] Co ........--+- 25 
Producers & Refiners Corp com. 6 
Salt Creek Producers, new..... 10Y, 
Sapulpa Refining Co........... 5 


118 





U. S. BOND QUOTATIONS, 


Cc. F. Childs & Company, 120 Broadway, New 


York City. 

Bid. 
Consol 2s, Apr, 1090 .....ccscecs 101% 
Old 46, Feb, 1925 .....ccccceces 105% 
Panama 2s, 1956- ERATE 1 
Panama 3s, June, 1961.......... 77.0 
Conversion 3s, 30 yrs date issue. 77.00 
Liberty 3%4s, 1932-47 ........-- 92.80 
Liberty Ist 4s, 1932-47 .......... 89.50 
Liberty 2d 4s, 1927-42 . steed 
Liberty Ist 4%s, 19%2 47 . 89.90 
Liberty 2d 4s, "1927-42 ........89.50 
Liberty 3d 4%s, Sept 15, 1928... .90.94 
Liberty 4th 44s, 1933-38........ 89.42 
Victory 3%s, 1922-23 ........-66- 96.36 
Victory 4%s, 1922-23 ...........+- 96.2 


Asked. 
102 
105% 
101% 
82.00 
R2.00 
92.04 
89.00 
89.50 
90.18 
RO54 

90.98 
89.46 
96.38 
96.38 


CANADIAN QUOTATIONS. 
Lynch & McDermott, 10 Wall St., N. Y. C. 
Bid 


Asked. 
Alberta 5%s, Jan, 1939.......... 81% 84 
Alberta 5s, May, cater i 88 90 
Alberta 6s, June, 1928.......... 90 92 
British Columbia 4 8s, Dec, 1925. 84% 8&7 
British Columbia 4%s, Jan, 1925. 87 90 
British Columbia 5%s, Mar, 1939. gO R2 
Calgary 7s, June, 1928.......... 92% % 
Calgary 5s, Apr, 1922.............. 4% 
Calgary 5s, Apr, 1923 .......... 90 91% 
Montreal 4%s, Jan, 1926........ 83 84 
Montreal 6s, Dec, 1922.......... 94% 95 
New Brunswick 5s, Dee, 1926.. 85 89% 
Ontario 6s, Apr, 1025............ 93 ony 
Ontario 5s, June, 1926.......... 87 89 
Quebec 6s, Mar, 1925 ............ 93 5 
Quebec 5s, June, 1926............ 88 R9 
Saskatchewan 6s, Feb, 1924...... 93 5 
Saskatchewan 4s, July, 1923...... 87 89 

Public Utilities. 
Bell Tel of Can 5s, Apr, 1925.. 80 83 
Bell Tel of Can 7s, Apr, 1925...... 93 05 
Braz Trac L & P 6s, Nov, 1922.. 90 92 
Ced Rap Pr & Mfg 5s, Jan, 1953.. 78 RO 
Elec Dev Co of Ont 5s, Mar, '33.. 7 R0 
Laurantide Pr Co 5s, Jan, 1946.. 7 78 
Loco & Mach Co 4s, Mar, 1924.. 84 86 
Mont Tram 5s, July, 1941........ 7 72 
Mt Lt Ht & Pr 4%s, Jan, 1932.. 75 77 
Rio de Jan Tr & Pr 5s, Jan, '35.. 64 66 
Shaw W & Pr 5s, July, 1934.... 87% 88% 
Toronto Pr Co 5s, July, 1924.... 75 78 
Industrial. 

Can Car & Fadry 6s, Dec, 1929.. 74 78 
Dominion Coal Co 5s, May, 1940.. 75 78 





DIVIDENDS DECLARED OCT 15-22. 


Rate Btock of 

% erlod. Record Payable 
BGe@Prear .«.. Q Nov. 10 Nov. 20 
BCol F&Fecom. 38 Q Nov. 10 Nov. 20 
Burns Broscom.. 2% Q Nov. 1 Nov. 15 
Con R & L pfd.. 1% Q Oct. 80 Nov. 15 
Con R& Leom.. 1% Q Oct. 30 Nov. 15 
East Kodak com.. 2% Q Nov. 30 Jan. 1 
General Cigar pfd. 1% Q Nov. 24 Dec. 1 
Gen Cigar pfd deb. 1% Q Dec, 24 Jan. 5 
Gill Safe Raz.... $2.50 Q Oct. 30 Dec 1 
Nat Biscuit pfd.. 1% Q Nov. 16 Nov. 30 
Nat Biscuit com. 1% Q Der. 31 Jan. 15 
PG&E lst pfd.. 1% Q Oct. 30 Nov. 15 
PG&Eor pfd.. 1% Q Oct. 30 Nov. 15 
S-Sheff St &@ Ic. 1% Q Oct. 30 Nov. 10 
Tob Prod com... 1% Q Oct. 29 Nov. 15 
Un Tank Car pfd 1% Q Nov. 5 Dec. 1 
Un Tank Car com 1% Q Nov. 5 Dec. 1 
Un Drug 2d pfd.. 1% Q Nov. 15 Dec. 1 
Vacuum Oil ...... 3 Q Nov. 1 Nov. 36 
Woolwth F Wcom 2 Q Nov. 10 Dec. ! 

Extra Dividends. 

East Kodak cmext 5 .. Oct. 30 Nov. 15 
Fast Kodak cmext 2% .. Nov. 30 Jan. 1 
Gill Safe Raz ext. $1.00 -. Oct. 30 Dec. 
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‘The Informative Value 


“lp |ii) true test of a financial publication, as of any specialized 
medium, is its informative value. The Financial World in all 
its years of interpretation has devoted its columns primarily 
to the presentation of information of value to investors, rather 

than to the dissemination of purely speculative material. 

Our next issue will be replete with valuable articles of information 
and suggestion, together with the usual careful analyses of funda- 
mentals. Among the subjects to be discussed, and the questions 
answered will be: 


When Will the Coppers “Come Back”? 
An “Exclusive Pipe Line” News Beat 
Speculation and the New York Stock Exchange 
What Is the Status of Consolidated Gas? 
The Value of Kansas City Southern 
American Tobacco as an Industrial of Merit 
Snapshots of Industrials 
Snapshots of Railroads 


Reviews of the Markets and Interpretations 


The entire issue will be filled with the vital sort of suggestions 
and interpretations that are essential to the investor. There will be the 
usual summary in concrete form of the Kernels of the financial news 
of the moment—notes on current statistical reports—comment on funda- 
mental conditions, and all that goes to make a complete financial 


publication. 
will bring this issue of The Financial World and 51 ethers 
‘ 10 OO during the year. This includes the full privilege and bene- ¢ l 0 OO 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 
ma ee ee —— L— FILL OUT AND MAIL TODAY — — ~ ~— — — — —— -— - 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 
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REDUCTION SALE 














EXCELLENT BOOKS 


Recently Received by Our Book Department 


ADVERTISING—By E. H. Kastor, of the H. W. 
Kastor & Sons Advertising Agency of Chicago. 
Part of the La Salle Extension University 
Course. The knowledge has been gathered 
and verified by observation and practical ex- 
perience. The basic functions, principles and 
methods are based on positive knowledge. 


Retails at $3.10 pp. Only 10 copies. 
DED 4 0:40 405 op esee00sennes 06 aR RaT $2.60 p. 


A HISTORY OF GREENBACKS—By Wesley 
C. Mitchell, the well-known economist. One of 
the publications of the University of Chicago 
Decennial. Very few business men have a 
comprehensive knowledge of money-econom- 
ics. In fact, many do not realize that money 
is not wealth. This history is akin to what is 
going on in Europe at the present time. The 
book was published at $4.00. We have a few 
SE UE 6500 ksudcs Sckkis ep eckinseaen $2.60 p. 





INDUSTRIAL DEPRESSIONS—By Geo. H. 
Hull. How many men regulate their business 
on the basis of trade barometers? How many 
speculators regulate their trades on the fore- 
cast of booms and depressions? This famous 
book, now out of print, includes analyses of all 
depressions, including that of 1907.. $3.15 p. 


WALL STREET STORIES—By that wonderful 
writer, Edwin Lefevre, includes, “The Woman 
and Her Bonds,” “The Break in Turpentine,” 
“The Tipster,” “A Philanthropic Whisper,” 
“The Man Who Won,” “The Lost Opportun- 
ity,” “Pike’s Peak or Bust,” and “A Theological 
Tipster.” Every one of the stories has a 
human interest appeal to the average man or 


LEGAL TENDER—By S. P. Breckinbridge, is 
also one of the University of Chicago Decen- 
nial books and is a complete study of English 
and American Monetary History. What is legal 
tender in the United States under the Consti- 
tution? What do state bank notes represent? 
How can coinage be debased? A few of the 
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COMMERCIAL TRUSTS—By the eminent 
writer, Dos Passos. We have purchased a 
number of copies from this writer’s estate and 
can offer them at a very low price. The growth 
and rights of aggravated capital are responsible 
for the unsettled labor conditions of today. 
This study is a necessary part of every-day 


$1.60 p. pertinent questions answered......... $2.10 p. 


conversation. Per volume, postpaid..... $0.60 


KARL MARX, A CRITICISM—By J. W. Scott, 
a prominent Englishman. Many well-meaning 
citizens discuss the evils of Socialism and the 
fallacies of Marx without having read Marx. 
Here is a destrpictive book on the Marx theories 
which will give a thinking man a chance to 
meet the arguments of the radical element, 


especially in values. Published at $1.50 each. 
TO ac sha dnc bieesedsatduuanensee eee $1.10 p. 
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COMMERCIAL MORTMAIN—By Dos Passos. 
Purchased under the same conditions is a 
companion volume to the above. We go back 
to early Roman days and trace through Eng- 
lish history until we find the effects of cor- 
porate matters on our own daily life. Anyone 
can certainly get 60 cents of worth-while 
knowledge out of this excellent book. .. .$0.60 


FINANCIAL WORLD, 29 Broadway, New York City. 
Gentlemen:—Kindly send me the following books 
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